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Companies Back 
Voluntary Auto 
Program in N. Y. 


Hults Hearings Feb. 5, 19 
Will See “Victims” 
of Uninsured Motorists 





NEW YORK—Assn. of Casualty & 
|Surety Cos. has announced its support 
lof the voluntary insurance plan which 
lis being backed by local agents and 
‘others and which was embodied in 
| bills introduced last week in the state 
legislature. The association also will 
support the companion impoundment 
measures introduced at the same time. 
The association is unalterably opposed 
to the bills pending in the legislature 
which would make automobile liability 
insurance compulsory, Manning W. 
Heard, Hartford Accident, president of 
the association, stated. 

o . e 

Sen. Hults, chairman of the joint 
legislative committee on unsatisfied 
judgment bill and compulsory automo- 
bile insurance, has called a hearing at 
|Albany Feb. 5 and a second at the 
Hotel Roosevelt in New York City Feb. 
19. The committee has invited innocent 
victims and survivors of victims of 
financially irresponsible motorists to 
testify. It has also invited representa- 
tives of insurance organizations to do 
likewise. Superintendent Bohlinger of 
the insurance department and James R. 
MacDuff, commissioner of motor vehi- 
cles, also are expected to testify. The 
committee will consider the compulsory 
and assigned case legislation intro- 
duced last year, the unsatisfied judg- 
ment fund bill sponsored by stock cas- 
ualty companies last year, the present 
compulsory bill and the voluntary plan. 

At Schenectady, N. Y., last week 
there was a panel discussion over 
WRGB-TV. Participants were Arthur 
L. Schwab of Staten Island, executive 
vice-president New York State Assn. of 
Insurance Agents; Marcus Abramson, 
assistant counsel of Assn. of Casualty & 
Surety Cos.; Joseph Murphy, and As- 
semblyman Gracie of Brooklyn. The 
first two spoke against compulsory, the 
second two for it. 

The insurance representatives em- 
|phasized that the new plan is a logical 
extension of the voluntary insurance 
system. The state collects no funds. It 
eliminates the threat of the state enter- 
jing the business, and it provides a 
good deal more protection than com- 
pulsory. Compulsory proponents them- 
selves concede that the gap of out of 
State cars, etc., cannot be closed with- 
out additional legislation such as the 
assigned case plan. A bill calling for 
such a plan has been introduced. 

In coming out for impoundment and 
the voluntary plan, Mr. Heard com- 
mented on why the publie cannot 
comprehend that companies do not 
want additional premium income a 
Compulsory law would bring. There is 
10 single issue in the business today on 
vhich the business is so greatly united 
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Ill. Turns Thumbs 
Downon 20% Auto 
Liability Rate Boost 


For the second successive time the 
National Bureau’s auto liability rate 
increase program was derailed in 
Illinois when Director Barrett disal- 
lowed a requested average rate in- 
crease of 20%. Also disapproved was 
the bureau’s seven-class rating plan. 

In his denial order, Mr. Barrett 
said “the proposed overall increase of 
20% is excessive ...application of the 
proposed increase to the various 
classes produces excessive premium 
rates and unfair discrimination be- 
tween the various classifications pro- 
posed. There is no evidence to justify 
what would mean a 100% increase in 
profit from insurance premiums.” 

The latter remark apparently is in 
reference to the bureau’s request that 
the profit factor be increased from 
2.5% to 5%, an amount approved in 
several other states. 

Application for the increase was 
made last Nov. 4, and disapproved by 
Mr. Barrett Nov. 12. The bureau then 
requested a hearing and this was held 
Jan. 12. 

It was brought out at that hearing 
by James M. Cahill, bureau secretary, 
that the auto liability loss ratio in 
Illinois was 25% higher than expected 
and that premiums should have been 
25% higher. He indicated that since 
the Nov. 4 filing additional data have 
become available which clearly indi- 
cate that the policy year 1952 was 
worse than either 1951 or 1950 for BI 
and PDL. 


The last rate revision in Illinois was 
July 2, 1951, and before that there 
were increases in 1948, 1947, and 1946. 
Because of a variety of circumstances 
an increase that was indicated in 1952 
never was put into effect. With the 
present denial, this puts Illinois two 
steps behind most other states. 

Mr. Barrett said the proposed classi- 
fication plan, coupled with the request 
for higher rates, would have produced 
increases ranging from three to 86%. 








as in its opposition to compulsory, he 
stated. 

The business had disastrous experi- 
ence with compulsory, is under con- 
stant threat of further encroachment 
of government in business, and is 
convinced and prepared to demonstrate 
that compulsory is not in the public 
interest. The voluntary plan is an evi- 
dence of good faith by private insur- 


CRYAN NEW PRESIDENT 


Farm Underwriters 
On Lookout for New 
Sources of Premiums 


Joseph E. Cryan, America Fore, was 
advanced to president of Farm Under- 
writers Assn. at the annual meeting 
last week at Chicago. He succeeds John 








Joseph E. Cryan J. G. McFarland 


G. McFarland of American. The new 
vice-president is George Craig of 
Home, and Kenneth S. Ogilvie of 
Western Underwriters Assn. is the 
secretary-treasurer. 

The meeting attracted the largest 
crowd in the history of the association, 
with 50 attending. Membership is by 
companies, and the association has 
54 members. 

Mr. McFarland in his presidential 
address commented that the honey- 
moon is over for the farm under- 
writers. There is no longer a sellers’ 
market, capacity is no problem, and 
he predicted that 1953 figures will 
show more premiums earned than 
written. Farm real estate values are 
declining and the value of farm in- 
ventories will be less in 1954. Farm 
income was down last year, and he 
said there is no sign of an increase 
for this year. 

This means that the farm people 
can no longer conduct business as 
usual, Mr. McFarland commented. New 
and revitalized efforts must be the 
order of the day, and there is a need 
to seek additional avenues of farm in- 
come by writing contracts not pre- 
viously available to farmers. He men- 
tioned time element covers for one, 
and said he hopes in 1954 there will 
be introduced a business interruption 

(CONTINUED ON PAGE 29) 








ance to protect the insured motorist 
and the non-motorist against financial 
loss caused by financially irresponsible 
drivers. 








Late News Bulletins 








Ask Hail Rate Hike in N.C. 


Revisions in tobacco crop hail rates have been proposed by North Carolina 
Fire Rating Bureau which would produce increases in 22 counties amounting 
to $130,305 for a net increase of $201,734. 

Rates would remain unchanged in the other 62 counties, and no change is 
proposed in the $1.25 rate for the named perils form. The filing is based on 


(Continued on Page 32) 


Thresh Out Issue 
of Lloyds Credit 
at NAIC Hearing 


Most Sentiment Is 
for Leaving Things 
as They Presently Are 


NEW YORK—A hearing to deter- 
mine whether London Loyds should 
be accorded special consideration 
among non-admitted reinsurers was 
held in the New York board rooms 
here this week by the commissioners 
subcommittee on reinsurance, com- 
posed of Leslie of Pennsylvania, Ham- 
mel of Nevada, and Bisson of Rhode 
Island. 

The meeting attracted a number of 
leaders of the American reinsurance 
market, association spokesmen, etc., 
but despite a strong desire to talk with 
representatives of London Lloyds ex- 
pressed by Bisson, there was no one 
from Mendes & Mount of New York, 
attorneys for Lloyds, on hand. 

+ . . 

The gist of most of the statements 
was to leave the matter in status quo. 
It was rumored outside the hearing 
that the committee at London Lloyds 
had wired its U. S. representatives not 
to make an appearance at the hear- 
ing; that the desire in London is to 
leave things as they are. 

What aroused the reinsurance people 
and perhaps the primary insurers even 
more was the suggestion from the West 
Coast that Lloyds be exempted from 
the same treatment as is accorded oth- 
er non-admitted insurers, which would 
have the effect of inviting them into 
the U. S. to compete for reinsurance 
and insurance without their being sub- 
ject to state regulation. 

Specifically, the issue posed by 
Chairman Leslie was, should London 
Lloyds be excluded from the report 
approved by NAIC which allows cred- 
it in financial statements on account 
of reinsurance ceded to an alien rein- 
surer only to the extent of the amount 
of deposits by, and funds withheld 
from, such alien reinsurers pursuant 
to express provision therefor in the 
reinsurance contract or in a supple- 
mental written agreement as security 
for payment of the obligations there- 
under if such deposits or funds are 
held subject to withdrawal by and 
under control of the ceding insurer or 
are placed in trust for such purposes 
in a bank member of federal reserve 
system if withdrawals from the trust 
can’t be made without consent of ced- 
ing insurer. 

National Board, for which J. Ray- 
mond Berry, general counsel, ap- 
peared, put in a statement that this 
recommendation is sound and the 
board urged that the action of NAIC 
in approving it not be disturbed. In 
doing so, the board made it clear it 
arrives at this conclusion on principle. 
Its position is not to be taken as criti- 


cism of or reflection on any alien re- 
(CONTINUED ON PAGE 30) 
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America Fore Volume, 
Assets Hit New 
High Marks in’53 


America Fore companies at year end 
had consolidated assets of $737,205,635, 
an increase of $16,633,470 over 1952. 

Written premiums of the group in 
1953 totalled $291,234,589, an increase 
of $32,874,630 over 1952. Underwriting 
profits of Continental were $1,978,148; 
Fidelity-Phenix $2,217,482; Fidelity & 
Casualty $854,499; and Niagara $319,- 
451. American Eagle reported under- 
writing loss of $205,389. 

Policyholders surpluses for Contin- 
ental were $195,660,104.03; Fidelity- 
Phenix $177,202,787.62; Niagara $49,- 
583,691.71; American Eagle $40,509,- 
148.12; Fidelity & Casualty $63,713,- 
972.56. 

Group taxes were more than $18 
million, federal, state and local. 

President Frank A. Christensen 
pointed out that fire rate levels con- 
tinued downward but fire losses con- 
tinued to climb during the year. How- 
ever, rates for windstorm not only 
held firm but were increased in many 
jurisdictions. The 1953 windstorms in 
Worcester, Wichita, Waco, Port Huron, 
Mich., Hebron, Neb. Detroit and Vicks- 
burg cost America Fore companies 
over $6 million. 

Fidelity & Casualty operations con- 
tinued to show improvement but un- 
derwriting results on auto BI writings 
continued to be unfavorable. 





California Assn. Regional’s 
Expected to Draw 1,500 


A series of 27 regional meetings has 
been arranged by California Assn. of 
Insurance Agents, to be conducted 
throughout the state Feb. 1-8, and ex- 
pected to attract approximately 1,500 
association members. 

Principal speakers, all of the asso- 
ciation, will be President George O. 
Johnson, Oakland, speaking in south- 
ern California; Vice-president Paul 
Wolcott, Jr., San Diego, who will talk 
in northern California; and Secretary- 
treasurer B. Franklin Knapp, Fresno, 
who will be central California speak- 
er. 

Major topics scheduled for discussion 
are automobile insurance and the as- 
sociation’s legislative planning for the 


1955 session of the California legisla- 
ture. The group will hold its executive 
two-day conference at Bakersfield on 
the weekend preceding the tour. 

The association’s annual convention 
will be at San Francisco Oct. 26-28. 
Hosts will be the six local associations 
in Alameda county, and general chair- 
man is Roger Chickering, president 
of the Oakland association. 

The Oakland association, one of the 
hosting groups for the annual con- 
vention, will act in the same capacity 
at the first 1954 regional meeting, 
which will embrace all local associa- 
tions in Alameda and Contra Costa 
counties. 





John J. Power, Jr., Heads 
Sprinkler Manufacturers 


National Automatic Sprinkler & Fire 
Control Assn. at its annual meeting in 
New York City elected as president 
John J. Power, Jr., Automatic Sprinkl- 
er Corp. of America; 1st vice-president, 
Frank J. Fee, Jr., Reliable Automatic 
Sprinkler Co.; 2nd vice-president, Ray 
B. Heath, Rockwood Sprinkler Co.; 
secretary-treasurer, Miss Anna D. 
Bosch, and assistant treasurer, A. G. 
Woelfel of H. G. Vogel of Ridgefield, 
N. J. A. M. Lewis, Globe Automatic 
Sprinkler, continues as executive com- 
mittee chairman. 

Mr. Power said that in an attempt to 
cut corners industry as well as insur- 
ance underwriters have permitted spot 
protection—sprinklers installed in 
areas where there was combustible 
construction or combustible contents. 
Rapidly changing conditions found 
combustible materials in non-sprinkl- 
ered areas and have contributed to 
serious fire losses. 





New Bankers L & C Office 


Bankers Life & Casualty has opened 
a new Sales office at 2323 North Mon- 
roe street, Spokane, Wash. Manager is 
Ralph Jacobson, who was an agent 
and later a supervisor at the regional 
headquarters in Denver. 





Houston C.&S. Officers 


Newly elected officers of Casualty- 
Surety Round Table of Houston are: 
President, Curtis Homeyer, American 
Surety; vice-president, Fred Campbell, 
Firemens of Newark; secretary, J. R. 
Murphy, Aetna Casualty, and treasur- 
er, George Hailey, Southwest Under- 
writers. 





Many St. Paul Group 
Executives Are 
Given New Titles 


A. B. Jackson, president of St. Paul 
F. & M., as of Feb. 1 will become pres- 
ident also of St. 
Paul-Mercury In- 
demnity. In other 
changes made at 
the annual meet- 
ings of the com- 
panies, M. D. 
Price, president of 
St. Paul-Mercury, 
becomes chairman 
of the executive 
committee of the 
indemnity com- 
pany and remains 
a director. R. M. 
Hubbs, vice-president of all companies 
and director of Mercury and the cas- 
ualty company, has been named a di- 
rector of St. Paul F. & M. 

W. E. King, secretary of all com- 
panies and a director of the indemnity 
company, has been elected a _ vice- 
president of all companies and a di- 
rector of Mercury. 

W. H. Befiel, Jr., assistant treasurer 
of all companies, becomes treasurer 
and a director of Mercury and St. 
Paul-Mercury Indemnity, succeeding 
O. J. Kruger, who retires Feb. 1. 

G. H. Angell, executive assistant in 
the marine department, has been 
named assistant secretary of St. Paul 
F. & M. and Mercury. He joined the 
group in 1952 as special representa- 
tive at Atlanta, and shortly after- 
wards went to the home office. 

D. J. Britton has been named assist- 
ant comptroller for all companies. He 
has been with the group as an ac- 
countant at San Francisco since 1947. 

Mr. Kruger, who is now retiring, has 
been with the group for 45 years. He 
became assistant treasurer in 1931 and 
treasurer in 1932. 

C. F. Codere remains as chairman 
of all the companies. 


A. B. Jackson 





A new brokerage firm, Transport 
Insurers, has been chartered in Rich- 
mond to deal in real estate. Maximum 
capital stock is $25,000. Officers are 
Joseph Y. Gayle, president; Elizabeth 
A. Gayle, vice-president; Mrs. Shirley 
P. Harris, secretary and Miss Marian 
A. Garrison, treasurer. 


Mass. Bill to Credit 


Driver Trainees Moves 


A bill athuorizing high schools tp | 
give evening driver-training classes to 
persons in the 16-25 age group was 
passed in the Massachusetts house. 

The bill would allow the group to 
obtain certificates exempting them 
from the 60% additional charge for | 
compulsory auto insurance. Cities 
would be allowed to choose whether or 
not to teach the course. 

The merit rating system which in- | 
cludes the 60% increase in basic rates | 
for drivers under 25, was adopted Jan. 
1. The system also increased the rate 
for automobiles used in business by 
271%%. 

o . e i 

The insurance industry’s _ biggest 
problem is with drivers under 25, John 
E. Sheehy, attorney for Liberty Mu- 
tual of Boston, told members of Fitch- 
burg (Mass.) Rotary Club. Drivers in 
the 16-25 age bracket took out $1.28 
in claims for every insurance dollar 
they paid. Drivers who use their cars | 
for pleasure took out 67 cents and | 
drivers who listed their cars for busi- | 
ness took out 82 cents. He said these 
figures substantiate the insurance 
business’ argument in favor of the age 
and use classification plan. 

Rep. Canavan is the leader in the 
fight for a flat-rate insurance bill and 
he claims the increased rate on young | 
drivers is a surtax. He is sponsoring 
bills to repeal the entire merit rating | 
system. | 

| 


Mr. Canavan admits he likes the 
merit rating system’s safety features 
but the penalty premiums in 1956 will 
be added to an already unfair, unbal- 
anced rate schedule, he said. He is 
holding out for a probe of the entire 
classification system although insurers 
contend that state control and investi- 
gation to determine rates is unneces- 
sary because the commissioner and his 
staff are competent to determine the 
auto insurance rates. 

Mr. Canavan said he thinks the in- 
surance companies would have been 
glad to support his bill for an investi- 
gation. It would have cleared up any 
suspicion that exists. If they are losing | 
money, why do they continue to write 
insurance? he asked. They keep com- | 
ing back every year, looking for it. | 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 
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GIRARD INSURANCE COMPANY OF PHILADELPHIA, PA. 


ORGANIZED 1853 
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NATIONAL-BEN FRANKLIN INSURANCE COMPANY OF PITTSBURGH, PA. 


ORGANIZED 1866 
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MILWAUKEE INSURANCE COMPANY OF MILWAUKEE, WIS. 


ORGANIZED i852 


Ww 


ROYAL GENERAL INSURANCE COMPANY OF CANADA 


ORGANIZED 1906 


ara 


we 


THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 


ORGANIZED 1874 


w 


COMMERCIAL INSURANCE COMPANY OF NEWARK, N. J. 


ORGANIZED 1909 


*% 


YALTY GROU 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Western Department: 120 South La Salle Street, Chicago 3, Ill 
Pacific Department: 220 Bush Street, San Francisco 6, Calif 
Southwestern Department. 912 Commerce St., Dallas 2, Tex 


Canadian Departments: 800 Bay Street, Toronto 2, Ontano 
535 Homer Street, Vancouver 3, B.C 


Foreign Departments: 102 Maiden Lane, New York 5, New York 


206 Sansome St, San Francisco 4, Calif 
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THE “WILDERNESS TRAIL", was 
an outstanding Boone adven- 
ture. He blazed the trail for this 
road, and led a party of settlers 
over it in 1775 to establish a 
fort on the Kentucky River. 


AGENTS ARE LEADERS . . . who represent Hawk- 
eye-Security and Industrial. In addition to offering 
the finest protection, they are backed by compa- 


A SKILLED AND 
WOODSMAN, Boone was cap- 
tured by Indians in 1769; he 
made his escape by throwing 
tobacco leaves in their faces. 


hero of Kentucky, was one of 
the most famous pioneers of 
colonial times. 





can depend on Hawkeye-Security and Industrial 
for prompt settlement . . . every 
sales aid, skilled field representa- 
tives to work with them. 


HAWKEYE = SECURITY 
INSURANCE CO. 
e INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 





A GRANT OF LAND was given 


Boone in Missouri. He was 
named commander of a district, 
and while no lawyer, he was 
assigned to judge legal cases. 
His wisdom, fairness and justice 
won the admiration of all. 





nies that help them build volume. They know they 
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Chicago Buckeyes 
Elect Davidson 


A large group of transplanted Ohio- 
ans gathered at Chicago Tuesday for 
the annual dinner of Buckeye Club of 
that city. This is the group of Chicago 
insurance men who spent part of their 
careers working in Ohio. A large con- 
tingent of regular Ohioans, led by In- 
surance Superintendent Walter A. 
Robinson, were guests. 

James Davidson, Factory Insurance 
Assn., was elected president to succeed 
T. J. Ocasek, Rollins Burdick Hunter 
agency. The vice-presidents are E. S. 
Purcell, Hartford Fire, and Eugene 
Gallagher, Planet. Dale Stentz, West- 
ern Adjustment, was reelected secre- 
tary, and Levering Cartwright was 
named publicity counsellor. 

Mr. Robinson spoke briefly, telling 
the “exiles” if ever they develop home- 
sickness for the Buckeye state, the 
Ohio insurance fraternity will band 
together to provide return transporta- 
tion for them. 

Among other Ohio regulars on hand 
were John Waddell, Cleveland, and 
Frank Stewart, Columbus, both of 
FIA; J. J. Conway, Western Adjust- 
ment, Cincinnati; Fred Sipp, Hartford 
Fire; Joseph P. Schweer, manager of 
the Cincinnati Board, and James A. 
Neilan, Norwich Union, New York, was 
a guest. 

J. H. Burlingame, Jr., Western Ad- 
justment, and Mr. Robinson staked out 
their claims as having the longest in- 
surance services among the Buckeyes 
present. Mr. Burlingame got his start 
in 1913 and Mr. Robinson in 1909. 





Western Special Risk 
Group Elects Aust 


Western Conference of Special Risk 
Underwriters elected Bert H. Aust as 
chairman of the advisory committee at 
its annual meeting recently in Chicago. 
H. C. Brose, America Fore, is vice- 
chairman, and K. S. Ogilvie, Western 
Underwriters Assn., is secretary. 

Appointed to committee chairman- 
ships were: Membership, Howard 
Chessman, Sun; research and planning, 
Mr. Brose; business interruption, Sid- 
ney G. Behlmer, Hartford Fire; inter- 
esting losses, H. T. Johnson, Illinois 
Inspection Bureau; changes in rules of 
practice, Wilbert M. Kedrow, Western 
Actuarial Bureau; fire protection engi- 
neering, C. W. Ferguson, Oil Associa- 
tion; current events, M. H. Hegdom, 
Commercial Union; legal decisions, 
Brice M. Draper, Hartford Fire; uni- 
formity of inspection reports, Eugene 
F. Gallagher, Planet, and arrange- 
ments, Freeman C. Read, Royal Ex- 
change. 





Miller to Chicago, Walsh 


in Ohio for Scottish Union 


Charles E. Miller, special agent of 
Scottish Union group at Columbus, has 
been advanced to state agent in charge 
at Chicago, supervising Cook county. 
Arthur J. Walsh becomes special agent 
supervising western Ohio, succeeding 
Mr. Miller. 





N.J. Field Men Merge 

New Jersey Insurance Fieldmen’s 
Assn. and New Jersey Special Agents 
Assn. have merged to avoid duplica- 
tion of effort in projects requiring 
fieldmen’s support. The organization 
will continue under the name New 
Jersey Insurance Fieldmen’s Assn. 

Officers for the combined organiza- 
tion are Robert J. Laier of American 


Eagle, president; E. Richard Sprague 
of Home, vice-president; Howard Wat- 
erhouse of Aetna Fire, secretary; Alan 
H. Cantrell of Glens Falls, treasurer. 
Executive committee members are 
Roger S. Henry of Phoenix of Conn- 
ecticut, J. Alexander Neill of Ameri- 
can Fore, Philomen Hoadley of Fire- 
man’s Fund and R. E. Burdick of 
American Associated. 





Bureau Gets Set for 
Educational Parley 


Bureau of A.& H. Underwriters will 
conduct Feb. 2-3 an educational semi- 
nar at New York. 

L. B. Soper, New York Life, chair- 
man of the governing committee, will 
give the welcome at the opening ses- 
sion and there will be introductory re- 
marks by George E. Light of Travelers. 

A. Howard Hotson of Zurich will be 
discussion leader of the talks on un- 
derwriting major medical with the 
basic plan insured by another com- 
pany, and this will be followed with 
a talk on “Today’s Market for Group 
Insurance” by Winston S. Fliess of 
Johnson & Higgins. 

In the afternoon, Fred R. Gibney, 
Prudential, will be the discussion lead- 
er, as brief talks are given on de- 
ductibles in basic hospital expense 
plans and claim problems in relation 
to underwriting. 

On the second day, there will be dis- 
cussions of group coverages on less 
than 25 lives, the future of the group 
A. & H. field, and trends in loss of time 
coverage, with M. D. Miller of Equi- 
table Society, in charge. 


Ottawa County, O., Assn. of Insur- 
ance Agents has elected Louis L. Car- 
stensen of Oak Harbor as its new 
president. John Belknap of Port Clin- 
ton is vice-president, and Harold 
Younker of Port Clinton is secretary- 
treasurer. 





Herald E. Walters, local agent at 
Sturgis, Mich., was honored by Conti- 
nental on his 25th anniversary. 





Bankers Life & Casualty has opened 
a new office in Spokane with Ralph 
Jacobson as district manager. He has 
been at Denver. 





Insurance Women’s Club of Oklahoma City 
at the January meeting heard a talk by Com- 
missioner Donald Dickey. 





Clare Harden has purchased the Cummings- 
Harden agency of Carson City, Mich., and now 
is the sole owner. 





Belmont County, O. Insurance Women’s Assn. 
at its Jan. 27 meeting heard a panel dis- 
cussion on agency problems and office pro- 
cedures. Members were E. P. DuBois, Aetna 
Casualty; Paul Down, Commercial Union; Louis 
Von Ville and William Venable of U. S. F. & 
G., and Karl Krug of St. Paul F. & M. 





SUIT ATTORNEY 
COMPANY—Midwest operating 
nationwide. 
EDUCATION—Legal degree 


admitted to the bar. 
AGE—35 to 45. 


EXPERIENCE—Minimum 10 years in 


claims—some in home office— 

Must have tried cases. Will super- 

vise all claims that go to suit. 
SALARY—to $10,000. 


Send your qualifications confidentially to: 


GUY FERGASON 


for ason 


PERSONNEL 
330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 
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No Coinsurance 
U & 0 Okayed 


for Use in East 


Form to get Insurer, 
Field, Agent Promotion; 


Simplicity Is Feature 

The new short form, no-coinsurance 
earnings insurance for risks other than 
manufacturing has been approved for 
use in all of New England Fire In- 
surance Rating Assn. states except 
Rhode Island, effective Feb. 2. New 
Hampshire does not come under the 
jurisdiction of any NEFIRA. 

This is the form that was developed 
in the east, and is expected to get a 
lot of well-thought-out promotion from 
companies, field men and agents. 

The coverage has been designed es- 
pecially for stores and shops in smaller 
communities and was fashioned to sim- 
plify the sale of earnings coverage. The 
rate is 150% of the 80% coinsurance 
building rate. If no coinsurance rate 
is published, the rate is 150 times the 
no coinsurance or flat building rate. 


o e e 

Recovery is limited to 25% in any 30 
consecutive calendar days. It may not 
be written blanket except on buildings 
or fire divisions of a single risk on the 
same premises, in which case the rate 
level of the highest rated building is to 
be used. 

The form is available for all risks 
other than those classed as manufac- 
turing. It is available either as an item 
for insertion in the one write policy, 
as a separate form with the appropriate 
added clauses and permits, or as an 
endorsement to a policy covering other 
items. 

The effort has been to devise a form 
that would appeal to the average mer- 
chant or service risk in the smaller 
city and town. A survey conducted by 
Eastern Underwriters Assn. among 
agents indicated that to have the pro- 
tection appeal to customer and agent 
it had to be simply worded, easy to 
explain, be an item in building or con- 
tents policy, follow the average mer- 
chant’s business trends and have a 
realistic rate level. The effort has been 
to produce a form that fits these speci- 
fications. A sampling of merchants’ 
opinions indicated that either the pro- 
tection had not been offered to them 
or it was not clearly understood what 
the coverage would do when a loss 
occurred. 

To reach this unsold market obvi- 
ously requires a new non-technical ap- 
proach, a simple coverage wording, and 
form that can be an item in the regular 
building and contents form of cover- 
age. The insurance covers loss of earn- 
ings sustained, starting with date of 
damage and not limited by expiration 
of the policy. Earnings are defined in 
the language of the average merchant: 
“net profit plus payroll expense, taxes, 
interest, rents and all other operating 
expenses earned by the business.” 

The cost is easy to figure. For ex- 
ample, if the 80% coinsurance build- 
ing rate on a drugstore is $1, the earn- 
ings rate is $1.50. 

How much insurance should be car- 
ried? To this it is suggested that four 
times the highest earnings of any 30- 
day calendar period would be a rea- 
sonable amount. Then if the loss oc- 
curred at the time of the peak 30-day 
period of earnings, the 25% limit 


would be adequate. For example, an 
average merchant’s highest 30 consecu- 
tive days earnings occur Nov. 20-Dec. 
20 each year. The net profit and op- 
erating expenses in that period amount 
to $2,000. The amount of earnings in- 
surance should be $8,000. If the loss oc- 
curs Nov. 19 and the merchant is out 
of business 30 consecutive calendar 
days, he would be covered for $2,000, 
25% of $8,000. 

What is not covered is simplified to: 
Any increase in loss due to local or 
state ordinance or law regulating con- 


struction or repair of buildings, and 
any other consequential or remote loss. 
These are considered self-explanatory 
because the actual loss sustained is 
based upon damage or destruction of 
building or contents due to perils in- 
sured against and the time required to 
restore without reference to any other 
outside influences that might extend 
the time. 

In determining loss, the first step is 
to give due consideration to earnings 
before the loss and the probable earn- 
ings thereafter, the second is to give 


due consideration to operating ex- 
penses which continue, including pay- 
roll necessary to resume operations, 
and the third, give due consideration 
to possible reduction in loss if insured 
uses other property and the expenses 
incurred to resume operations are paid 
up to the amount by which they re- 
duce the loss. 

Eastern Agents Conference commit- 
tee has suggested a program of educa- 
tional meetings to explain the new 
form as it becomes available in eastern 
states. 





Protect your Business 
with American Surety’s 


3D policy! 


you never know 
when you may 

suffer loss of money 
and securities 


from... 














But you can protect yourself by just 
calling our nearest agent. He'll 
show you how our 3-D policy works! 


Call him now —or write Agency & Production Department for his name. 


AMERICAN SURET 


COMPANY 


100 Broadway * New York 5, N. Y. 


FIDELITY * SURETY * CASUALTY + INLAND MARINE * ACCOUNTANTS LIABILITY 
AVIATION INSURANCE THROUGH U. S. AIRCRAFT INSURANCE GROUP 
OF WHICH WE ARE MEMBERS 





Protect your Business 
with American Surety’s 


aD policy! 


you never know 
when you may 
suffer loss of money 


ond securities 





...and to help you sell the 
3-D Policy, American Surety is 
runningatimely advertisement in 
business magazines . . . reprinted 
immediately to the left. 













“Mailroad to Prorits”—letter-size 
sales message is mailed to our 
agents each month. It gives them 
the facts about one line and offers 
practical ideas to help them sell. 
The current issue features the 
3-D Policy. 

Discover how “Mailroad to Prorits” 
can help you! For your free copy, 
just mail the coupon . . . there’s 
no cost or obligation. 


Se eee 


AMERICAN SURETY company 
Agency & Production Department 

100 Broadway 

New York 5, N. Y. 

Please send me your issue of “Mailroad to 
Prorits” featuring the 3-D Policy. 


Name 





Agency. 





Address 








Street 


State 





City. 
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have a hand in this... 


Yes, if the roof blows off, caves in, burns off, is ruined by 
hail (or if some other disaster is to blame) — and you've 
provided adequate, proper insurance-to-value — then you’ve 
done your share to keep a roof over your insureds’ heads. 


you have done your share, 


haven't you? .. . with sufficient insurance? 


OYAL* LIVERPQOL 


4 nbsUranee Group @S) 


CASUALTY FIRE* MARINE SURETY 
150 WILLIAM ST., NEW YORK. 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. » ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY » QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANGE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 


MLSO Elects Miller, 
Patton, Others Report 


Multiple Location Service Office at 
its 25th annual meeting in New York 
City elected H. W. Miller, U. S. man- 
ager of Commercial Union group, 
chairman of the governing committee; 
John Rygel, vice-president of Hanover 
Fire, vice-chairman, and Charles M. 
Close, vice-president of Great Amer- 
ican, treasurer. 

New members of the governing com- 
mittee are E. H. Brooks of Fire Asso- 
ciation, W. P. D. Bush of American, 
Mr. Close, G. W. Coward of the St. 
Paul, and M. T. Wilson of Travelers 
Fire. 

W. L. Nolen, U. S. manager of North 
British group, reported for the mem- 
bership committee that MLSO now has 
129 companies representing 54 groups 
as members and nine companies repre- 
senting seven groups as subscribers, 
making a total of 138 companies and 61 
groups. E. D. Patton, U. S. manager of 
Northern Assurance and retiring chair- 
man of the governing committee, re- 
ported for that body. 

In his annual report, T. D. McCarl, 
manager, said that the multiple loca- 
tion rating plan, July 1953 edition, has 
now been approved for use in 47 juris- 
dictions. Only in Alabama, Texas, 
Washington and Wisconsin has the 
plan not been approved. 

The attorney general of Alabama has 
not yet replied to requests filed in 
February 1952, by Southeastern Un- 
derwriters Assn., National Bureau of 
Casualty Underwriters, and National 
Council on Compensation Insurance for 
withdrawal or modification of his rul- 
ing which precludes the use of rates 
calculated by taking into consideration 
property in other states, Mr. McCarl 
reported. There appears to be no hope 
of getting approval of the rating plan 
until the ruling either is modified or 
the law changed. 

In Texas, he said, Texas Insurance 
Advisory Assn. has filed a plan with 
the commissioners, but they have not 
acted on it. The Wisconsin commis- 
sioner disapproved the plan, and the 
fire rating bureau has asked for a 
hearing which is expected to be held 
shortly. The manager of the Washing- 
ton Surveying & Rating Bureau has 
advised that his counsel has given the 
opinion that the rating plan does not 
comply with Washington rating law. 

Mr. McCarl presented experience on 
the fire portion of the rating plan as 
compiled from the reports filed by all 
companies, stock and mutual, licensed 
in New York, through Mutual Advis- 
ory Assn., MLSO, and National Insur- 
ance Service Organization. The latest 
year for which these figures are avail- 
able is 1952. In that year form No. 1 
had written premiums of $28,214.290 
with a loss ratio of 26.7 and form No. 
5 $3.827,805 with a ratio of 25.2. The 
total was $32,042,095, ratio 26.6. Form A 
and all other floaters, reporting value 
and/or multiple location writings, ex- 
cept buildings, totaled $3,361,008, ra- 
tio 29.1. The grand total was $74,679,- 
966, ratio 33.9. Term premiums on 
forms Nos. 1 and 5 are included in 1951 
and 1952 figures. 

For the five years 1948-1952 inclu- 
sive, the grand total was $311,334,842, 
ratio 37.2, and for the 23 years 1930- 
1952 inclusive, $608,857,333, ratio 44.2. 

Mr. Patton in his report noted that 
the organization’s expenses have de- 
creased for the second consecutive year 
while premiums on which assessments 
have been based have continued to 
increase. Service to companies in se- 
curing rating information has improv- 


ed noticeably due largely to the im- 
proved procedures which are a part of 
the new rating plan. He observed that 
for the first time in several years there 
is a multiple location rating plan 
which appears satisfactory to meet the 
needs of companies, producers, and 
the public. 

He said that today there are combin- 
ations of perils and kinds of insurance, 
some regulated by rating laws and 
some not. It is hoped that studies al- 
ready started by MLSO committees 
will soon develop some conclusions on 
the rating and writing of multiple lo- 
cation business with other kinds of 
insurance. 





Frank Mueller Heads 
Illinois Brokers Group 


Frank E. Mueller was elected presi- 
dent of Insurance Brokers Assn., of 
Illinois at its annual meeting at Chi- 
cago. He succeeds Isaac H. Curtiss who 
becomes chairman. 

Other officers are Frank R. Mac- 
Gibeny, 1st vice-president; Lloyd E. 
Andrews, 2nd vice-president; John B. 
Siewies, secretary, and Frederick C. 
Stiles, treasurer. All officers are Chi- 
cagoans. 





Oklahoma Agents School 


Oklahoma Assn. of Insurance Agents 
will conduct a one-day school in agen- 
cy management Feb. 18 at Vinita, 
Okla., to be supervised by John Good- 
win, state agent for Phoenix of Hart- 
ford. About 40 people are expected to 
attend. 

The association has scheduled its 
quarterly executive committee meet- 
ing for Feb. 25-26 at Mangum. An ed- 
ucational meeting stressing the prob- 
lems of direct-writing competition 
will precede the executive session. 





Kenosha Agents Elect 


John Bruzas has been elected presi- 
dent of Kenosha (Wis.) Assn. of In- 
surance Agents to succeed Warren A. 
Rasmussen. Robert C. W is vice- 
president; John M. Sturm, secretary- 
treasurer; Henry McQuestion, Kenneth 
Jung and Mr. Rasmussen, directors. 





Manchester Unit Elects 

John Healy has been elected pres- 
ident of the Manchester, N. H., Fire 
& Casualty Assn. He succeeds George 
Langlois. 

Other officers elected include Fred 
W. Griffin, lst vice-president; Roland 
Tessier, 2nd vice-president; Roman 
Novosad, 3rd vice-president; Joseph 
Scott, Fred J. Griffin, Remi Plourde 
and Howard Burpee, Jr., directors. At 
the meeting of the executive board 
Arthur J. Card was appointed secre- 
tary-treasurer. 

The meeting was addressed by Lloyd 
E. Greer, secretary of the New Hamp- 
shire Assn. of Insurance Agents, who 
discussed new forms of insurance. 





Schober Teaches Insurance Course 

Albert E. Schober, regional super- 
intendent of the loss department of 
Phoenix-London group, will again 
teach the investigation and adjustment 
of casualty claims course in the school 
of insurance of Insurance Society of 
New York. The advanced class is giv- 
en only in the spring. 





Farm Bureau Mutual Auto of Co- 
lumbus will open a regional office in 
White Plains, N. Y. with James Do- 
herty as manager to serve eastern New 
York, New York City and Albany. That 
will be the seventh regional office of 
Farm Bureau. 





Van Wyck Webb, president, and oth- 
er officers were reelected by Winston- 
Salem, N.C., Insurance Exchange. 
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St. Paul Companies 











Have Big Year in’53 


Assets of St. Paul Fire & Marine 
in 1953 increased $8,442,937, and now 
total $138,047,175. The company had an 
underwriting profit last year of $5,- 
036,179 and concluded 1953 with an in- 
crease in surplus of $6,479,434. The 
surplus is now $55,429,008. As of Dec. 
31, St. Paul had unearned premiums 
of $39,638,508, a decrease of $852,688. 
Net premiums last year amounted to 
$50,940,428, as compared with $51,575,- 
328 in 1952. The loss reserve amounts 
to $13,375,641. 

St. Paul-Mercury Indemnity con- 
cluded the year with an underwriting 
profit of $2,932,922. Assets stood at 
$72,411,710, an increase of $8,445,059. 
The company had net premiums of 
$43,613,904, an increase of $2,610,613, 
and unearned premiums were $22,160,- 
495, up $1,203,478. The surplus was 
increased by $3,350,948 to a total of 
$11,497,761. The loss reserve is $3,237,- 
566. 

Mercury in 1953 increased its assets 
by $1,246,386 to a total of $25,109,370. 
Net premiums were $12,378,857, an in- 
crease of $227,262, and surplus at $6,- 
278,167 represented an increase of 
$894,234. Unearned premiums at $11,- 
991,550 were down $85,203. The loss 
reserve was $2,310,972. The company 
wound up the year with an underwrit- 
ing profit of $1,004,671. 


Form W. Va. AéH Assn.. 


Elect Hermansdorfer 


West Virginia Accident & Health 
Assn. was organized at Charleston. 
More than 100 A&H agents attended. 
The new association will affiliate with 
International Assn. of A&H Under- 
writers. 

Officers are John Hermansdorfer of 
Huntington, president; Virgil Porter of 
Charleston, vice-president; Frank H. 
Nutter of Charleston, secretary; Carter 
Graley, Elsworth Clark of Charleston, 
H. P. Helmick of Clarksburg, Charles 
E. Reynolds, Jr., of Parkersburg, J. J. 
Hatcher of Huntington and Grady Car- 
per of Princeton, board members. 








Syracuse Club Elects 


Casualty & Surety Club of Syracuse 
has installed new officers, who are: 
President, Edward K. Beemer, Travel- 
ers Indemnity; lst vice-president, W. 
J. Obrist, General Accident; 2nd vice- 
president, David Templeton, Aetna 
Casualty; treasurer, Baxter C. Brown, 
Fidelity & Deposit, and _ secretary, 
Floyd L. Holdridge, Loyalty group. 





Bank Insurance Forum Speaker 
The Savings Banks Insurance For- 
um of New York at its meeting Feb. 
18 will have as its speaker David 
Paige, division manager of Liberty 
Mutual, who will discuss the decision 
of the district court of Austin, Tex., 
that policyholders of a non-assessable 
company, (Texas Mutual), are sub- 
ject to assessment. He will also dis- 
cuss measuring of reliability of fire 
insurance carriers. 
Insurance Women Meet Feb. | 
Insurance Women of New York City 
will hold their next meeting at the 
Fifth Avenue hotel at 5:30 Feb. 1. It 





| will be followed by dinner. Speaker 


at the dinner will be Dr. Ralph W. 
Sockman, pastor of Christ Church 
Methodist, New York City. 





Hearing Set on Company Change 

Commissioner Gold of North Caro- 
lina will hold a public hearing on plans 
of State Hospital Assn., Inc., of Tar- 


| boro to convert from a hospital-medi- 


cal service corporation into a stock 
A&H company. 

He also will hear evidence con- 
cerning charges of mismanagement 
leveled against association officers by 
Mrs. Barbara P. House of Rocky 
Mount, widow of the company founder 
and a former president. Mrs. House 
recently lost a proxy battle in an effort 
to regain control of the association. 





A bill has been presented in the 
Canadian senate to expand the capital 
of Great Lakes Reinsurance by in- 
creasing the capital from $500,000 to 
$2 million. It was incorporated in 1951. 


International A. & H. Assn. 


Committee Heads Named 


Committee chairmen for 1954 have 
been announced by Thomas E. Calla- 
han, president of International Assn. 
of A.&H. Underwriters. They are: Pub- 
lic relations, L. A. McKinnon, McKin- 
non & Mooney, Flint, Mich.; law and 
legislation, R. H. King, Associated In- 
surors, Raleigh, N. C.; education, L. C. 
Halley, Security Life & Accident, Den- 
ver; state associations, C. E. McDonald, 
International Fidelity, Dallas; public- 
ity, R. W. Osler, Rough Notes Co., In- 


dianapolis; choose the plan, E. R. Ben- 
nett, Provident L. & A., Tampa; cir- 
culating library, James Robb, Mutual 
Benefit H. & A.; associate company 
memberships, Carl A. Ernst, North 
American Life & Casualty, St. Paul; 
cooperative memberships, T. E. Calla- 
han, Time, Milwaukee; constitutional, 
Harry Trueblood, Seattle; memorials, 
Sig Bjorenson, State Auto, Moorhead, 
Minn.; speakers bureau, Roy MacDon- 
ald, H. & A. Underwriters Conference; 
Leading Producers Round Table, Har- 
ry Levine, Washington National, New- 
ark, and R. L. McMiilon, Business 
Men’s Assurance, Abilene, Tex. 
































America Fore’s 1954 national advertising 


will reach a reader audience each month of more than 
75 million people through the following magazines: 


%& SATURDAY EVENING POST »%& LIFE %& TIME %* NATIONAL GEOGRAPHIC 
*& NEWSWEEK %& FORTUNE *%& COUNTRY GENTLEMAN %& SUCCESSFUL FARMING 
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Seeking Better Net Profits... 
Through Better Management 


Our Agency Management Advisory Service 
Department has aided hundreds of our 


agents to get more profit mileage. 


We can help you, too! Test this Service by 
writing today for 3 Tested Short Cuts which 


save Time and Money. Simply write to... 


Agency Management Service Dept. 


(\. Np >>” ‘da, 

i) _ 
= MHOLNIX 
: INSURANCE CO. 

AND AFFILIATES 


The Connecticut Fire Ins. Co. 
Equitable Fire & Marine Ins. Co. 
Minneapolis Fire & Marine Ins. Co. 
The Central States Fire Ins. Co. 
Wels Atlantic Fire Ins. Co. 
52 WOODLAND STREET Great Eastern Fire Ins. Co. 
HARTFORD 15, CONN. 
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Reliance Ins. Co. of Canada 


INCORPORATED 167, 


%2 


AN AGENTS’ COMPANY OFFERING: 


* Non-Assessable Policies * Full Reserves * Exceptional Capacity 


Rated A+- (Excellent) by Alfred M. Best Company, Inc. 
ADMITTED IN — 
ARKANSAS, DELAWARE, FLORIDA, GEORGIA, KENTUCKY, MARYLAND, 
NORTH CAROLINA, OKLAHOMA, PENNSYLVANIA, SOUTH 
CAROLINA, TEXAS, VIRGINIA and WEST VIRGINIA 


83 Years of Friendly Service 
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Two Views of Effect of Liquidation 
Given on Premiums Held by Broker 


The decision in the Bohlinger vs 
Zanger case is of wide interest to the 
business. The New York court of ap- 
peals held that Insurance Superintend- 
ent Bohlinger, as statutory liquidator 
of Preferred Accident, had the right to 
get from the broker, Aaron Zanger, 
only the earned premium that was in 
the broker’s hands, less commission, 
not the entire premiumless commis- 
sion. 

The majority opinion in the case re- 
lies somewhat on the anti-comming- 
ling section, 125, of the insurance law, 
which makes the broker responsible 
in a fiduciary capacity for any funds 
received or collected. 

The dissenting opinion by two of 
the five justices participating is a 
strong one and points up some prob- 
lems which are expected to result in 
an effort to amend the law. Un- 
doubtedly there will be an application 
for rehearing, but not much is ex- 
pected to result from this move. 

The dissent notes that the majority 
opinion appears to protect innocent 
insured. But, it asks, at whose ex- 
pense? All policyholders who have 
paid the insurer directly, or whose 
brokers have transmitted the collected 
premiums expeditiously, will have to 
await the orderly liquidation of in- 
surer’s affairs and will be repaid only 
so much of their unearned premiums 
as the company’s assets permit. 


Not so the customers of the broker 
who delays remittals. That broker, 
under the present decision, may con- 
duct a private liquidation and immedi- 
ately return to his customers the full 
amount of the unearned premium. 
Strangely, the broker who remits 
promptly does a disservice to those 
who employed him to place their in- 
surance. 

Suppose the broker is insolvent, or 
converts the premiums; insurer could 
cancel the policy and throw the loss 
on insured so far as unearned premi- 
um is concerned. 

The majority of the court said that 
a broker, when acting for insured, is 
deemed an agent of insured and at the 
same time has authority to receive 
premiums on behalf of insurer. This is 
generally agreed. 


The dispute turns on the meaning 
of the sections of the law that make 
the above principle clear when con- 
sidered in connection with the com- 
mingling section. Then, the court said, 
it cannot reasonably be said that the 
fiduciary obligation thus created is ex- 
clusively for protection of the com- 
pany, but must be deemed to refer, so 
far as the company is concerned, to 
moneys in which the company has an 
interest. 

What the legislature had in mind, 
the court states, undoubtedly was the 
well-recognized dual agency status of 
the broker in his dealings with the 
companies and their insured and that 
there would be times in the course of 
such dealings when a broker would 
have moneys in his possession subject 
to the rights of insurer, particularly in 
the situation where the policy con- 
cerned is terminated prior to settle- 
ment of his accounts. 

When termination occurs before set- 
tlement of accounts, for which a 90- 
day period is allowed, it is an ac- 
cepted practice according to general 
usage for brokers to deal with such 
accounts by remitting to the company 
the prorate premiums earned to date 


of termination less commission and by 
refunding to insured the unearned 
portion. If the broker settles with the 
company prior to policy termination, 
the usual procedure is for the broker, 
if so authorized, to claim a refund of 
the unearned part of the premium, or 
insured may claim direct. 

However, if the policy is terminated 
before insured has paid the premium, 
either to broker or company, the com- 
pany has a right to collect from in- 
sured only a sum representing the pro 
rate earned premium to date of can- 
cellation. That is all insured owes. 

The court then construes the statute 
as a two way proposition in the public 


interest aimed at protecting the com- | 


pany for premiums earned and insured 
for refunds of premiums unearned. The 
court sees no distinguishing difference 


when cancellation prior to settlement | 


is accomplished by operation of law. 
The liquidator concedes that in deal- 


ing directly with insured to recover | 
unpaid premium he may collect only | 


the pro rata earned to date of liquida- 
tion, he may eventually retain only 
the earned part and is obliged to re- 
fund the unearned, if his assets per- 
mit. But the liquidator says that when 
liquidation occurs all premiums in the 
broker’s hands belong to the liquida- 
tor, that as soon as the liquidation 
order becomes effective the broker is 
without power of authority to do any- 
thing but turn over all the premiums 
in his possession, that to permit him 
to do otherwise would lead to a sub- 
stitution of his judgment for that of 
the liquidator, to unlawful preference, 
and to avoidance of the restraining 
order. In effect the liquidator says it 
is only he who may distribute company 
assets and then only with supreme 
court approval; a broker may not in- 
terpose his business practices as para- 
mount to statutory sanction for orderly 
liquidation of insolvent properties. 
Assets must be equally distributed 
among general creditors without pre- 
ference or priority. 

But the court states the liquidator 
takes the company’s place. The broker 
owes him the unearned premium. 
Liquidation doesn’t change the situa- 
tion. The liquidator should not and 
may not be placed in a better position 
than the company he takes over and 
demand what is not owed. The rela- 
tionship between liquidator and broker 
is the same as between company and 
broker, and arises not from mutual 
debt but from a fiduciary capacity 
imposed by statute. The obligation be- 
tween the two is that of trustee and 
beneficiary, not debtor and creditor. 

So viewed, the earned premium is 
held not as a debt but as a trust fund 
for insurer, or, as here, the successor 
in interest, the liquidator. 

The dissent points out that payment 
to the broker constitutes payment to 
insurer. It was the legislative intent in 
this section, 121, to relieve insured 
from all risks stemming from a brok- 
er’s possible dishonesty or insolvency. 
The insurer is fully obligated by re- 
ceipt of premiums by the broker. This 
is true even though insurer subse- 
quently becomes insolvent. Cases have 
held that under these cirumstances the 
premium received by the broker be- 
longs to insurer’s assignee in bank- 
ruptcy or its liquidator. In Maloney 
vs Rhode Island Ins. Co., the court 
held the broker continued to retain 
premiums as agent and fiduciary for 
insurer and was required to turn over 

(CONTINUED ON PAGE 28) 
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Rules Consortium in N.Y. 
Not Compensable 


In a decision of importance to all 
casualty insurers, New York court of 
appeals has held that in New York 
state a wife does not have a cause of 
action for the loss of her husband’s 
consortium caused by the negligence of 
another. In unanimously affirming, 
without opinion, an appellate division 
dismissing such a cause of action as 
being without legal basis, the court in 
Don vs. Knapp finally settled the issue 
for New York, and perhaps for the 
rest of the nation as well. 

The Don case involved an action by a 
wife to recover damages for loss of 
her husband’s companionship allegedly 
resulting when her husband was in- 
jured in an automobile accident caused 
by the negligent driving of defendant. 
While at English common law a wife 
has no such action, some U. S. deci- 
sions have been to the contrary, no- 
tably one by the court of appeals in 
the Hittaffer case. A New York su- 
preme court judge also recently up- 
held such a cause of action. The New 
York court of appeals had never ex- 
pressly decided the question. 

If recognized by the courts, such a 
claim would arise whenever a married 
man was injured by another’s negli- 
gence. This rule would, of course, 
seriously affect the losses of all cas- 
ualty insurers, especially since a judi- 
cial declaration of the existence of the 
right would retroactively affect claims 
for the past three years. Because of 
this interest, stock and mutual casualty 
associations joined to submit a brief 
in support of the decision by the ap- 
pellate division, second department, 
which was ultimately upheld by the 
court of appeals. 

Jules B. St. Germain represented 
the plaintiff. The case for the de- 
fendant, insured by Firemen’s Fund 
Indemnity, was argued by Bruce 
Bromley of Cravath, Swaine and 
Moore. The industry amici brief was 
submitted by Watters & Donovan. 


School Fire Near $300,000 


Loss on a school building, which 
burned at Council Hill, Okla., has been 
estimated at between $250,000 and 
$300,000. A total of $108,000 in insur- 
ance was carried on the one-story, 
brick structure. All equipment in the 
school, which accommodated 150 pu- 
pils, was lost. The blaze was blamed 
on defective wiring. 





Tulsa Claim Men Elect 


V. P. McComb is the new president 
of Tulsa Casualty Claim Managers 
Council. He is claim manager for 
Travelers. Vice-president is Norman 
R. Moray, Hartford Accident, and Or- 
ville W. Inhofe of Tri-State is the 
secretary-treasurer. 





Central Mutual Has Gains 


Central Mutual of Van Wert, O., re- 
ports net premiums in 1953 of $19,189,- 
630. Assets at Dec. 31 were $36,628,060, 
an increase of $212 million, while sur- 
plus to policyholders increased $500,- 


000 to $10,677,000. 





| Named to Syndicate Board 


NEW YORK—At the annual meet- 
ing of the Great Lakes Underwriting 
Syndicate, six companies were elected 
to fill expiring terms on the board of 
managers. The companies and their 
representatives are American of New- 
ark, Carl P. Kremer; Connecticut Fire, 
Emil A. Kratovil; North America, Rob- 
ert R. Dwelly; Standard Marine, Leslie 
A. Ward; Sun, Harold Jackson, and 


XUM 


Universal, Charles Rosebrock. 

Officers are Walter R. Gherardi of 
Federal, chairman; William R. McBean 
of Westchester Fire, vice-chairman; 
Clifford G. Cornwell of Great Lakes 
Underwriting Syndicate, syndicate 
manager; S. Donald Livingston of 
Great Lakes, treasurer, and Samuel 
Gore of Geat Lakes, manager, loss de- 
partment. 





Charleston (S.C.) board has elected 
S. H. Jacobs president; Henry Tecklen- 
berg Jr., vice-president; Edwin C. 
Owens secretary, and James Howe a 
member of the finance committee. 





PORTRAIT 


OF PROGRESS 


Fund Set Up in N.C. 
For School Bus Drivers 


A special fund to meet requirements 
for school bus drivers under North 
Carolina’s new financial responsibility 
law has been set up by the board of 
education. 

The $100,000 fund has been deposited 
with the state treasurer to cover bus 
drivers and other employes under the 
law which requires drivers involved in 
accidents causing injuries or damage 
of more than $100 to supply proof of 
ability to meet the damages or lose 
the right to drive until all claims have 


been paid. 

The bus drivers expressed unwilling- 
ness to take out their own insurance 
and the school board said it did not 
have the money to pay for it. The plan 
is regarded as a stop gap measure 
until the legislature is asked to amend 
the financial responsibility law to ex- 
empt drivers of state vehicles. 





New officers of Stoughton (Wis.) 
Assn. of Insurance Agents are Walter 
E. Netterblad, president, to succeed 
Walter Eggleson; Helen Bjoin is vice- 
president; T. O. Kvamme, secretary, 
and Harley Moe, treasurer. 






On a cool and brilliant November morning in 1825, an elaborate aquatic 
procession completed its journey from Albany to the Sea. a keg of lake 
water was poured into the Atlantic and the cannon at Fort Hamiiton 
announced the official opening of the Erie Canal, first of a long series of 
internal waterway projects destined to bring the production of our 
mid-west to the markets of the world. 

As the nation’s commerce grew and other waterways were developed, 
Chubb & Son acquired broad experience and knowledge of insurance 
requirements which enabled it to devise many of the features of 
present-day construction bonds. We are proud of our record of “Serving 
the Leaders” in this field of American Industry and Commerce. 


FEDERAL INSURANCE COMPANY 


Into which has been merged, July 1953 


UNITED STATES GUARANTEE COMPANY 


CHUBB & SON 


MANAGERS 


90 John Street, New York 38, N. Y. 


VIGILANT INSURANCE COMPANY - 
THE LONDON ASSURANCE (Marine Dept.) - 


MARINE INSURANCE COMPANY, LTD. - 
ALLIANCE ASSURANCE COMPANY, LTD. 





SEA INSURANCE COMPANY, LTD 
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ook no further... 


... experience yes, years and years of it on every 
phase of insurance company printing .. . flexible 
equipment, to suit any and all requirements for 
letterpress and offset. Service “day before yester- 
day” if you need it... prices? surprisingly low—and 
don’t forget, you don’t have to “educate” us! A note 
or a call will bring a seasoned representative to 
discuss and estimate on your requirements — we'll 
earn your order! 


P ¢. e Ask for our booklet on the “statistical” part of 
our service — every tabulation requirement you 
may need can be done quickly, accurately and 
economically produced with our up to date 
electronic equipment and trained staff. Dept. NU 


100 Sixth Ave., New York 13, N.Y. 
223 W. Jackson Bivd., Chicago 6, Ill. 


55 Old Colony Parkway, Boston 25, Mass. 


Plants At: Boston, Mass. * Danville, Il. 


| RECORDING & STATISTICAL CORPORATION. 


1025 Brush Street, Detroit 26, Mich. 
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Maryland Casualty 


Income, Premiums 
At New Highs 


Maryland Casualty in 1953 had its 
largest net operating income, amount- 
ing to $5,324,862, according to a pre- 
liminary report to stockholders by 
William T. Harper, chairman and pres- 
ident. Net income before federal taxes 
of $3,576,482 was $8,901,344. 

Premium writings totaled $99,980,- 
000, net $91,048,000, largest in company 
history. 

The company paid dividends of $2,- 
020,878 on common stock, $455,979 on 
its $2.10 cumulative prior preferred 
and $85,160 on its former $1.05 con- 
vertible preferred. 

During the year the company an- 
nounced retirement of outstanding 
convertible preferred, nearly all of 
which had been converted into com- 
mon at the option of the owners. Also, 
new common stock was issued in 1953 
to give the company approximately 
$10 million in additional capital. The 
annual meeting of stockholders will be 
Feb. 19 at the home office. 





Name Atlanta Marine Supt. 


Edward P. Bickel, Jr., has been 
named marine superintendent in At- 
lanta office of American group. He 
will handle marine lines in Alabama, 
Florida, Georgia and Tennessee. His 
office is 125 Ivy street building, At- 
lanta. 





Inter-Mountain Group Elects 


Inter-Mountain Fire Underwriters 
meeting elected William H. Dillon, 
Assn. of Salt Lake City at the annual 
Fireman’s Fund, as president; R. W. 
Gelder, Jr., Standard General Agency, 
vice-president, and Frank A. Hosick, 
Jr., the Agency Company, secretary- 
treasurer. 


Seven File AEC Deviations 


Seven companies have now filed 
deviations under the optional addi- 
tional extended coverage endorsement 
in Ohio at a rate of .06. The bureau 
rate for the non-deductible is .08. The 
.06 writers are Buckeye Union, May- 
flower, Assurance of America, Cincin- 
nati Ins. Co., Excelsior, Northern of 
New York and Ohio Farmers. 





Elect Lathrop at Janesville 


Janesville (Wis.) Board of Under- 
writers has elected William F. Lath- 
rop, Jr., as its new president to suc- 
ceed C. A. Hammerlund. E. P. Hocking 
is vice-president, and W. B. Sullivan 
was reelected secretary-treasurer. 


$69,000 Plane Loss 


Insurance loss on a cargo plane, 
loaded with 160 pieces of aluminum 
automotive parts, which crashed in an 
attempt to land at Kansas City’s muni- 
cipal air terminal, was $69,000. This 
does not include the cargo. The plane, 
owned by Zantop Flying Service of 
Jackson, Mich., was under cargo car- 
rier rental to General Motors. 








Cut Costs, Keep Auto Rates Low 


Accidents, repair costs and medical 
expenses have increased multifold 
since 1939, but the insurance business 
has successfully kept auto insurance 
cost down by paring its operating ex- 
penses, R. W. Harris of All Canada In- 
surance Federation said at a meeting 
in Ottawa. 

The $76 million paid in 1952 repre- 
sented an increase of $10 million over 
1952. The business suffered a $6 mil- 
lion loss on auto in 1951 in an attempt 
to keep rates as reasonable as possible. 

The increase of more than 100%, 
since the beginning of the second war, 


in cost of cars and repairs and in court 
judgments in accident cases, which re- 
flect the 165% increase in medica] 
care costs, influence the rates to a great 
degree, he said. 





Byrne Chairman, Bird President 

John T. Byrne has been elected chair- 
man of Talbot, Bird & Co., and con- 
tinues as chief executive officer of the 
company. S. Curtis Bird becomes pres- 
ident and treasurer, succeeding Mr. 
Byrne, and John G. Tice was elected 
vice-president. 












More Agents and Brokers 
Place More Engineering 
Insurance with 
Hartford Steam Boiler 
than with any 
Other Company 
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Because 
they know that 
well protected 
clients are satisfied 
clients . .. 
and thus 
less likely 

“shop around” 
at renewal time. 
Hartford Steam Boiler’s 
services to agents and policy- 
holders are based on 88 years 
of experience in just this one 


exacting line . . . boiler and 
machinery insurance. 
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FTC Confers With 
Insurers on Scope 
of A&H Probe 


WASHINGTON—Federal trade com- 
mission plans for investigation of the 
A&H business were discussed at a con- 
ference of FTC officials and represent- 
atives of insurers doing A&H business. 

FTC Secretary Ackerman said the 
insurance representatives gave assur- 
ances of cooperation and the commis- 
sion expects 100% cooperation from 
“legitimate” companies. He said the 
commission doesn’t want to do any- 
thing to “undermine public confidence 
in legitimate companies,” but if there 
is found to be “fa small group of sharp- 
shooters” in the industry, the FTC will 
crack down within the limits of its 
jurisdiction. If offenses outside FTC 
jurisdiction are found they will be re- 
ferred to state commissioners. The lat- 
ter are cooperating with the FTC 
through a liaison committee, Ackerman 
mentioned. 

The FTC secretary said the investi- 
gation will deal primarily with adver- 
tising, which will be compared by FTC 
staff members with policies advertised. 
He said public interest in the investi- 
gation is “terrific” and an “astounding” 
volume of mail has been received on 
the subject, indicating that many mem- 
bers of the public believe they have 
been misled by A&H advertising. 
Though FTC will use its entire investi- 
gative setup to expedite the investiga- 
tion it will probably take a year or 
more to complete, Ackerman indicated. 
He said the FTC is not trying to dupli- 
cate the mail order A&H probe of the 
Langer committee but said the results 
of the FTC investigation may “fit into” 
Langer’s. Attorney Robert Sills is in 
charge of the investigation. 


Deny Mistrial in Offshoot 
of Lapeer Farmers Case 


Circuit court at Lapeer, Mich., has 
denied motion for mistrial in the case 
of Clayton C. Gilliland of Detroit, who 
was convicted recently of conspiring 
to obstruct justice in the case of La- 
peer Farmers Mutual Fire. Gilliland 
has been blamed by Michigan officials 
for having prevented full settlement 
of the receivership of Lapeer Farmers 
which was in and out of the courts for 
more than 18 years. He is said to have 
organized a group that consists of 
former policyholders to resists as- 
sessments and this resulted in some of 
the farms being sold to satisfy liens 
on small judgments arising from as- 
sessments. The case got some national 
attention when the sheriff’s officers 
evicted a widow who had let her title 
to her farm pass through a Lapeer 
woman attorney, and in this instance 
Gilliland was charged with conspiring 
with a group of sympathetic farmers 
to resist the officers carrying out the 
eviction. The court found him guilty 
of prompting this affair and he has 
been sentenced to 4% to 5 years in 
prison. He plans to issue a statement 
next week. 


Safe Driving Credits Extended 

A larger number of accident-free 
Canadian motorists will shortly be eli- 
gible for safe-driving credits, which 
will reduce their private auto insur- 
ance rates, with credits applying both 
to renewals of present policies and new 
applicants for insurance who qualify, 
according to Canadian Underwriters’ 
Assn. and Independent Automobile In- 
surance Conference. 

The preferred risk rating plan, first 
introduced in Canada last April on 
bodily injury, property damage and 
collision rates for a limited group of 
accident-free drivers, will be broad- 
ened Feb. 1 to include most other pri- 
vate passenger groups. The credits are 


expected to average approximately 
15%. The plan is being extended to 
business cars and most pleasure cars, 
if they qualify for the accident-free 
three-year clean record. 

The plan previously has applied to 
private passenger cars used for pleas- 
ure purposes only and whose drivers 
had three years without an accident 
before application for insurance, with- 
= any driver in the household under 





$125,000 Loss in Bottling Plant 


Fire destroyed the Stubby Beverages 
bottling plant in Ottawa, Can., which 


is owned by Saikley Bros., who bought 
the plant only four months ago. Esti- 
mated damages were $125,000, includ- 
ing building and equipment, and ad- 
joining White Bear Kubber Co. tire 
shop. Insurance on the bottling plant 
was $22,000. 


D. C. CPCUs Elect Fields 


Washington D.C. chapter of CPCU 
at its recent election named Eugene 
Fields, Aetna Casualty, as president; 
Henry A. Kroll, Mutual Fire agency, as 
vice-president; Robert G. Ainslie, 
American Surety, secretary. and Asher 
D. Kahn, Travelers, treasurer. 


Interstate Indem. Issues 


8,000 Shares of its Stock 
to United Benefit Fire 


Interstate Indemnity of Los Angeles, 
Cal., owned by Market Service, has 
been permitted by the California de- 
partment to issue 8,000 shares of its 
stock to United Benefit Fire of Omaha. 

Markel is understood to have an in- 
terest in United Benefit, as does 
Stewart, Smith, Inc., of New York, 
which in its name tendered the offer 
that culminated last year in the sale 
of control of United Benefit. 
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REINSURANCE 





Home Office: 401 California Street, San Francisco 20, California 


FIRE + AUTOMOBILE - MARINE + CASUALTY + SURETY 


Departmental Offices: San Francisco * New York * Chicago * Boston 
Atlanta « Los Angeles « Seattle » Toronto 
FIREMAN’S FUND INSURANCE COMPANY 


HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY 


RIGHT EQUIPMENT 


TO DO THE JOB... 


Most agents and brokers are passing up FIDELITY and SURETY business because they 
feel they lack the “know how.” Because of the tremendous opportunities that exist, 
we believe every producer should have easy access to the fundamentals of this business 
along with methods for successful selling. 


their community. 











We have just made available to our producers, what we are told is the most potentially 
productive sales kit ever compiled on FIDELITY and SURETY. It will enable them to 
understand the business, to find and develop prospects, to become the “bondsman” of 


This is the first of a series of sales kits we're calling “PRODUCTION FOR PROFIT,” and 
it’s typical of the “right equipment” that we are furnishing our producers. We'd like 
you to have one...just send the coupon. 





Advertising Department, Fireman’s Fund Group 
401 California Street, San Francisco 20, California 


Please send me your new FIDELITY and SURETY sales kit. 
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“Dad calls it INVISIBLE ARMOR — he 


says it’s the sy mbol of good i insurance.” 
Many a word of wisdom comes from youth. 


You, too, can be proud to represent 


the company whose symbol is 
INVISIBLE ARMOR. 


Ask the agents who represent us. 


YOUR INVISIBLE ARMOR IS A NATIONAL SURETY BOND OR POLICY 


* RATIONAL SUNY 


National Surety Corporation, 4 Albany St., New York 
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Indianapolis Men Form 
BBB Insurance Arm 


Indianapolis insurance men moved 
quickly when the local Better Business 
Bureau reported that it was being 
swamped under a rising tide of inquir- 
ies about insurance which, in 1953, shot 
the insurance business to second place 
in inquiries to the bureau. 

In action sparked by Claude Jones, 
general agent for Connecticut Mutual 
Life and NALU trustee, a group of in- 
dustry men met with the manager of 
the Indianapolis BBB in a two-hour 
planning session after the two local 
Sunday papers had given the Bureau’s 
statistics on number of inquiries two 
and three column heads. 

As a result of the meeting Indiana- 
polis Life Underwriters Assn., Indiana 
Assn. of A&H Underwriters, and In- 
dianapolis Board of Fire & Casualty 
Underwriters were asked to appoint 
members to an advisory committee to 
aid the bureau. 


e . . 


First function of the committee will 
be to make a survey of inquiries to 
the bureau and the Indiana department 
to determine the percentage of com- 
plaints to total claims. This move was 
recommended by Roy MacDonald, di- 
rector of company relations, H&A Un- 
derwriters Conference, who was at the 
meeting. 

Second function will be to give tech- 
nical assistant to the bureau. Phillip 
Bayt, former Indianapolis mayor and 
muncipal court judge and manager of 
the local BBB, reported that about 70% 
of all inquiries could be handled over 
the phone. Approximately 30%, how- 
ever, require some _ investigation of 
policy provisions and circumstances of 
the disputed claim. 

This 30% of the inquiries will be 
turned over to the committee, which 
will report its findings to Bayt, who 
will take whatever action the bureau 
deems advisable. 


“While the committee itself will be 
purely advisory,” Mr. Jones declared, 
“it will serve to lighten the load on 
bureau and will remove any feeling 
on the part of insurance men that the 
business is being ‘attacked’ by an out- 
side source and assure them that ac- 
tions of the bureau are based on sound 
and friendly advice. Finally, we feel 
that the very existence of such a com- 
mittee will be evidence to the public 
that any sharp practices revealed are 
not typical of the business and are 
frowned upon by it.” 

Mr. Bayt’s figures showed that a call 
to the bureau about insurance rose 
from 874 in 1952 to 1208 in 1953. Of the 
calls in 1953, 373 were on casualty and 
surety lines, 277 on life, and 539 on 
A&H. (These break-down figures were 
through Dec. 9; whereas the total fig- 
ures above were for the full year.) Calls 
in 1952 were 138 on life, 266 on cas- 
ualty and surety, and 470 on A&H. Of 
the 539 A&H calls in 1953, only 17 
turned out to be valid complaints. 


The 17 “valid complaints,” according 
to the bureau, involved just three com- 
panies. Mr. Bayt further reported that 
many of the calls were to check on the 
reliability of the report concerning the 
flood of new companies entering the 
business in Indiana in 1953. 

Others at the planning session were 
Oren Pritchard, manager of Union 
Central; James Bettis, general agent 
Berkshire Life; Fitzhugh Traylor, man- 
ager Equitable Society; J. E. Whitting- 





Ely of Home Named 
Head of Loss Executives 


Edwin H. Ely, assistant vice-presi- 
dent of Home, was elected president 
of Loss Executives 
Assn. at its meet- 
ing in New York. 

Other officers 
are Grant Bulkley, 
vice-president of 
Springfield F&M, 
vice-president; F. 
W. Gambichler, 
fire loss superin- 
tendent of Nor- 
wich Union Fire, 
secretary; Charles 
T. Spackman, as- 
sistant secretary of 
Fire Assn. of Philadelphia, assist- 
ant secretary; and Richard H. Greene, 
assistant secretary of Northern, New 
York, treasurer. 

F. F. White, T. W. Booth and G. Ev- 
erett Geerken were elected to the ex- 
ecutive committee at the same meet- 
ing. 


E. H. Ely 


Far West Agents, NAIA 
Directors Plan Joint Meet 


The program now has been ar- 
ranged for a joint meeting of Far West 
Agents Conference and national board 
of state directors of NAIA, to be held 
April 11-14 at Seatle. The Washington 
and King County Assns. will be hosts 
at the sessions, which were planned 
by Washington Assn. of Insurance 
Agents. 

Initial meetings of both organizations 
will be held April 12, the Far West 
agents convening in the morning and 
the directors in the afternoon. The 
King County Association will be host 
at a banquet April 13 and a boat trip 
to Victoria, B.C., will climax the joint 
convention. 


Mays Is Secretary 


Milton W. Mays has been appointed 
a secretary of all companies by Amer- 
ica Fore group. He was with insurance 
Executives Assn. until he recently 
joined America Fore. 


Tenn. Agents Fight Mutuals 


The fight between stock companies 
and mutuals has been intensified in 
Tennessee since the establishment of 
a State Farm Mutual branch in Nash- 
ville and the proposed establishment 
of a division office in middle Tennes- 
see. Tennessee Assn. of Insurance 
Agents has distributed to agents an 
extensive analysis of the policies of 
the stock companies and mutuals. 

Nashville insurers are using bill- 
board display advertising and Mem- 
phis insurers are using a series of ads 
in local papers. In Knoxville insurers 
reproduced newspaper clippings in an 
advertisement emphasizing the need 
for insurance. 


Burt to National, Conn. 


Willard S. Burt, who has been as- 
sisting Walter H. Reilly, agency and 
production department of American 
Surety, is going with National of Hart- 
ford. Mr. Burt has been editing the 
bulletin of American Surety and get- 
ting out its agents’ publication, Rail- 
road to Profits. 








ton, general agent Monarch, and presi- 
dent of the Indiana A&H Assn.; Charles 
Ray, assistant A&H manager Hoosier 
Casualty; R. W. Osler, vice-president 
Rough Notes Co., G. L. Browning, cas- 
ualty manager Glens Falls, and H. H. 
Perry, assistant vice-president Ameri- 
can United Life. 
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Compulsory Threat 
Is a Discouragement 
for Stockholders 


The most discouraging thing in years 
from the standpoint of insurance com- 
pany stockholders is the proposal for 
compulsory auto insurance, Shelby 
Cullom Davis, insurance stock special- 
ist, said at a dinner meeting of Loss 
Executives Assn. at the Drug & Chem- 
ical Club in New York. Stockholders 
are discouraged, disheartened and will 
be in despair if such legislation is ap- 
proved, he declared. 

Why an administration which has 
been friendly to free enterprise would 
try to ram hostile legislation down the 
industry’s throat is a mystery, he ex- 
plained. 

“The casualty insurance business, in 
picking up a quarter of a billion dol- 
lar loss tab on auto liability and prop- 
erty damage these last three years, 
should have received plaudits for this 
public service at great financial sacri- 
fice. Instead, the business has drawn 
harsh words and its voluntary insur- 
ance proposal has received cavalier 
treatment. 

e e e 

“Compulsory auto insurance would 
be regressive, not progressive. It turns 
the clock back to the dear old days 
when state control or compulsion was 
a persuasive cure-all. Now we know 
better. England, after flirting with so- 
cialism, is crying ‘enough’ and des- 
perately trying to disengage itself from 
bureaucratic controls. We all know 
how socialism has worked in Soviet 
Russia. Why should New York state 
even be contemplating such a step? 
It doesn’t make sense.” 

Furthermore, Mr. Davis, former New 
York deputy superintendant of insur- 
ance, fails to be impressed by studies, 
no matter how hefty, based upon ex- 
perience abroad, whether in Norway, 
Sweden or Belgium. If the insurance 
department likes its representatives to 
travel, he suggests Peoria or Bangor 
or Spokane. Let them get to the grass 
roots of this country rather than to 
Europe. 

“Let them find out what our own 
people really want rather than what 
paternalistic governments abroad have 
said was good for them.” 

t is particularly bad for the insur- 
ance business to be bedeviled with 
the nightmare of compulsory auto in- 
surance now when for the first time in 
seven years the companies will raise 
substantial amounts of new capital. 
Nearly $50 million already either has 
been announced or is definitely in the 
works. Before the year is over the fig- 
ure may well approach $100 million. 

It is going to be most difficult to 
persuade old stockholders to raise 
these huge sums or bring in new stock- 
holders while the fight on compulsory 
auto insurance persists. 

“We are hearing a great deal about 
harnessing these days—from Yonkers 
to Albany. Let the Albany administra- 
tion harness its energies behind the 
companies’ voluntary insurance pro- 
posal which will solve the problem of 
the uninsured motorist in the Ameri- 
can way,” he urged, “and let its haras- 
sing of a great business cease so that 
it can continue, quietly and efficiently, 
to perform its public service in the 
public interest.” 

Ariz. Rules on Mexican Auto 

No person will be permitted to 
solicit or issue Mexican auto policies 
in Arizona without a license from the 
state corporation commission. This new 
ruling will take effect Feb. 1. 

The ruling was specifically intended 


for the Nogales area where residents 
hae been reported selling such insur- 
ance since travel has increased on the 
Nogales-Mexico City highway. 

Most of the larger Mexican com- 
panies have been notified that they 
must conduct their business in Arizona 
under the surplus lines insurance laws 
through licensed brokers. 


Joyce & Co. Names Barr 


Lowell A. Barr has been elected a 
vice-president and director of Joyce & 
Co. of Chicago. He has been with the 
agency since 1924 and specialized in 
insurance for banks. He was made as- 
sistant vice-president last year. 


Unions Pledge Support 
of N. Y. Department's 
Welfare Fund Probe 


NEW YORK—A number of labor 
union representatives, including a 
spokesman for the New York State 
Federation of Labor, AFL, conferred 
with Superintendent Bohlinger Wed- 
nesday in connection with the depart- 
ment’s investigation of abuses in union 
welfare funds. After learning that Mr. 
Bohlinger is seeking facts and is not 
on a witch-hunt or punitive expedition, 


the labor leaders pledged their coop- 
eration in the investigation and prom- 
ised to instruct their respective locals 
to answer the department’s compre- 
hensive questionnaire. 

Earlier, some unions had balked at 
cooperating in the investigation. Local 
15 of the AFL bartenders union in 
New York City brought action to have 
the department’s subpoena vacated. 
This action came up for hearing Wed- 
nesday but was adjourned to Jan. 25. 
In view of the conference with the 
superintendent, there were indications 
that the court action might be dropped. 

















BURGLAR ALARM SERVICE 


for 


PREMISES, SAFES and VAULTS 


SPRINKLER SUPERVISORY and 
WATERFLOW ALARM SERVICE 
AUTOMATIC FIRE DETECTION 

and ALARM SERVICE 


AUTOMATIC HEATING 
and INDUSTRIAL PROCESS 


SUPERVISION 


BETTER PROTECTION AT LOWER COST 
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_ HOLDUP ALARM SERVICE 
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AUTOMATIC SMOKE 
DETECTION and 
ALARM SERVICE _ 


Progressive business organizations from coast to coast are improving their 
protection and saving money through combinations of ADT Automatic Pro- 
tection Services, which make it possible to discard old-fashioned and more 


costly protection methods. 


ADT Automatic Protection Services eliminate dependence on the fallible 
human element by safeguarding property and profits with systems which 
stand guard 24 hours a day, every day in the year, to detect and report trouble 


conditions automatically. 


An ADT representative will be glad to survey your premises and to show 
you how these services can be applied. Telephone the nearest ADT Central 
Station or write to our New York Executive Offices. 
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Fine Card for First 
Baltimore I-Day 


The program has been completed for 
the first Baltimore insurance day Feb. 
4. Sponsored by Baltimore Board, 
Binder Club of Baltimore and Dela- 
ware-Maryland-D.C. Field Club, the 
event coincides with the 50th anniver- 
sary of the great fire which wiped out 
most of the business district there. Mi- 
chael O. Dakin of Riggs, Warfield, 
Roloson, and president of Binder Club, 
is general chairman with Albert R. 
Cable and Robert I. Tyrrell as co- 
chairmen. 

Roy C. McCullough, manager Multi- 
ple Peril Insurance Rating Org., will 
discuss multiple line insurance and its 
value to the public; Leonard B. Bogart 
of Aetna Fire group, loss adjustments 
as they affect the public; Robert I. 
Catling of Aetna Casualty, safety edu- 
cation vs. compulsory automobile in- 
surance, and Milton W. Mays of Amer- 
ica Fore, the value of the insurance 
industry to the national economy. 

Frank F. Dorsey, vice-president of 
the fire-marine department of U.S.F.- 
&G., will speak at luncheon on what 
insurance means to Baltimore. 

Several of those who were active in 
insurance at the time of the 1904 fire 
will receive special awards. A cocktail 
party, dinner and dance will close the 
affair. 


Auto Liability Rates 
Revised in Alaska, P.R. 


National Bureau of Casualty Under- 
writers has revised private passenger 
auto liability rates in Alaska and Puer- 
to Rico where the 3-class plan is in ef- 
fect. 

In the Anchorage, Fairbanks, etc., 
sections of Alaska, old class 1 rate 
was $37, new $52; class 2 $60, new $92; 
class 3 $52, new $73. For the remainder 
of the territory the rates remain the 
same. 

New private passenger and commer- 
cial auto liability rates for Puerto Rico 
increase the class 1 premium of $56 
to $65; class 2 $67 to $84; and class 3 
$58 to $67. On private commercial 
class CA, rates rise from $106 to $127; 
and on class CB from $148 to $178; and 
on public commercial class CA from 
$127 to $178 and on public commercial 
class CA from $127 to $152, and class 
CB from $177 to $212. 

Property damage increased limits 
are reduced. The factor for increased 
limits of $5,000 is reduced from 130% 
to 110%, and for increased limits in 
excess of $5,000 the countrywide table 
is applied to this factor. This results 
in reductions throughout the table. 


T our modern Youngstown laboratory facilities, develop- 
ment of new devices like "Automatic" SPRAY Sprinklers, 
as well as other improved methods of detecting, controlling 


Send for FREE Literature Today! 


*Automatic" Sprinkler Corp. of Amer. 
Youngstown 8, Ohio 


Please rush copy of Bulletin 70,— 
‘‘Automatic’’ SPRAY Sprinklers. 


Accountants Elect Synor 


Officers have been elected by Insur- 
ance Accountants Assn., as follows: 
President, Paul J. Synor, North Brit- 
ish; vice-presidents, George R. Ladner, 
Security of New Haven; Walter H. 
Mosher, the Boston; and Fred L. Zieg- 
ler, Globe & Rutgers; executive sec- 
retary, H. Edward Hill, Excess Man- 
agement; assistant secretary, Conrad 
F. Kareth, Pearl; treasurer-historian, 
Fred W. Maasen, and executive com- 
mitteemen George T. Dearborn of Po- 
tomac, the retiring president, and 
Michael J. Roche of Corroon & Reyn- 
olds. 

The association will hold its annual 
conference in Boston Oct. 20-22. 


Name 


Title CORPORATION OF AMERICA 5 
YOUNGSTOWN, OHIO 
Offices in principal cities of 
North and South America 


Company 
Address 
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The NEW ZEALAND 


Insurance Company Limited 


Service Beyond 
the Contract 


United Siates Head Office 
ince 1875 
: Francisco 


Time Gets Racine Group 


RACINE, WIS.—In spirited bidding, 
the Racine county board of supervisors 
voted to award the contract for em- 
ploye hospital, surgical, medical and 
life coverage to the General Insurance 
Agency, representing Time of Milwau- 
kee. The catastrophic type of coverage 
was requested by the county employes. 


William M. Houston, U.S. Mgr. 








FIRE © MARINE ® CASUALTY * AUTOMOBILE 








The county will pay the individual 
premium of $4.64 per month, and em- 
ployes with families may obtain cov- 
erage for dependents by paying an 
addifional $5.95 a month. Six insurers 
submitted bids, of which two were re- 
jected because the price exceeded the 
limit set by the county, and three were 
rejected because it was held they did 
not comply with specifications. 


NFPA Awards for Fire 


Prevention Programs 


Philadelphia and Kentville, Nova 
Scotia, won the grand awards for the 
best 1953 municipal fire prevention 
week programs submitted in the inter- 
national fire prevention week contest 
sponsored by National Fire Protection 
Assn. 

Grand awards in the industrial and 
government divisions went to atomic 
power division of Westinghouse, Hick- 
am air force base, Fort Lewis, and na- 
val station at Seattle. Of 1,641 entries, 
1,.155 were in the municipal division, 
379 in government, and 107 in indus- 
trial. 

Judges were A. Leslie Ham, Domin- 
ion Board of Underwriters, Montreal; 
Dale K. Auck, director fire protection 
division of Federation of Mutual Fire 
Companies; Kyle P. Laughlin, civil 
defense administration; Barry Tru- 
scott, president Camden Fire; and 
Chief Henry Thomas of the Hartford 
fire department, president Internation- 
al Assn. of Fire Chiefs. 


REINSURANCE 
UNDERWRITERS 


incorporated 


OTIS CLAKK, 


president 


Complete Facilities in the 
Domestic and London Markets 


| 256 Montgomery St. - San Francisco 4 


| 1122 Wilshire Blvd 


+ Los Angeles 17 








LOW COST Illustrative 
LITERATURE 
for sales promotion, 
advertising, public relations 

Tailor-made, colorful literature at extremely 
low prices made possible by package plan. 
Includes creation, copy, art and printing. 
Unexcelled illustrative ‘‘comic-book” tech- 
nique used with proved effectiveness. Write 
for samples and complete details. 


PICTORIAL PRODUCTIONS 
Jefferson Building, Peoria, Illinois 


service Guide . 


O’TOOLE ASSOCIATES 

Management Consultants 

To Insurance Companies 
Established 1945 


P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 







































tite for copies of nationally known directories 
giving complete lists of experienced insurance 
lawyers and independent adjusters. 


’ 
HINE § INSURANCE ADJUSTERS 
38 S. DEARBORN ST. CHICAGO 3, ILL. 
OLS SEALE LET 





INSURANCE COUNSEL 





The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insura’.ce Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Bidg. Tulsa 3, Okla. 
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New OL&T, M&C Rates °* 
In O., Alaska, Mass. 


Bodily injury liability rates, effec- 
tive Jan. 25, for OL&T and M&C in 
Massachusetts, Ohio and Alaska have 
been revised by National Bureau of 
Casualty Underwriters. There are new 
rates for comprehensive personal lia- 
bility and farmer’s CPL in Massachu- 
setts. 

In Massachusetts, the rate for CPL, 
including initial residence premises, is 
increased from $10 to $12; including 
initial residence premises with in- 
cidental professional occupancy from 
$15 to $17; including initial two-family 
dwelling premises from $13 to $15; 
and that including initial two-family 
dwelling premises with incidental pro- 
fessional occupancy from $18 to $20. 
The rate for farmer’s CPL, including 
initial farm premises, is increased 
from $10 to $13. 

OL&T classifications affected by rate 
changes are those on an area and 
frontage basis including stores, hotels, 
churches, hospitals, clubs, restaurants, 
apartments and tenements, boarding 
or rooming houses, and mercantile and 
office buildings. 

Rate changes for OL&T vary by 
classification and rating territory and 
those for M&C by classification. 

In Massachusetts the OL&T over-all 
increase is 2.8%, M&C 28.7%; for Ohio 
these are an increase of 21% and a 
decrease of 17.5%; and Alaska, up 
31.4% and down 9.7%. 


Mandatory Deductible 
Effective on EC in N. H. 


Apparently efforts of New Hamp- 
shire Assn. of Insurance Agents to 
secure an optional extended coverage 
endorsement deductible in that state 
have failed and the mandatory $50 de- 
ductible filing of New Hampshire 
Board of Underwriters went into ef- 
fect Jan. 24. The board’s filing was 
approved for use the first of the year 
and then the insurance commissioner 
suspended it for 30 days. Agents had 
sought to get the companies to intro- 
duce the Louisiana deductible plan 
because of its avoidance of nonconcur- 
rency, which arises at times with the 
optional deductible. 


N. B. Field Men Confer 


Secretary S. R. Howard held a con- 
ference of his Philadelphia department 
field men at North British group head- 
quarters, 508-510 Walnut street, Phila- 
delphia. The conference concluded 
with a banquet. 

Various department heads attended 
from the New York home office, spoke 
on their specialties and led discus- 
sions. Among them were Secretary H. 
W. Casler representing management 
and Vice-President G. L. Scott of the 
loss department. 





Hagmann to Aviation Union 


Diego Hagmann has been appointed 
general secretary of International 
Union of Aviation Insurers. He re- 
cently retired from Zurich Ins. Co., 
Limited, where he was assistant man- 
ager. 

He is a past president of Internation- 
al Union of Aviation Insurers. His 
address is Mythenquai 60, Zurich 2, 
Switzerland. U.S. Aviation Under- 
writers is the only American member 
of the union. 





Claim Assn. Chairmen 


International Claim Assn. has ap- 
pointed the following committee chair- 
men: group, George W. Lane, Jr., Met- 
ropolitan Life; personal A&H, How- 
ard LeClair, Mutual Benefit H&A; life, 
Daniel A. McCabe, Prudential; lay ad- 
Justers, Harlan S. Don Carlos, Trav- 
elers; public relations, Francis X. Reil- 
ly, Guardian Life; service claims liai- 


XUM 


on, Godfrey M. Day, Connecticut Gen- 


eral; program, W. Franklyn White, 
Mutual Benefit; entertainment, Wallace 
Wessels, Phoenix Mutual; transporta- 
tion, John E. Steudel, Aid Association 
for Lutherans; hotel accommodations, 
J. M. Williams, Columbian National; 
auditing, Turner O. Houston, Peninsu- 
lar Life, and law, H. A. Davis, Occi- 
dental Life. 


Madison Agents Elect 


Madison (Wis.) Insurance Board 


has elected Hughes McCoy president; 
Harold Weiss, vice-president; Harold 
W. Dunn, secretary, and Robert Fish, 
treasurer. 


Housing Committee for 
NAIC Rally Named 


Judge Paul Laymon of Standard Ac- 
cident, who is the general chairman 
for the annual meeting of National 
Assn. of Insurance Commissioners at 
Detroit, June 6-11, has appointed his 
housing committee to process applica- 
tions for hotel reservations, and recom- 
mends that those planning to attend 
communicate with the chairman, who 
is C. L. Miller, resident vice-president 
of Standard Accident. Other members 
of the committee are H. J. Lowry, 


FOR 
IMPORTANT 





vice-president of Michigan Mutual 
Liability; E. J. Rockwell, attorney of 
Automobile Club of Michigan; W. H. 
Ekberg, vice-president of Michigan 
Life, and J. Alfred Grow, Jr., president 
of Detroit Assn. of Insurance Agents. 





Pontiac Agents Elect 

Roy W. Wilton was elected president 
of Pontiac, Mich., Assn. of Insurance 
Agents at the annual meeting last week 
to succeed Frank Anderson. The other 
new officers are: Vice-president, Max 
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THE 
LUMBERMENS 
MUTUAL 
INSURANCE 
COMPANY 
MANSFIELD, OHIO 





NOT THE LOWEST 
NOT THE HIGHEST 
BUT THE BEST 


By offering your clients protection in a sound agency 
Mutual Company, you may not be offering the low- 
est cost but, if your local service is what it should 
be, you could very well be offering the best value. 


Lumbermens of Mansfield is one of the country’s 
leading Agency Mutual Companies. Our low cost, 
plus your local service, can be a winning combina- 
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JACKSON 
FRANKLIN 


BUILDING 


JACKSON BOULEVARD 
AT FRANKLIN STREET 





The Leading 
Building For Leading 


Insurance Firms 


lenanted by leading Fire and Casualty Insurance Com- 


panies, the Jackson-Franklin 


Building offers the ultimate 


i) fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
‘xg soon will find it profitable to obtain our plans and 


rental information. 


DESCRIPTIVE BROCHURE AVAILABLE UPON REQUEST 


Owner Management JACKSON-FRANKLIN BUILDING 


309 West Jackson Boulevard ° 


Chicage 6, Illinois 
Telephone WEbster 9-3031 


Plan Increased Capital, 
Stock in Gov't Employes 


A proposal to increase capital stock 
from 275,000 shares of $4 par value 
common now outstanding to 750,000 
shares of such stock has been recom- 
mended by directors of Government 
Employes Ins. Co. to effect a change in 
capitalization and to enable the capital 
stock to be split two-for-one. 

Upon approval by stockholders, the 
board intends to authorize the issuance 
of one additional share of stock for 
each share owned on a record date to 


be set by the board. The action will 
result in the issuance of 275,000 ad- 
ditional shares and the remaining 


200,000 shares of authorized stock will 
be held in the Treasury as authorized 
but unissued stock. 

For years the company has followed 
a policy of paying a stock dividend 
each year to capitalize a portion of the 
earnings of the prior year, and that 
action in respect to a stock dividend 
would be considered by the _ board 
later this year. 


Markel Interests to Build 


New Home in Richmond 


A $1 million office building will be 
started this spring just beyond the 
Richmond, Va., city limits by Ameri- 
can Fidelity & Casualty and Markel 
Service. 

The new building will be three stor- 
ies, brick and stone on a 4% acre site 
in a grove of trees. The companies hope 
to move by midyear of 1955. 

There will be 65,000 square feet of 
space inside the building, and outdoor 
recreational facilities for employes will 
be included in the project. 

Primary reason for the move from 
the companies’ present home, in the 
downtown Richmond insurance build- 
ing, is the lack of parking space, it was 
announced. 





Schultz Succeeds Walker 


Paul H. Schultz has been elected 
secretary and general manager of Na- 
tional Masonic Provident Association, 
succeeding R. L. Walker who has re- 
tired after 44 years with the organiza- 
tion. National writes life and A. & H. 
for Masons only. 

Mr. Schultz has been with National 
Masonic since 1935, most recently as 
assistant secretary. Mr. Walker has 
been secretary and general manager 
for 21 years. 


Honored for LPG Safety 


Pan American group has made pres- 
entations to two persons for contribu- 
tion in the field of safety in the liqui- 
fied petroleum gas industry. Gen. E. O. 
Thompson, chairman of railroad com- 
mission of Texas, and Frank Harvick, 
director of the LPG division of the 
railroad commission were given certifi- 
cates by T. Earnest Gammage, Jr., 
vice-president of Pan American group, 
which specializes in writing LPG cov- 
erage in the southwest. 





Mains Wayne County Head 


Arthur Mains of Dearborn has been 
elected president of Wayne County 
Michigan Assn. of Insurance Agents. 
Robert N. Gibson, Lincoln Park, is 
vice-president, and Louis I. Goniea, 
River Rouge, is secretary-treasurer. 


No Free Motor Club Cover 


As a result of a letter from North 
Carolina insurance department, Caro- 
lina Motor Club has notified holders of 
complimentary memberships that 
henceforth they must pay $3 in annual 
premiums on the insurance part of 
their memberships. Acting on a com- 
plaint from Kidd Brewer. Raleigh lo- 





cal agent, Deputy Commissioner Lewis 
wrote the motor club that giving free 
insurance is a violation of the state 
law. He indicated it would be satis- 
factory to the department if the club 
gave its members 30 days to decide 
whether to drop the insurance or pay 
the premiums. The motor club has set 
Feb. 19 as the deadline for the compli- 
mentary members’ decision. 


Taft Calls MVRC Plan 
Better Than Compulsory 


Perry H. Taft, Pacific Coast man- 
ager of Assn. of Casualty & Surety 
Companies, addressing Insurance 
Women’s Club of Sacramento, said the 
proposition of writing coverage to 
indemnify auto BI and PDL insured 
against loss from inability to collect 
claims against uninsured motorists is 
a better solution to most of the prob- 
lem in the auto business than com- 
pulsory insurance. This plan, together 
with the financial responsibility laws, 
will bring nearer a “100% solution of 
the principal financial problems 
created by the financially irresponsible 
motorist who is at fault in accidents 
resulting in injury to one free of 
faults,” he said, adding his belief that 
policyholders would be quick to buy 
such a coverage. The premium would 
be ‘very small,” Mr. Taft said. 


Honor Myron Platt on Eve of 
Retirement from Travelers 


LOS ANGELES—Myron W. Platt. 
manager of the casualty department of 
Travelers at Los Angeles, was guest of 
honor at a luncheon given by the 
Travelers Club, the employe organi- 
zation, in connection with Mr. Platt’s 
retirement. About 200 agents, brokers 
and friends were on hand, and Mr. 
Platt received a number of gifts. 

The occasion was taken as an oppor- 
tunity for club members to acknowl- 
edge also the 25th anniversary with 
the company of James Smith, super- 
vising engineer in the office. 

Mr. Platt entered insurance in 1913 
with Travelers, and attended the home 
office training school. He was assigned 
as special agent at New York City, and 
the following year went to Bridgeport, 
Conn., and later to Denver, as assist- 
ant manager and subsequently he be- 
came manager. He served Travelers 
as manager also at Kansas City, Hart- 
ford, New York, and in 1940, Los 
Angeles. During his 14 years at Los 
Angeles the premium income of the 
office increased 1100%. 





Require Liability on Trucks 


Ohio public utilities commission as 
of Feb. 1 is requiring all truck owners 
under its jurisdiction to carry liability 
insurance on their equipment at all 
times. 


Buys Murlin Adcock Adjusting 


Gay & Taylor, general adjusters of 
Winston-Salem, N. C., have purchased 
the business and good will of Murlin 
Adcock & Co., who operated an inde- 
pendent fire adjusting business at 
Asheville, N. C. Murlin Adcock has 
been merged with the Gay & Taylor 
office at Asheville. 





Students Hear Insurance Men 


The senior insurance class of Ohio 
State University were guests at a meet- 
ing last week of Ohio Stock Fire Insur- 
ance Speakers Assn. Talks were given 
by Willard G. Lauterbach, local agent 
of Columbus; Robert W. Leedy, Crum & 
Forster; Harry Krieger, Ohio Inspec- 
tion Bureau, and Allen C. Guy, West- 
ern Adjustment. Professor John Bick- 
ley is in charge of the insurance course 
at Ohio State. 
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Lost Time Held 
Covered Under 
Minn. W.C. Act 


ST. PAUL—Lost time, under certain 
conditions is now compensable under 
the broadened Minnesota compensation 
act, the state industrial commission 
has ruled in awarding $1,344 to Wil- 
liam S. Sinclair of St. Paul. It was the 
first case of the kind under the Minne- 
sota act. 

The claim arose as the result of the 
1952 flood of the Mississippi river 
when Sinclair was required to take 
care of electrical equipment in a 
flooded wholesale house. After work- 
ing two weeks in the flooded basement, 
Sinclair claims he became so ill that 
he was unable to work for 42 weeks. 
A referee awarded him compensation 
for the time he lost and the industrial 
commission upheld the finding, allow- 
ing him $32 a week for 42 weeks plus 
$320 medical expenses. In its opinion 
the commission said: 

“This case presents a_ condition 
which, before the passage of the 
broadened occupational disease amend- 
ment (1949) would hardly have been 
held to be compensable. But when 
we consider the purpose of the amend- 
ment and consider the language of the 
amendment there seems to be no valid 
argument against providing benefits 
for the disability resulting.” 

The employer and his insurer had 
appealed from the finding of the 
referee. 


Registration Feb. 5 for 


Chicago Insurance Courses 


Registration for the second semester 
combined courses B and C of Insurance 
Institute of America will be held in 
the Chicago Insurance Exchange audi- 
torium from 11 a.m. to 3 p.m. Feb. 5. 
The classes, sponsored by Insurance 
Society of Chicago, will begin Feb. 9 
and 11 at the John Marshall Law 
School. Further details may be ob- 
tained at Insurance Library of Chicago 
in the Insurance Exchange building. 


Minn. Mutuals Elect 


Minnesota Assn. of Mutual Insur- 
ance Companies meeting at Minneap- 
olis elected James C. Jordan of Min- 
nesota Farmers Mutual as the new 
president. Rudy Fugina of Mutual 
Service Fire is vice-president. 





Tenn. Preventionists Elect 


J. W. Garton, Commercial Union, is 
the new president of Tennessee Fire 
Prevention Assn. The vice-president is 
R. F. Whitt, North British, and R. L. 
Berry is secretary. J. E. Peterson, Great 
American, is chairman of the executive 
committee. 


Plan Mich. Field Meet 

Michigan Fire Underwriters Assn. 
will have a meeting Feb. 4 at Detroit 
that will be sponsored by its public 
relations committee. This will be in 
the morning, and in the afternoon and 
evening Blue Goose will sponsor an 
initiation, social hour and banquet. 





El Paso Agents Name Dycus 


El Paso, Tex., Assn. of Insurance 
Agents have installed new officers. C. 
Burt Dycus is the president; Don Rath- 
weg is Ist vice-president; Harry Elliott 
is 2nd vice-president and Sam Rode- 
haver is secretary-treasurer. 





Southern Wisconsin Adjusters Assn. 
has elected Leland Atkinson president, 
John Lenahan vice-president, Robert 
LaMar, secretary, and Sterling Schal- 
lert, treasurer. All are from Madison. 








ARE YOU DOING YOUR BOND BUSINESS 





The Western Surety Company, the leader in 
surety innovations, originator of the one form 
application for all bonds,would like to take you 
from the horse and buggy method of buisness. 


Our modern form applications and order blanks 
make it easier to do your bonding business. 


WESTERN SURETY COMPANY 


One of America’s Oldest Bonding Companies 


CHICAGO SIOUX FALLS DALLAS KANSAS CITY 
175 West Jackson Blvd 131 North Main St 1700 Commerce St 102 East 9th Street 
Chicago 4, Illinois Sioux Falls, S. D Dallas |. Texas Kansas City, Mo 











ALBUQUERQUE ATLANTA DALLAS DENVER NASHVILLE 
OKLAHOMA CITY ST. LOUIS SEATTLE PORTLAND 


UNIVERSAL INSURANCE UNDERWRITERS 


operating as 
Homer Bray Service 
in 


Washington, Oregon, Texas, Georgia, Alabama & Florida 





The Universal Insurance Underwriters is merely a Managing General Agency, holding automatic quota share and 
excess treaties in a pool of stock companies, for writing certain hazardous line coverages. We write no direct 
business, but operate strictly through agents. We were organized in 1949, and have confined our writings more 
or less to States West of the Mississippi until recently. We are in a position to file in all 48 States, Canada and 
Alaska. Except for Massachusetts, we will make agreements with agents any place in the above territory. Retained 
limits $100,000/300,000/100,000 on all lines except gasoline, butane and explosives. On gasoline and butane, 
$50,000/100,000/50,000. We do not solicit local operations written by domestic companies, except for butane. 
We solicit long haul operations for B. |. & P. D., Medical Payments on: 


M.C.L. LONG HAUL LLOYDS HAUL AWAY BUSSES DRIVE AWAY 

BUTANE OlL FIELDS PRODUCE LIVE STOCK GASOLINE U-DRIVE-IT 

AMMONIA EXPLOSIVE HAULERS PRODUCTS HOUSE MOVERS COMP. GEN. GRAIN HAULERS 
BEAUTY PARLOR MALPRACTICE, LAWYERS, DOCTORS MALPRACTICE IN SMALL TOWNS 

Box 1008 Albuquerque, N.M. Phone 3-4561 
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Mutual Casualty Insurers 
Set Dates for 1954 Parleys 


Conference of Mutual Casualty 
Companies, one of the organizations 
affiliated with National Assn. of Mu- 
tual Insurance Companies, has slated 
fiv econferences for 1954 as follows: 

Automobile and general liability un- 
derwriting, March 4-5, Conrad Hilton 
hotel, Chicago. 

Claims and the meeting of claim 
arbitration committee, May 20-21, 
Conrad Hilton, Chicago. 

Management conference for officers 
and executives, June 20-3, Hotel Ant- 
lers, Colorado Springs. 

Sales and agency, Oct. 4-5, Hotel 
Statler, New York. 

Accounting and _ statistical, 
methods and procedures, Dec. 
Conrad Hilton, Chicago. 

The 1954 mutual claim conference 
of National Assn. of Automotive Mu- 
tual Companies and National Assn. of 
Mutual Casualty Companies, will be at 
Detroit at the Statler hotel, May 3-5. 


office 
9-10, 





Protection Helps Underwriting 


Burglar alarm protection for com- 
merical motor vehicles has proved so 
effective a deterrent against pilferage, 
theft and hijacking that underwriters 


ardous from a theft standpoint, Louis 
Stieglitz, vice-president of Babaco 
Alarm Systems, told members of the 
advanced training class of American 
at the home office. The vital factor 
in such underwriting, he said, is the 
theft prevention service. 

He urged more underwriters to be 
willing to accept all risks where a theft 
hazard exists with burglar alarm pro- 
tection made an integral part of the 
underwriting conditions. The use of 
deductibles should be discouraged, be- 
cause the real desire is to eliminate the 
losses rather than evade responsibility. 
The insurance man who helps his cli- 
ent prevent losses, he said, will be 
performing a much more valuable 
service than one who insists on a de- 
ductible, a protective rate or refuses 
the insurance altogether. 


Baltimore Board Elects 


Baltimore board has elected Charles 
H. Cover president, F. Addison Fow- 
ler vice-president, C. K. Oakley sec- 
retary-treasurer, and these members 
of the executive committee; William 
B. Athey, James H. Gorges, Joseph C. 
Hlavin, Nelson T. Offutt, and Robert 
J. Thome. 

Retiring President Frank A. Doyle 
and Daniel A. Ford, Jr., were elected 
directors from the board to Maryland 





now can accept any risk, however haz- Assn. of Insurance Agents. 





A 





DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADTUSTIERS 


Indianapolis Casualty 


Assn. Names New Officers 


The February meeting of Indiana- 
polis Casualty Underwriters Assn. will 
be in charge of the recently elected 
new officers, who are: President, Phil- 
ip A. Hohmann, American States Ins. 
Co.; vice-president, Charles E. Mohr, 
Indiana Ins. Co.; treasurer, John G. 
Williams, and secretary, Richard G. 
Lind of Allstate. 

The association membership of 71 
represents some 38 companies and five 
allied service organizations. 


New Western C. & S. Stock 
Is Priced at $23 


Western Casualty & Surety is offer- 
ing stockholders rights to subscribe for 
150,000 additional shares of $5 par 
value capital stock at the rate of one 
new for each two shares held Jan. 19 
at a price of $23. Transferable war- 
rants expire Feb. 1. 

Proceeds will provide additional 
funds for future growth. Estimated 
premiums in 1953 were $29,100,000. 

The company recently split its stock 
two for one to bring capitalization to 
300,000 shares of $5 par value; with 
the new issue there will be 450,000 





shares outstanding. 

Kidder, Peabody & Co. and Prescott, 
Wright Snider Co. head an underwrit- 
ing group that will purchase from one 
stockholder rights to subscribe 138,000 


shares, which will, with any unsub- | 


scribed stock, be offered publicly. 





Ives Named Southern 
Supervisor for Aetna 


Arthur M. Ives has been appointed 
superintendent in the southern depart- 
ment of Aetna Fire group. He joined 
Aetna in 1924 as a clerk in the broker- 
age department, advanced to assistant 
examiner in the New Jersey depart- 
ment and in 1928 was made examiner 
in the southern department. In 1947 
he was made agency supervisor. 


Bieser St. Louis Chief 


Insurance Board of St. Louis has 
elected H. Roland Bieser of Standard 
Underwriters Agency as the new pres- 
ident. Others who took office at the 
annual meeting include: Chairman, 
Paul J. Schroeder; vice-president, Car] 
P. Daniel; treasurer, F. George Macke, 
and secretary, William R. Dunham. 
New members of the executive com- 
mittee are Robert V. Schefferman, Fred 
R. Donley and William F. Griffin, Jr. 














DISTRICT OF 
COLUMBIA 





DICKSON Adjusting Company, Inc. 
Jas. F. Dickson, Jr. 
New Address 
1001 Conn. Ave., N.W. (6) REpublic 7-3201 
Annapolis, Md., Branch, 42 State Circle, 
Phone 2649 











FLORIDA 





LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 











i MIAMI 
“<= RAYMOND N. POSTON, INC. 







ws 


PA BEACH 
16 Nerth “‘L’’ St., Lake Worth 
Refer to Miami Office 











ILLINOIS 


Day Phone HArrison 17-9381 


JAMES J. HERMANN CO. 


175 W. Jacksen Bivd. 
Chicago 4, Iilinois 
Aurora, Ill. — Merchants Nat'l. 
Bank Bldg. Aurora 6-1117 


Tll.—222 No. Genesee 
Bldg., Majestic 3-0936 











ILLINOIS (Cont.) 





E. J. Fahey, Pres. 4. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 

















J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 
Springfield, Illinois 














Fire Inland Marine Casualty 
CONSOLIDATED 
ADJUSTMENT COMPANY 


Home Office 
5th & Capitol Ave., Phone 2-6833 
Springfield, Illinois 
ALL CASUALTY LINES 

















MICHIGAN 
MICHIGAN CLAIM SERVICE, INC. 


105 Hollister Bldg. — Lansing, Michigan 

Phone 59475 
Branches 

Flint 

Grand Rapids 

Kalamazoo 





Battle Creek 
Benton Harbor 
Detroit 

tiac Sagi 


Pon naw 
24 hour switchboard for entire state 
Phone—Lansing—59473 


Lansing 
Monroe 
Muskegon 











MISSOURI 


NEVADA 


OHIO (Cont.) 





R. L. GRESHAM & CO. 


General Insurance Adjusters 


Phones 4733-6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 








Southern Ohio Adjustment Service 


All Lines 
John Studenka, Mgr. 

Room 240 Masonic Bldg. 
Portsmouth, Ohio Phone 3564 
— Throughout South-Central Ohio — 
Branch Office 35!. No. Walnut 
Chillicothe, Ohio 














NEW YORK 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 











All Lines 
Chicago Boston New York 
Los Angeles Detroit 





OHIO 
O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 




















LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 














OKLAHOMA 
C. R. WACKENHUTH AND SON 


Cc. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 
507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 

















Woodard Claims Service 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 
Branch Offices: 

Ardmore — Clinton — Lawton 
Muskogee — Tulsa 











UTAH-IDAHO 










SCOTT 


TAH - IDAH 
WETZEL CO. . ' “ 


428 So. Main - Salt Lake City, Ut. 
Tandy & Wood Bldg. - Idaho Falls, Id. 
Sonnenkalb Bldg. - Pocatello, Idaho 











WISCONSIN 





Since 1920 
E. S. GARD & CO. 


Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880-1 








JOHN L. GARD and ASSOCIATES 
Insurance Adjustments 
All Lines 
Southern Illinois and Southeastern Missouri 
H-H Building, Cape Girardeau, Missouri 
5-6695 5-6696 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








WALTER MELCHIOR & CO. 


Casualty Adjusters 
Eastern & Central Wisconsin 


Box 192A Phone 3-8610 
Legal personnel only. 


APPLETON, WISCONSIN 
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COMMENTS - TRENDS 


OBSERVATIONS 





NEW YORK—Health Information 
Foundation has published the results 
of its survey of medical costs and vol- 
untary health insurance, the first na- 
tional survey in 20 years in this field. 

It shows that consumer expenditures 
for personal health services in the U.S. 


July 1953 through June 1953 were 
$10,200,000,000. This includes dental 
services, medicines, etc., as well as 


hospitals and physicians. It also re- 
veals: 

That 58% of the population, or 87,- 
500,000 people have some type of 
health insurance. 

That 57% of the population, or 87,- 
400,000, are covered by some type of 
hospital insurance. 

That 48%, or 74,500,000 have some 
surgical or medical insurance. 

That the costs incurred are $2 bil- 
lion for hospitals, $3.8 billion for phy- 
sicians, $1.6 billion for dentists, $1.5 
billion for medicine and $1.3 billion for 
“other”. Half the hospital costs were 
covered by insurance benefits, 13% of 
physicians’ costs, 1% of other costs, 
| and less than $50 million each of the 
dentists’ and medicine costs. Only 15% 
of the total charge for personal health 
services is covered by insurance. 

That 15% of the families, or 6,500,- 
000, are in debt to hospitals, physicians, 
dentists and other suppliers of medical 
goods and services to the tune of $900 
million, and families owe financial in- 
stitutions and individuals $200 million 
for charges arising from _ personal 
health services—grand debt total, $1,- 
100,000,000. 

The conclusions of the survey are 
based on facts gathered in a house to 
house canvas of 2,809 families repre- 
senting a validated sample of the na- 
tional population. It is the first coun- 
trywide survey of its kind since the 
series of studies conducted by the com- 
mittee on the costs of medical care 
1928-1932. 

The project, sponsored by Health 
Information Foundation, was conduct- 
ed under supervision of Dr. Clyde Hart 
for National Opinion Research Center; 
Dr. Odin W. Anderson, research di- 
rector of HIF, organized the results 
and prepared the reports. 

The purpose of the survey was to 
discover the relationship between fam- 
ily medical costs and illness, the bear- 
ing prepaid health insurance plans 
| have on this relationship, and attitudes 

toward health needs and insurance. It 

was also to study family debt in rela- 
tion to illness to learn if debts are 
‘related to medical costs or to other 
financial obligations and if lack of in- 
surance is a factor. 
A study also was made by NORC of 











Use of Personal Health Services and 
the Extent and Effects of Insurance 


the services rendered by health insur- 
ance in selected areas. This included 
a sampling of Blue Cross, Blue Shield 
and private insurance policyholders in 
Birmingham, Ala. and Boston. This re- 
port will be published late this year. 
It sought data on the economic impact 
of illness not covered by insurance, the 
effect of insurance plans on the use of 
health services and facilities, and the 
desire for additional coverage by sub- 
scriber. 

The medical costs-insurance study 
reveals that by family income, 41% of 
those under $3,000 have some type of 
health insurance and 80% of families 
over $5,000. In urban areas 70% of 
families are enrolled in some type of 
health insurance plan; in rural-farm 
areas, 45%. Of families with health 
insurance, 80% obtained it through 
their place of work or through an em- 
ployed group. 

The study shows that hospital in- 
surance, which covers more than half 
the population, is divided almost equal- 
ly between Blue Cross and private in- 
surers. Of the almost 50% of the pop- 
ulation enrolled in surgical or other 
medical insurance, 4% are covered by 
substantially complete physicians’ 
services. Coverage here by private in- 
surers exceeds that of Blue Cross and 
Blue Shield. 

Noting the difficulty of defining a 
standard of adequate coverage in terms 
of range of services, the report states 
that for those who believe services 
provided by prepaid plans should be 
substantially complete, the coverage is 
very inadequate. But on a standard of 
coverage of hospital care and in-hos- 
pital physicians’ services only, present 
coverage is more adequate. 

A higher percentage of the popula- 
tion is enrolled in health insurance 
plans in the northeast and north cen- 
tral regions than in the south and 
west. Enrollment in private hospital 
insurance is double that of Blue Cross 
in south and west, but Blue Cross has 
more than double the private insurer 
enrollment in the northeast and a 
slight edge in north central. 

The insurance (15% of the total) is 
broken down 50% hospital charges, 
13% all physicians’ services, 38% sur- 
gery, 25% obstetrics. 

The average charges for all personal 
health services is approximately $205 
per family. About 1 million families 
incurred charges equalling or exceed- 
ing half their annual incomes and 
about 500,000 families incurred charges 
equalling or exceeding 100% of their 
incomes. 

Of families receiving hospital insur- 


ance benefits, 50% had 89% or more 
of their gross hospital charges covered 
by surgical insurance. 

No expenditures for personal health 
service appear to be so closely corre- 
lated with income as dental service. Of 
all families, 44% incurred no dental 
bills and 4% incurred more than $195. 
Differences among income groups are 
sharp, particularly when charges of 
more than $45 are included. 

The report suggests that families be- 
low certain incomes should have all or 
nearly all of the costs of surgery cov- 
ered. Payments made by insurance for 
surgical costs fall far short of equal- 
ling the total charges. The difference 
seems to involve more than a normal 
deductible or coinsurance feature. It 
would be very useful to know prevail- 
ing surgical insurance benefits in re- 
lation to these fees by region. To what 
extent is the low proportion of costs 
covered by surgical insurance due to 
low fee schedules established by in- 
surance in relation to prevailing sur- 
gical insurance increase the par unit 
surgical costs? 

There is a great demand for matern- 
ity benefits and they appear to have a 
firm place in health insurance con- 
tracts though many insurance people 
feel they have no logical place in an 
insurance program. 

The general hospital admission rate 
for all families was 12 per 100 persons 
per year. Those with insurance had a 
rate of 13 and those without insurance 
a rate of 10. Average length of hospital 
stay for all persons hospitalized was 
9.7 days with virtually no differences 
between those with insurance and 
without insurance. 

The number of hospital days for 100 
persons per year was 100 days; for 
those without insurance the rate was 
110 per 100 persons, and for those 
without insurance the rate was 80. 

Insured rural-farm population had a 
hospital admission rate of 17 per 100 
and insured urban population 12. There 
was no difference for those not in- 
sured. There were 6 surgical proced- 
ures per 100 persons per year for all 
families, 7 for insured families, 4 for 
uninsured. 

Surgical procedures per 100 persons 
per year for all families were 6, among 
insured families 7 and uninsured 4. 

There has been a great increase in 
utilization of personal health services 
since 1940. Some of the increase is at- 
tributed to the rise of voluntary health 
insurance and greater availability of 
facilities, and some to improved eco- 
nomic conditions for most families. In- 
surance per se is followed by an in- 
crease in utilization which is the chief 
reason there is still debate as to wheth- 
er personal health services are insur- 
able or not. Fire insurance does not 
necessarily increase fires nor does life 
insurance increase the death rate, but 
health insurance does increase the util- 


ization rate of personal health services, 
since the need for health services is 
not as easily determined as the fact of 
fire or the finality of death. 

What was normal utilization 25 years 
ago is no longer normal because so 
many factors have changed—buying 
power, new medical discoveries, and 
people’s attitudes towards hospitals 
and other health services. 

Hospital admissions by income group 
indicates that not until the family in- 
come is $7,500 or over does the hos- 
pital admission rate for those not in- 
sured equal the rate for insured. In 
groups below $7,500 there is an appre- 
ciable difference between those with 
insurance, generally 25% higher for 
insured. Among families without in- 
surance there is comparatively little 
difference between income groups till 
$7,500. 

The high admission rate of 19 in the 
lowest income group among insured 
can be explained partly by the fact this 
group contains a higher proportion of 
people 65 or older. 

Surgical insurance increased the 
number of surgical procedures. Surgi- 
cal procedures per 100 persons where 
there is insurance is 7, in families 
without insurance the rate is 4. Fami- 
lies with insurance have almost the 
same amount of surgery, regardless of 
income. The same is true of uninsured. 
Insurance makes the difference. 





Fire Inspections to Follow 


Seasons in Grand Rapids 


A program of fire inspections espe- 
cially “tailored” to the seasons is being 
inaugurated at Grand Rapids. Various 
structures will be inspected during 
that part of the year when they are 
most susceptible to fire. 

Thus, commercial buildings are un- 
dergoing examinations at this time, 
when Christmas decorations and pack- 
aging materials are being disposed of 
and new merchandise is being re- 
ceived. Because fires from defective 
heating plants most frequently occur in 
February, that month will be the time 
for inspecting churches, factories and 
hospitals. 

In March, when bulk plants and 
lumber yards are replenishing stocks, 
they will get the treatment. During the 
annual clean-up week in April, in- 
spectors will shift to warehouses and 
in May, when spring cleaning begins, 
homes will be looked into. 

Paint stores will be put under the 
glass in June, which also will be the 
time for semi-annual inspection of 
commercial buildings, and in July, 
when the peak is reached in motor 
travel, service stations will be ex- 
amined. Fire escapes will be checked 
in August, churches and factories re- 
inspected in September, schools in 


October, the month of fire prevention 
week, and dry cleaning establishments 
and commercial buildings will get a 
going over once again in November. 
Public assembly halls, in preparation 
for the holiday season, 
target for December. 


will be the 
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Film Executive Calls 
U.S. Health Reinsurance 


Program a Delusion 


W ASHING TON—The government 
should not get into the insurance busi- 
ness, either by the direct payment of 
claims or through reinsurance of such 
claims, said Benjamin Lorber, insur- 
ance manager of Universal Film Ex- 
changes Inc., New York City, in his 
testimony at the Wolverton committee 
hearings on health and medical care 
insurance. 

“IT am quite confident that the in- 
surance industry and any other type 
of organization that provides insur- 
ance through the prepayment for med- 
ical care can adequately service the 
medical needs of our country, provided, 
however, that the supply of medical 
care is adequate and properly distrib- 
uted so as to service all areas of the 


country,” he said. “I have no quarrel 
whatever with the government making 
available $50 million for the service 
type plans and organizations, but I re- 
spectfully submit that the enactment 
of HR 6949 (the Wolverton bill) and 
the making of these funds available 
as proposed in the bill, will delude the 
American people into beliving that 
these funds will prove to be the pana- 
cea for all its medical ills and needs. 
“If we must subsidize these service 
type prepaid medical care organiza- 
tions, then let us label it for what it is, 
and not claim that as a result of such 
legislation a substantially larger part 
of the nation will have available to it 
adequate medical care at low cost. I do 
not feel that the reinsurance program 
set forth in HR 6949 will in any way 
decrease the cost to the subscribing 
members and therefore will not attract 
any additional low income people. I do 
not believe that it will facilitate the 
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FIRE ENGINEER 


Leading Detroit Insurance Agency has an 
excellent opening for an experienced fire 
engineer. The man we are looking for must 
have had several years of diversified fire 
rating experience. He must have a pleasing 
personality and ability to meet and deal 
with the public. To such a man we offer 
top salary and unlimited opportunity. Please 
in your reply state age and experience. All 
replies will be treated in strictest confi- 
dence. Write Box No. W-32, The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 


OPPORTUNITY FOR 
YOUNG EXECUTIVE 


A midwest casualty company with headquarters 
in Chicago needs you for a top executive posi- 
tion if: 

|. You are aggressive and energetic. 

2. You have thorough understanding of the 
auto line. 

3. You have had experience 
agency relationship. 

4. You have some understanding of insurance, 
accounting and |.B.M. insurance statistics. 
Write giving complete details of your business 
and educational background. Box W-39, The 
National Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill. 


in sales and 








WANT TO COME TO 
TEXAS? 


Large, progressive Texas Insurance Com- 
pany has opening for young man 25-30 
with at least 3 years’ experience in develop- 
ing and analyzing statistical reports. Col- 
lege background preferred. Good benefit 
program. Excellent chance for advance- 
ment for ambitious young man. State edu- 
cational background, work history and spe- 
cific qualifications for this type work. All 
replies strictly confidential. Box W-30, The 
National Underwriter Company, 175 West 
Jackson Blvd., Chicago 4, Illinois. 








WANTED 


Indiana Field Representative for fast growing 
multiple line, stock company operating nation- 
ally. Outstanding opportunity in Southern Indi- 
ana. The field to be covered is the area south 
of Indianapolis, headquarters optional but 
preferably Indianopolis. We are desirous of 
employing a top flight insurance representative 
for a@ company with progressive policies ond 
many employee benefits. It will pay you to 
investigate. Write Box V-95, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








BOND CLAIM ADJUSTER 


Experienced Bond claim adjuster — 35) 
wanted by top casualty & surety Co. Prefer man 
with legal background, but not mandatory. 
Salary commensurate with experience. Insurance 
benefits, paid vacations—opp. for advancement. 
Address reply with full particulars to W-25, The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 





ACCIDENT & HEALTH 
UNDERWRITER 


Progressive Ohio casualty company, writing all 
forms of A & H insurance needs qualified man, 
age 30 to 35, for home office. College education 
and at least 3 years experience required. Oppor- 
tunity to grow with a growing company. Our 
employees know of this ad. All replies confi- 
dential. Give age, education and experience. 
Address Box W-36, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








SPECIAL AGENT 
WESTERN NEW YORK AREA 


Old line well known stock multiple casualty and 
fire group. Fire insurance experience essential. 
Locate Rochester, New York branch office. Salary 
open. All replies strictly confidential. Address 
W-29, The National Uaderwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill 








Opening with large local agency for experi- 
enced Texas fire rate man between the ages of 
25 and 35 who has a comprehensive knowledge 
of the General Basis Schedule and is capable 
of preparing fire maps, appraisals and rate 
surveys. All replies strictly confidential. State 
qualifications, experience and salary expected. 
Reply Box W-38, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








EXECUTIVE AVAILABLE 


Retired Casualty Insurance Executive. Good 
health, excellent record as builder and manager 
of branch office for a leading fire and casualty 
group. Available to go any place. Wants to 
be active in business. Address W-35, The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








CLAIM MANAGER 


Needed for downstate Illinois branch claim 
office, primarily auto casualty adjusting. Must 
have experience in property damage and bodily 
injury adjusting. Opportunity for advancement. 
Address W-37, The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, Ill. 








HELP WANTED 


Arkansas General Agency wants a fully quali- 
fied Casualty Underwriter. Home office experi- 
ence aesirable. Will pay well for proven ability. 
Good future. Address W-40, The National Un- 
derwriter Co., 175 W. Jackson Bivd., Chicago 4, 
Wl. 











broader distribution of health services, 
as the bill intends.” 

Mr. Lorber pointed out that the Wol- 
verton bill limits its benefits to the 
medical and hospital service organi- 
zation, on the Blue Cross pattern, and 
excludes any type of plan providing 
for direct cash benefits. He called the 
committee’s attention to page 11 of the 
annual survey of the Health Insurance 
Council as of Dec. 31, 1952, which ana- 
lyzes by type the coverage provided 
for 36 million people who have this 
protection. This survey shows that 10 
million of these 36 million are covered 
by group insurance and 5 million by 
individual contracts so that there are 
15 million or 42% of the total number 
of people having some form of medical 
expense insurance covered by direct 
payment plans. 


Mr. Lorber said that the chart also 
shows that 18 million are covered by 
Blue Shield and other plans sponsored 
by medical groups and societies pro- 
viding direct service contracts. The 
other 5 million of the 36 million are 
covered by small local independent 
plans, 3 million people being included 
in plans set up by industrial employers 
and 1 million by college health plans. 

The Wolverton bill, said Mr. Lorber, 
makes a specific point about applying 
to “non-profit” types of organizations. 

“I know of no term in the field of 
medical care about which there is so 
much confusion and so little defini- 
tion,” said Mr. Lorber. “If we define 
‘non-profit’ as an organization that 
does not have stokholders who receive 
dividends, then I must submit that the 
characterization of ‘non-profit’ must 
apply with equal effect to the mutual 
life insurance companies providing di- 
rect benefits as it does to the service 
type organizations. I therefore cannot 
reconcile the specific exclusion con- 
tained in the proposed bill with the 
facts.” 


Congress, said Mr. Lorber, would 
serve the American people well and 
would accomplish the objectives set 
forth in the Wolverton bill if it enacted 
legislation that would implement the 
four proposals made by President Ei- 
senhower, namely, added assistance in 
the construction of non-profit hospitals 
for the care of the chronically ill, as- 
sistance in the construction of non- 
profit medically supervised nursing 
and convalescent homes, assistance in 
the construction of non-profit rehabil- 
itation facilities for the disabled, and 
assistance in the construction of non- 
profit diagnostic or treatment centers 
for ambulatory patients, and in addi- 
tion thereto, subsidize and if necessary 
create, medical schools so that the sup- 
ply of doctors and nurses may be in- 
creased. 


Mr. Lorber took issue with some of 
the statements of industrialist, Henry 
J. Kaiser, who earlier testified before 
the committee in support of the Wol- 
verton bill. Mr. Kaiser had said that 
the bill would “stimulate investment of 
private capital in the construction of 
self-supporting hospitals and other 
medical facilities and would supply 
group health insurance plans within 
the people’s means.” He also indicated 
that the adoption of the bill would 
provide low cost prepaid medical care 
for 30 million Americans. 

“T concede that the service type of 
organization performs a_ wonderful 
service to the community in which it 
may be located,” said Mr. Lorber. “I 
also concede that these service organi- 
zations afford facilities within their re- 


—_——— 
————— 


spective communities which would 
have been non-existent but for the 
generosity, perspective and good judg. 
ment of those who created these medi. , 
cal service organizations and facilities ‘ 
I submit, however, that this type of or. | 
ganization providing prepaid medica} 
care must of necessity be located in the 
larger metropolitan centers such as 
New York, Chicago, Los Angeles, Phi]. 
adelphia, etc.; that most of these pre. 
paid medical service plans, primarily 
Blue Shield, confine their service to the 
very low income group, those family 
groups earning approximately $3,600 
or less annually. 

“IT do not believe that the granting 
of subsidies to such organizations, even 
if such subsidies are in the form of re. 
insurance, will accomplish the results 
that Mr. Kaiser indicates would be at- 
tained. I believe that HR 6949 is spe- 
cialized legislation affecting but 2 
small segment of the American popv- | 
lation and at best will be only a very 
small, partial answer to the problem of 
providing adequate medical care to al] 
of the people of the United States. 


“May I further suggest to this com- 
mittee that perhaps it should first look 
into the setup of these direct service 
organizations and the type and extent 
of coverage provided by such plans. In 
my direct statement to this committee 
I indicated that a sound plan, and | 
believe that the Universal Pictures 
plan outlined to the committee is 
sound, must be an all-inclusive plan 
and should not contain any limitation 
nor exclusion as to type of illness. 


“What do some of the prominent 
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service type plans do in this connec- 
ton? The Health Insurance Plan of 
New York, commonly known as HIP, 
takes care of its members who may 
require psychiatric treatment or treat- 
ment for mental disorders only up to 
the point of diagnosis and then tosses 


Rouse, t 
ing hos 

Rouse 
lature is 
require 
cancellat 
before tl 





them out on their own for treatment. 
The same applies to tuberculosis cases, 
cases of alcoholism, and drug addic- 
tion and to certain other contagious ill- 
nesses. When the going gets tough and 
it looks like the costs of medical care 
may run high and over an extended 
period of time, that is when HIP moves 
out.” 


New U&O for N. Y. 


New York Fire Insurance Rating 
Org. has been authorized by its execu- 
tive committee to file immediately the 
short no-coinsurance form of earnings 
insurance. 

For fire the rate is 150% of the 80% 
coinsurance building rate outside New 


York City, or 150% of the flat build- ( 


ing rate where there is no coinsurance 


rate. In New York City the rate is | 


150% of the coinsurance contents rate 
of insured. In New York City there are 
no flat rates. For extended cover earn- 
ings insurance the rate is 150% of 
rate and 150% of the EC flat rate, out- 
side New York and in New York City 
it is 150% of the published EC coinsur- 
ance contents rate. 





Prather Buffalo Speaker 


O. E. Prather, director of the eastern 
division sales training school of Mutual 
Benefit H. & A., will address the Feb. 
1 meeting of Western New York A. & 
H. Assn. at Buffalo. 





Leonard Mathieson has been pro- 
moted to assistant personnel director 
of Michigan Mutual Liability. 





C. A. Nelson, Springfield city engineer, 
addressed the January meeting of Springfield, 
Ill. Assn. of Insurance Women. 
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N. Y. C. Agents Hear 
Compulsory Arguments, 
Elect Officers 


Marcus Abramson, assistant counsel 
of Assn. of Casualty & Surety Com- 
panies, outlined salient points in the 
industry’s fight against compulsory 
auto for New York State, and J. Dew- 
ey Dorsett, general manager of the as- 
sociation, spoke briefly on the pro- 
gram at the annual meeting of Assn. of 
Local Agents of New York City. 

Officers elected are Albert Mezey, 
president; Stephen Amann, vice-pres- 
ident, and Robert C. Mehorter, secre- 
tary. Members of the executive com- 
mittee are John C. Woghorn, Russell 
Edgett, David S. McFalls, Frank V. 
Carlough, Jr., Alfred Jaffe, William 
Waters, Harold Hall, William A. Hans- 
sler and Robert F. Moore. Committee 
chairmen are Clarence Fuss, member- 
ship, and Joseph L. O’Brien, public 
relations. 





Seek Exams for Virginia 


Hospital Cover Agents 


Richmond Assn. of A&H Underwrit- 
ers has recommended a compulsory 
qualification examination for agents 
who sell hospitalization policies. 

Nathan Metzger, president of the as- 
sociation, said he believes most com- 
plaints about hospitalization insurance 
result not from willful misrepresenta- 
tion but from the ignorance of some 
agents. 

The association adopted a resolution 
asking the Virginia legislature to pass 
a law for qualification tests. 

Meanwhile, a group of Virginia in- 
surance men met with State Delegate 





nnec- 
an of 
HIP, 
may 
treat- 
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Rouse, to discuss methods of protect- 
ing hospitalization policyholders. 
Rouse told insurance men the legis- 
lature is considering bills that would 
require tests for agents and prohibit 
cancellation of hospitalization policies 
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before the end of the period for which 
premiums have been paid. 

The insurance men told Rouse that 
more rigid requirements on _ policy 
cancellations might lead to high pre- 
mium rates. They said many com- 
plaints about non-payment on hospi- 
talization policies come from policy- 
holders who misstated their physical 
condition in the application for insur- 
ance. 





Buffalo Advances Five 


The Buffalo has named Henry L. 
Miller, Howard A. Schmelzer, and 
Leslie W. Powers 2nd vice-presidents. 
They have been assistant secretaries. 
The company has named Ralph E. 
Ashton and Paul A. Kilcoine assistant 
ecretaries. All are at the head office 





Bird & Co., New York; Mario Einaudi, 
professor of government at Cornell, 
and A. R. W. Wang, underwriting man- 
ager ot the U.S. branch of General of 
Trieste, New York, have been elected 
directors. 





Plans Ready for Big Fire 


Conference at Memphis 


One of the features of the Fire 
Department Instructors’ Conference to 
be held Feb. 23-26 at Memphis will be 
extinguishment tests on three houses 
with water fog. 

More than 1,500 persons are expected 
to attend the meeting, which will be 
presided over by Richard E. Vernor 
of Western Actuarial Bureau, who has 
been chairman since 1928. 

Among those who will give talks at 
the 1954 gathering are Henry Thomas, 
president of International Assn. of Fire 
Chiefs and chief of the Hartford fire 
department; Professor J. J. Ahern of 
Illinois Tech and Chief Calvin Roberts 
of Livonia, and R. J. McAllister of 
Plymouth, Mich., who will talk about 
the fire in the General Motors plant. 

Emmett T. Cox of Western Actuarial 
Bureau will give a narration during 
the water fog application tests. 

The Fire Department Instructors’ 
Conference is probably the best timed 
meeting of any connected with the 
insurance business. Mr. Vernor has 
made it a prime matter to have the 
sessions start promptly and end prompt- 
ly, and the speakers have had to con- 
form with this practice or find them- 
selves abruptly without an audience. 





Plan Region V Meet 


St. Paul Assn. of Insurance Women 
are getting ready for their role as 
hostesses for the region V convention 
there March 5-7. Ladies will attend 
from North and South Dakota, Iowa, 
Missouri, Illinois, Wisconsin and Min- 
nesota. 

Miss Viola Maehren, of C. W. Sexton 
Co., is regional director and will pre- 
side over the business sessions. Andrew 
Phillips, president of Minnesota Fire 
Underwriters Assn., will be one of the 
speakers. Mrs. Delores Langer of Aetna 
Casualty is general chairman of the 
convention. 


Cleveland CPCU Elects 


The following officers were elected 
by the Cleveland CPCU chapter: E. O. 
Pierce, president; W. E. Wilson, vice 
president; Ray T. Wagner, secretary, 
and W. D. Gorton, treasurer. 





Vote Down Flat Rate 


The Massachusetts senate has voted 
down a bill which would substitute a 
state-wide flat rate on compulsory in- 
surance for the present territorial sys- 
tem. The same type of bill has been 


John T. Byrne, president of Talbot, defeated by previous legislatures and 


by the voters in a referendum. The 
senate also voted down a bill which 
would allow insurers to deduct from 
the compulsory rates an allowance for 
accident free drivers. 

No opposition is reported to a bill 
which would require boxing promoters 
to insure fighters up to $1,000 for in- 
jury and $5,000 for death. 





Kan. Agents Get Speakers 
Bureau Into High Gear 


Kansas Assn. of Insurance Agents, 
through its trade association contact 
committee (speakers bureau), has con- 
tacted 94 organized groups in Kansas 
to offer speakers on any phase of in- 
surance. So far, 78 groups have re- 
sponded and shown interest in the idea. 
Four talks have been given before such 
organizations as Kansas Contractors 
Assn., Midwest Roofers Assn., Baker 
University insurance students, and 
Lions Clubs and 4-H Clubs. Laurin 
Jones, chairman of the trade associa- 
tion contact committee of NAIA is 
chairman of the Kansas committee. 





Markel Conference Set 

Key underwriting personnel from 
branch offices of Markel Service will 
meet in Richmond at the firm’s head 
office Feb. 3-4 for a conference on 


underwriting. 
Representatives from Boston, New 
York, Chicago, Dallas, Los Angeles, 


Montreal and Toronto will discuss fu- 
ture underwriting policies and review 
results of the past year. 

Markel Service acts as general un- 
derwriters, claims agents and safety 
engineers for American Fidelity & 
Casualty. 


Stanley Named President 

Orr G. Stanley has been named presi- 
dent of Michigan Mutual Windstorm of 
Hastings to succeed Harrison Dodds, 
who retired, but will continue as vice- 
president in charge of investments. Mr. 
Stanley has been vice-president. 





Ind. Lumbermen’s Has Gains 


Assets of Indiana Lumbermen’s Mu- 
tual increased $2,442,094 last year and 
now total $19,403,805. The increase in 
surplus was $176,893, and the total is 
now $5,197,731. 





The Bickford-Van Dusen Co. adjust- 
ers, has been organized at Fort Lau- 
derdale, Fla. It will represent the com- 
panies for automobile, inland marine, 
casualty and fire and allied lines. 





J. Edward Poole & Co., agency is 
celebrating its 100th anniversary in 
Albany. It was first opened kt. James 
B. Hendrick who hired J. Edward 
Poole as a salesman in 1890. The agen- 
cy is now operated by Edward S. and 
Lyman C. Poole and Edward S. Poole, 
Jr., is an agency salesman. 


Ritgerod Is Head 
of New CPCU Ckapter 


LITTLE ROCK—Organization of a 
new CPCU chapter in Arkansas was 
completed here this week at a meeting 
of Arkansas CPCU’s, followimg approv- 
al by the National society of a consti- 
tution and by-laws. 

Officers, all of Little Rock, are: 

Henry A. Ritgerod, assistant general 
agent with L. V. Martin & Co., general 
agents, president; John Peter Corn, 
broker with Rebsamen & East local 
agency, vice-president; and Alden Lan- 
caster, Arkansas casualty manager for 
Travelers, secretary-treasurer. 

One of the first objectives of the new 
chapter, Mr. Ritgerod stated, will be 
development of a sponsorship and 
guidance program for present CPCU 
candidates in Arkansas, and super- 
vised operation of the J. Gilbert Leigh 
Memorial insurance library. 





Don’t Have to Insure 
Bootlegger in Okla. 


Commissioner Dickey of Oklahoma 
has approved the decision of the state 
assigned risk plan in denying coverage 
to Russell G. Cofer, who is referred 
to as Oklahoma City’s “bicycle boot- 
legger”, and who has been described 
by St. Paul-Mercury Indemnity as 
having the longest record of traffic 
violations on file with the Oklahoma 
state department of public safety. 

Cofer had appealed the original re- 
jection of his application for coverage. 
St. Paul-Mercury, to whom Cofer had 
been assigned, said he had not met the 
“good faith” provision in that he failed 
to list such offenses as driving without 
a license, speeding, etc., occurring 
within six months previous to appli- 
cation. 

A day or two after the decision was 
handed down by Mr. Dickey, the Okla- 
homa City newspapers carried stores 
of new charges against Cofer, including 
drunk driving and leaving the scene 
of an accident. 


Hafer to om. Post 


Charles W. Hafer, retired loss man- 
ager of Millers Mutual Fire at Lansing, 
has been named executive secretary- 
treasurer of Michigan Assn. of Mutual 
Agents. He has had 40 year’s experi- 
ence in the fire field. 





Pittsburgh Agency Changes Name 


The White & Co. agency of Pitts- 
burgh has changed its name to Weaver 
& Grose. The partners are W. O. 
Weaver and Foster M. Grose, Jr. They 
will continue their location in the In- 
vestment building where White & Co. 
has operated since 1932. This is a gen- 
eral insurance agency for all lines in- 
cluding life and bonds. 
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Program Lined Up 
for A. & H. Agents 
Rally at Omaha 


The program has been completed for 
the annual convention of Internation- 
al Assn. of A&H Underwriters at Oma- 
ha June 12-16. The only activity the 
first day is the meeting of the Inter- 
national board of directors, and on 
Sunday, June 13, the board meeting 
will continue and registration will 
open up. 

The governor of Nebraska and the 
mayor of Omaha, and Director Pan- 
sing of Nebraska, are slated to bring 
greetings at the opening general ses- 
sion June 14. Chet Elson, Mutual Ben- 
efit H&A, will deliver the keynote ad- 
dress, and at the luncheon there will 
be a speech by Oveta Culp Hobby, sec- 
retary of health, education and wel- 
fare. In the afternoon a sales panel 
will be conducted with E. V. Boisau- 
bin, discussing prospecting, Ed. Spear 
taking up the approach, Al Perego 
talking on the presentation. 

Travis Wallace, president of Great 
American Reserve of Dallas, will give 
his talk on “Termites” to open the 
sessions June 15, and this will be fol- 
lowed by a meeting of the Internation- 
al executive council. Later that morn- 
ing there will be a trade association 
panel conducted by Leonard A. Mc- 
Kinnon of Flint, Mich., at which rep- 
resentatives of the major trade associ- 
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NUNenvr SERVICE 
FOR NUNeENVF RISKS! 


Don’t say you can’t handle it, that it’s too risky 
a line—remember Illinois R. B. Jones. You'll need un- 
usually fast, accurate service on most unusual risks. 
And that’s exactly what you get when you phone, 
wire, teletype or write Illinois R. B. Jones! 
standing binding authority directly from Lloyd's 
London makes this unusual service to agents, brokers, 
and companies possible. Don’t turn it down, turn it 
. « to Illinois R. B. Jones! 


GET THE COMPLETE STORY in a new booklet 


now offerred to you. Write for it today! 


Illinois R. B. Jones Inc. 


(R. B. JONES & SONS INC.) 


ations will outline the activities of 
their groups. 

At the luncheon, R. L. McMillon, 
Business Men’s Assurance, Abilene, co- 
chairman of the Leading Producers 
Round Table committee, will present 
awards to new members, and this will 
be followed by a series of presenta- 
tions given by leading producers. 

In the evening there will be a recep- 
tion and then a chuck wagon steak fry 
at Peony Park, and during these festiv- 
ities the man of the year award will 
be presented. 

The final day Mutual Benefit H&A 
will be host at a past presidents’ break- 
fast; then there will be panels on hos- 
pitalization and group and franchise. 
Reginald Snyder will give an inspira- 
tional talk. 

Actuaries, Junior Examiners 
Needed in Texas Department 

Garland A. Smith, Texas life insur- 
ance commissioner and chairman of 
the Board of Insurance Commissioners, 
states that the Texas department is in 
need of two assistant actuaries and 
three junior examiners. 





Providence Cos. Show Increase 

Mutual Fire of Providence in 1953 
increased operations by a total insur- 
ance in force of 6.4%. Assets at year- 
end totaled $78,139,988, a 4.23% in- 
crease. Losses of $4,263,941 produced 
another favorable loss ratio. 

Providence Mutual Fire reported net 
premiums written during the year 
amounted to $595,088. Losses of 39% 
compared with 24.4% in 1952. The dif- 
ference was the Worcester tornado, 
which brought the company the larg- 
est dollar loss in its history. 





J. W. Huntington, Western Mutual 
Fire, was reelected chairman of the 
advisory council of the Ohio State 
Fire Marshal’s division at a meet- 
ing at Columbus. Reports were given 
on the fire prevention bureau, the ar- 
son bureau, and the rural fire safety 
program. 





George C. Newell & Co. has been ap- 
pointed general agents in Washington 
for Preferred of Michigan. 
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F&C of Conn. Merit Plan 
Approved in Florida 


Commissioner Larson of Florida has 
approved Fire & Casualty of Connecti- 
cut’s new merit and demerit rating 
plan for private-passenger automo- 
biles. The plan is based on standard 
classifications and rates with merits 
and demerits which reduce premiums 
for accident-free drivers and increase 
premiums for drivers who produce 
losses, but, unlike other merit rating 
plans, this one avoids penalizing a 
careful driver unlucky enough to pro- 
duce a small claim. 

The new system of rating credits 
and debits is not limited to Fire & 
Casualty of Connecticut’s own experi- 
ence on each risk. It is based upon the 
accident record of insured and other 
regular drivers of his car as disclosed 
by an application which the insured 
must personally complete and sign. 
Merits and demerits are limited to 
private passenger vehicles but ap- 
ply to both liability and physical 
damage. Coverages provide for modi- 
fications of the standard rates by a 
credit of 10% applicable to all cover- 
ages for the insured who has had no 
accident during the previous 12 months 
or 20% for no accident during the pre- 
vious 24 months. It also requires debits 
of 10% for one accident during the pre- 
vious 12 months, 20% for two acci- 
dents during the previous 24 months, if 
at least one has occurred during the 
past 12, and 30% for three accidents 
during the previous 24 months. 

A novel feature of the plan is that 
the word “accident” has been defined 
as an incident which causes an insur- 
ance loss of $100 or more. 

Another feature is charging for six 
months premiums at a time at one- 
half the annual rate. 

Mr. Larson said in connection with 
approval of the general auto classi- 
fication revision last fall that those 
plans do not go far enough toward 
merit awarding the careful driver. Cas- 
ualty insurers should consider the in- 
dividual who is able to drive one, two 
or three years without an auto acci- 
dent. 

Florida is the first state in which 
Fire & Casualty has filed its new 
plan. The company’s automobile busi- 
ness in Florida is under management 
of H. C. Hare Co. of Jacksonville, 
which is now holding a series of meet- 
ings of its agents in various parts of 
the state to explain the new plan. 


Wieck Has Added Duties 


Hawkeye-Security has assigned Er- 
win Wieck additional duties as state 
agent for fire in Michigan. He is also 
state agent for Industrial Ins. Co. in 
Wisconsin. His headquarters will now 
- in the Keeler building, Grand Rap- 
ids. 








Buffalo Claim Men Elect 


Buffalo Claim Assn. has elected as 
president Joseph Brittan of American 
Mutual Liability; vice-president, Cor- 
nelius Kenney of Century Indemnity; 
treasurer, Joseph P. Malinowski, Lum- 
bermen’s Mutual Casualty, and secre- 
tary, Harry Baskerville of Home In- 
demnity. 

Mr. Baskerville, recently transferred 
by Home Indemnity from Cleveland, 
is a former president of the Cleveland 
Claim Assn. 





Postage Stamps Displayed 
Through the courtesy of John J. 
Britt, president of the Collector’s Club 
of New York City, the Parker-Alliston 
insurance advertising agency has ar- 
ranged a display of 10 panels of United 


States postage stamps in the ground 
floor window of Appleton & Cox, 1} 
John street, New York City. Each js 
complete with the photograph and avy. 


tograph of the personage depicted on 


the stamp. 


Eisenhower Plan, FIC 
Probe to Be Discussed 


H&A Underwriters Conference at its 
hospital-medical meeting in Chicago 
Feb. 8-10 will apprise the members 
of the latest developments as to Pres. 
ident Eisenhower’s reinsurance plan 
and the investigation being conducted 
by federal trade commission. 

H. Lewis Rietz, Lincoln Nationa] 
Life, conference president, will com- 
ment on the administration’s reinsur- 
ance plan. John P. Hanna, conference 
managing director, will discuss the 
FTC investigation. Mr. Rietz is one of 
the insurance executives who has been 
asked by Mrs. Oveta Hobby, secretary 
of health, education and welfare, to 
draft the reinsurance legislation. 

Mr. Hanna was one of the industry 
representatives attending a_ briefing 
session in Mrs. Hobby’s office when 
the program was announced, and he 
has reported the government is inter- 
ested in extending more voluntary in- 
surance to older persons. The admin- 
istration attaches a high priority to its 
reinsurance program, and this leaves 
the insurance business in the immedi- 
ate future free to work out a system for 
covering the old age group. 





R. I. Considers State W. C. Fund 

A bill has been introduced in Rhode 
Island proposing a study by a five- 
member commission of the advisability 
of instituting an exclusive or competi- 
tive state fund for workmen’s compen- 
sation insurance. The commission 
would report Feb. 1, 1955. The reso- 
lution was referred to the finance 
committee. 


Dey, Hartford A & I, Retires 


Frederick Dey, manager of the com- 


pensation and liability department of | 


the New York office of Hartford Acci- 
dent, will retire Feb. 1. Edward M. 
Ozaniok, associate manager of the 
compensation and liability department, 
will succeed Mr. Dey. James N. Glover 
has been appointed associate manager 
to succeed Mr. Ozanick. 





Royal-Liverpool Man Joins Agency 

Jouett M. Hoffman, Jr., formerly 
middle-Tennessee representative for 
Royal-Liverpool, has resigned to join 
his father in an agency at Mt. Sterling, 
Ky. H. D. Forrester, regional manager 
for Royal-Liverpool, said that Walter 


E. Sullivan, former state agent for 
Davidson, Tenn., will succeed Hoff- 
man. 





A&H Men Hear MacDonald 

Roy A. MacDonald, director of com- 
pany relations, H&A Underwriters 
Conference, addressed Indiana Assn. of 
A&H Underwriters at Indianapolis on 
sales presentation. 





Cc. L. Crum, who has been branch 
manager at Houston for Fidelity & 
Casualty, has opened a Crum & Co. 
agency there, specializing in bonds and 
insurance surveys. He had been with 
F. & C. for 25 years in the southwest- 
ern department. 





William O. Bailey, assistant secre- 
tary of National Bureau of Casualty 
Underwriters, New York, was _ the 
speaker at a joint meeting of Insur- 
ance Women of Blair County and 
Assn. of Fire & Casualty Agents at 
Altoona, Pa. 





Nebraska Fire Prevention Assn. inspected 
the town of Humboldt Jan. 19. The state 
Fire Underwriters Assn. will meet Jan. 27 at 
the Fort Kearney hotel, Kearney. 
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round Butte, representing the association, and 

x, 11] District Engineer David S. Thomas of 

ich ig Great Falls, representing the Pacific 

d au- Board, were guests and furnished ad- 

ed onf —— visory information on some matters. 

Printed handy charts for rating farm V/ // 
Ward to Colo., Wyo. and property in Montana, prepared by the Z you 

me Myrick to Kan., and West association for distribution to agents 


J | Mo. for Glens Falls Group 


at its Glens Falls group has appointed 
‘icago | Byron R. Ward special agent for north- 
nbers | ern Colorado and Wyoming to succeed 
Pres. | the late Arthur J. Lehwaldt. 

plan Mr. Ward began his insurance ca- 
reer in 1926. In 1938 he joined Glens 
acted Falls and has served since as special 
F agent for Kansas. He has held all of- 
tional | ¢ices of Kansas pond of the Blue Goose 
com- | and Kansas Fire Underwriters Assn. 
nsur- | and has also served as a member of 
rence | the executive committee of Kansas 
; the | Assn. of Insurance Agents. 

He will have headquarters in the 


re of Equitable building, 1660 Stout street, 
) Cen! Denver. 
etary Max L. Myrick has been named spe- 


e, to | cial agent in charge of Kansas and 
a portion of western Missouri, replac- 
ustry | ing Mr. Ward. He will have headquar- 
efing | ters in the Dwight building, Kansas 
when | City, Mo., and the company will con- 
d tinue to maintain the Topeka, Kan., 
dhe office in the Insurance building with 
nter- a field assistant, to be announced later, 
y in- | under his supervision. 

imin- Mr. Myrick was 4% years with 
to its | Kansas Inspection Bureau and joined 
eaves | Glens Falls in 1950 as special agent in 
nedi- | Missouri. 





m for 


Meyer Retires, Automobile 
Names Nordgren, Berg 


shode A. J. Meyer, fire state agent in Illi- 
nois for Automobile and Standard 


hoo Fire, has retired and now is living at 
\peti- West Palm Beach, Fla. He had been 
:pen- with the companies for more than 30 
ssion | Years, mostly as Illinois state agent. 

reso- | . rhe Illinois fire field division is be- 
nance | 18 separated into two territories, with 


G. R. Nordgren as special agent in 
charge of the area north of Peoria, and 
L. W. Berg, Jr., special agent, super- 
vising the territory south of Peoria. 
com- Both Messrs. Nordgren and Berg 
nt of | have attended the companies’ home of- 
Acci- fice training school. Mr. Nordgren 
d M. started in 1947, transferring to Chicago 
the the following year. Mr. Berg has been 
ment, in the Illinois field since last June, 
lover and before that traveled in Ohio. He 
lager | has been with the companies since 
1948. 








American Shifts Connary 
for American of Newark has transferred 
join | Special Agent Joseph P. Connary from 
‘ling, | Connecticut to New Hampshire and 
lager | Vermont, with headquarters in Man- 
i chester, N. H. He succeeds Special 
Toff- — R. A. Smith, who has resigned. 
Mr. Connary joined American in 
| 1950. He has been a special agent in 
Connecticut since 1951. He is a navy 

com- veteran. 
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- on , May Raise San Diego Status 


California Blue Goose at its Los An- 
geles meeting voted to support the re- 
anch | quest of the San Diego puddle that it 
yy & | be made into a pond. The California 

Co. | pond took in 15 goslings at this meet- 
and | Ing, and they will receive their initia- 
with | tion March 19 when the pond meets 
vest- | again at the Eastside Brewery at Los 
Angeles. 








salty | Montana Field Men Meet 


the The Montana Fire Underwriters 
isur- Assn. at its midwinter meeting held at 
Billings, discussed various problems 
pertaining to recently published fire 
insurance rate adjustments and sug- 
ected | Sested changes in tariff rules and rates. 
state |Manager Charles W. Cook and E. F. 
Sullivan, senior surveyor, both of 


XUM 


and producers, were distributed. Sub- 
jects of special interest, including a 
proposed town inspection of Bozeman 
next May by Montana field men, were 
taken up for a fire safety public serv- 
ice program for 1954. Ellis Marshall 
of Billings, president of MFUA, ar- 
ranged the meeting program. 





Loyalty Group Appoints 
Syme Special Agent 


Joseph M. Syme has joined Loyalty 
group as special agent in Milwaukee 
and Milwaukee county, assisting Wil- 
liam C. Howe, manager. Mr. Syme 
has been in the business 10 years, 
starting with Fire Underwriters In- 
spection Bureau in Minnesota. He 
traveled the state for about two years 
and then was an underwriter handling 
both fire and casualty. Most recently 
he has been a local agent in Minneap- 
olis. 


New Wash. Fire Officers’ 


Washington Fire Underwriters Assn. 
has elected C. B. Nelson, National 
Union Fire, president; Benjamin J. 
Barnett, North British, vice-president; 
R. N. Davis, Hartford Fire, secretary, 
and Tom Barber, Automobile of Hart- 
ford, treasurer. John Henry Martin, 
manager at San Francisco of Standard 
Forms bureau, spoke at the election 
meeting. 


Students Visit Field Men 


John Bickley, associate professor of 
insurance at Ohio State university, and 
his class of students were guests at the 
Jan. 25 meeting of Stock Fire Insur- 
ance Speakers Assn. of Ohio at Colum- 
bus. There was a panel discussion in 
which the participants were Robert 
Leedy, U. S. Fire; Willard Lauterbach, 
Columbus agent; Harry Krieger, Ohio 
Inspection Bureau, and Allen Guy, 
Western Adjustment. 








Raines Named Special Agent 


A. A. Raines has been named special 
agent at Buffalo, Tex., serving the 
central south Texas area, for Cravens, 
Dargan & Co. Formerly a local agent 
at Buffalo, Mr. Raines replaces A. T. 
Kent, who has gone into the local 
agency business at Buffalo. 





Steel City pond of Blue Goose has 
scheduled its next meeting for Feb. 8 
at Pittsburgh. Joe Hubbard, president 
of Keystone Adjustment Corp., will be 
the speaker. 





San Francisco Blue Goose at a 
luncheon meeting heard Herman Hoss, 
vice-president of Schwabacher-Frey 
Co., give his impressions of the new 
administration in Washington. 








Trained Drivers Get Lower Rates 

Auto insurance premium discounts 
up to 15% are now available to Cana- 
dian motorists under 25 who have suc- 
cessfully completed a high school driv- 
er training course. The discount is 
being given by Allstate. 

The discounts will be figured on the 
basis of the number of hours of class- 
room and practice during instruction 
completed by students. 





N. ]. Claim Group Meets 


Central Jersey Claim Assn. at its 
January meeting decided to solicit the 
support of agents in pushing the drive 
to get depreciation on TV antennae 
based on a life of five years. 








Join us? 








This emblem has meant worldwide strength 
and stability in the insurance industry since 
1782. It also symbolizes a group of com- 
panies which is proud of its part in the 
growth and development of the American 
Agency System. 


The Phoenix of London welcomes inquiries 
from good agents who are interested in 
accepting representation of a progressive, 
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Research Is Worth Researching 


When President Holgar J. Johnson of 
the Institute of Life Insurance told the 
institute’s recent annual meeting that 
a willingness to accept the indications 
of research is perhaps more important 
than the adequacy of the research in 
meeting the challenge of change, he 
put his finger on an attitude that will 
doubtless be more of a_ stumbling 
block to progress in the insurance busi- 
ness—or any other line of endeavor— 
than lack of adequate research is likely 
to be. 

Since research, after all, is just an 
organized endeavor to substitute facts 
for opinions, guesses, and hunches, re- 
luctance to accept its indications is a 
curious phenomenon—and one _ that 
could well be a subject of more ade- 
quate research. One executive may dis- 
trust research because his greatest suc- 
cess has been with decisions based on 
intuition—the unconscious but highly 
skilled integration of a vast amount of 
background information. Often that 
works so well that it would take a lot 
of research to better it. The danger he 
faces is that without his knowing it, 
conditions may change so as to kick 
the props out from under his intuitive 
decisions. 

Another man may sincerely believe 
he is relying on research—without 
really knowing what research is. A 
good cure for this condition—though 
an expensive one—is breathing the 
dust raised b-- a research-minded com- 
petitor who has just whizzed ahead. 

Another executive may make bad 
decisions based on sound research be- 
cause he fails to realize that it doesn’t 
cover enough ground to be relied on in 
charting a course of action. It doesn’t 


take many such experiences to con- 
vince a man or a company that re- 
search may be all right in the labora- 
tory but let’s have none of it in making 
business decisions. 

Basic to the problem is the fact that 
no matter how intensive and extensive 
a research program may be, it takes 
an executive decision to implement its 
findings in a practical way. Sometimes 
the results of research are so obvious 
that no executive in his senses would 
go against them. But more often the 
decision must be the result of evalua- 
tion of the research findings along with 
all other apparently pertinent factors 
in an effort to find the wisest course 
available. It means a willingness to do 
a lot of concentrated thinking and to 
lay aside prejudice—which in turn 
means the ability and willingness to 
recognize one’s own prejudices. For 
most people, thinking is hard work, 
exhausting and often baffling. It is 
far easier and pleasanter to cogitate 
and confer for what seems like a rea- 
sonable time and then make the deci- 


sion on a “common-sense” basis and 
hope it’s the right one. 
The insurance business, of course, 


more than most businesses, relies on 
research for its day to day operations. 
It is in the field of future develop- 
ments, meeting the challenge of change 
that Mr. Johnson was talking about, 
that there is the great need for true 
research-mindedness. There is already 
enough evidence of this spirit of re- 
search in insurance to assure its ex- 
tension throughout the business, in 
time. The big questions are, How soon 
will it happen? And who will be the 
beneficiaries of it by their forehanded- 
ness? 








PERSONAL SIDE OF THE BUSINESS 





W. W. Gaunt, head of the Gaunt & 
Fitzhugh agency at Louisville, has been 
appointed a civilian aid to the secretary 
of the army. Mr. Gaunt is an army vet- 
eran and has served twice as president 
of Louisville Board of Insurance 
Agents. 


Russell V. Worgess, Battle Creek 
agent, has been named “outstanding 
young man of 1953” by the U. S. 
Junior Chamber of Commerce. He is 
completing his third year as a member 
of the city commission and his second 


Mr. Worgess has served as secretary, 
vice-president and director of the 
Battle Creek Junior Chamber of Com- 
merce, and is a past-president of the 
Battle Creek Assn. of Insurance Agents. 
He now serving his second term as 
a member of the Michigan Association 
executive committee. 


L. W. Van Aken, resident vice-presi- 
dent of Lumbermen’s Mutual Casualty 
at Los Angeles, has been reelected 
president of Greater Los Angeles Safe- 


Herman G. Treiss, special agent in 
lower Manhattan of Great American, is 
marking his 50th anniversary in in- 
surance Feb. 8. He joined Great Amer- 
ican as a special agent in 1932. Pre- 
viously he had been in the field for 
other companies or in the agency busi- 
ness. He started with Hanover in 1904, 
on the second day of the great Balti- 
more fire. Later he was with Northern 
of London, and then had his own 
agency. 


The retirement of Mell W. Hobart as 
president of Minister’s Life & Casualty 
Union, reported in last week’s news 
bulletins, completes 53 years in which 





0. R. Tripp M. W. Hobart 


the company has been managed by 
father and son. The new president is 
O. R. Tripp. 

The later Walter P. Hobart founded 
Ministers in 1900 and his son, Mell W. 
Hobart, joined the company in 1913, 
became executive secretary in 1920 and 
president in 1950. He has served on the 
executive committee and as 2nd vice- 
president of H&A Underwriters Con- 
ference and also as president of Inter- 
national Federation of Commercial 
Travelers Insurance organizations. 

Mr. Tripp joined the company in 
1937 as treasurer and in 1950 was elec- 
ted vice-president and treasurer. 


Frank E. O’Brien has been elected a 
director of Niagara Fire of the Amer- 
ica Fore group. He 
has been a vice- 
president of all 
the America Fore 
companies since 
1949. He joined Fi- 
delity & Casualty 
of the America 
Fore group as as- 
sistant superin- 
tendent of agencies 
in 1930. He started 
in insurance with 
Travelers at Phila- 
delphia. 





F. E. O'Brien 


Henry F. Goode, local agent at Man- 
chester, has been named chairman of 
the New Hampshire Heart Assn.’s 1954 
heart fund campaign in Manchester. 


Cecil L. Morris executive vice-pres- 
ident of Illinois National Casualty, has 
been named president of Sangamon 
county, Ill., Community Chest. 


William F. Rector, the Little Rock, 
Ark., agent who was featured in a Life 














— 


to by his friends as “Boomtime”’ Rec- 
tor. Mr. Rector headed the list of sev- 
eral persons featured by Life who in 
1953 had their best business and finan- 
cial year. Mr. Rector’s earnings were 
given as $49,000. There were several 
pictures of him and his family, includ- 
ing a full-page photograph. 


J. Lester Parsons, honorary chair- 
man of the Crum and Forster Group, 
is taking a cruise on the Coronia, 
which will take him, among other 
places, to Australia. 


J. Thomas Wellford, Memphis local 
agent, has been appointed foreman of 
the Shelby county grand jury. H. B, 
Jones, local agent, is a member of the 
jury. 


Hugh K. Dawson, president and 
treasurer of Dickinson & Co. general 
agency at Cleveland has announced his 
candidacy for the Republican nomina- 
tion for Congress. He is a past-presi- 
dent of Insurance Board of Cleveland. 


C. F. Codere, chairman of St. Paul 
F. & M. companies, has been elected to 
honorary membership of St. Paul Com- 
munity Chest, its highest award. A por- 
trait of Mr. Codere has been hung in 
the Community Chest’s Hall of Fame. 


Walter B. Savage, special agent and 
adjuster of Standard Fire of New Jer- 
sey in Trenton, is planning a fire pre- 
vention program to be given at the 
schools there and is looking for par- 
ticipants and ideas. 


Charles Carroll of the McGovern & 
Carroll, has been elected the 1954 pres- 
ident of Spokane Chamber of Com- 
merce. 


A. F. Searing of 
Cc. V. Starr & Co. 
has been elected 
vice-president of 
the companies in 
the Globe & Rut- 
gers group. Mr. 
Searing, before he 
joined the Starr 
organization, was 
in the investment 
business. 


A. Ray Moore, special agent for 
Ocean Accident & Columbia Casualty, 
has been retired after over 26 years 
of service. Mr. Moore traveled central 
Illinois for the companies with head- 
quarters in Peoria. He was given a 
testimonial dinner by his associates in 
the central department in Chicago. 


John E. Cowperthwaite, president of 
the Fox & Pier brokerage firm, will 
head the fire and casualty division of 
Legal Aid Society’s 1954 campaign in 
New York City. 


C. Russell Younger, vice-president of 
Republic Indemnity of Columbus, has 
been elected potentate of Alladin Tem- 
ple of the Shrine. Mr. Younger joined 
the Shrine in 1927 and his application 
was signed by his father, the late C. S. 
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Wabash 2-2704. 
A. J 


O. E, Schwartz, Chicago Mgr. 
Wheeler, Resident Manager. 


Tel. Woodward 1-2344. A. J. Edwards, Resident 
Manager. 


1103, Tel. Beekman 3-3958. Ralph E. Richman, 


Vice-Pres.; J. T. Curtin, Resident Manager. 
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C oast Manager. 
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tendent of insurance, and Walter A. 
Robinson, the present superintendent, 
but then actuary. 


F. A. Christensen, president of 





America Fore Group, is shown above 
(left) presenting H. C. Conick, retired 
general attorney at Royal-Liverpool, a 
testimonial scroll at the all-industry 
dinner given Mr. Conick by friends in 
New York. 


DEATHS 


W. W. WADDELL, 76, who retired 
in 1942 as general 
agent in the west- 
ern department of 
Fireman’s Fund, 
died of a heart at- 
tack while enroute 
to California. 

Mr. Waddell 
started in business 
with the Pullman 
Co. and then 
joined Rochester 
German and Del- 
aware Alliance as 
special agent in 
Iowa. After eight 
years he went with 
National Fire as Iowa state agent, and 
then 10 years later joined the Wilcox, 
Howell & Hopkins agency of Des 
Moines. Then he was with the Royal 
in Iowa, and later was from 1926 until 
1930 with the Hawkeye and Des Moines 
department of Fireman’s Fund. He 
went to the western department in 1930 
and became general agent in 1935. 

Mr. Waddell was one of the organ- 
izers of Iowa Blue Goose. 














W. W. Waddell 


LEON B. HUMPHREY, 45, agency 
superintendent of London & Lanca- 
shire group, and supervisor of the auto- 
mobile department, died recently at 
Hartford hospital after a brief illness. 


DANIEL W. BIDDLE, 83, chairman 
of Meridian Mutual of Indianapolis, 
died at Remington, Ind. He was one of 
the organizers of Farmers Mutual of 
Indianapolis and Farmers Mutual of 
Remington, the latter the predecessor 
of Meridian Mutual. He was also pres- 


ident of Indiana Union Mutual, and 
a director of Indiana Farmers Mutual, 
Indiana Mutual Hail, and the National 
Assn. of Mutual Insurance Companies. 


M. LEROY GOFF, 82, first Washing- 
ton, D. C., correspondent for London 
Lloyds, died there. He practiced law in 
D. C. before opening an agency in 1910. 


T. LEIGH THOMPSON, 91, retired 
vice-president of National Life & Ac- 
cident, died at his winter home at St. 
Petersburg, Fla. Mr. Thompson was 
president of H&A Underwriters Con- 
ference in 1929. He started with Na- 
tional L&A in 1909 as general mana- 
ger of its casualty department and was 
advanced to vice-president in 1923. Be- 
fore that for six years he was deputy 
commissioner of Tennessee. 


Cc. J. CROCKETT, 70, bonding man- 
ager of Maryland Casualty at St. Louis, 
died at his home there. He had been 
with the company there for some time 
and for several years was secretary of 
St. Louis Surety Underwriters Assn. 
He was a great-grandson of Davy 
Crockett, one of the heroes of Texas’ 
famed Alamo. 


MILTON C. GODFREY, Pacific Coast 
manager for Norwich Union, died at 
the age of 58 at San Francisco, just two 
blocks from his office. Mr. Godfrey 
was with Norwich Union for more than 
30 years and was long active in civic 
affairs in his home city of Alameda. 


ROBERT DOWNING, 83, who re- 
tired in 1940 as head of the A&H sales 
department of Michigan Mutual Liabil- 
ity, died. He had been with the com- 
pany since 1919, and before that had 
experience in life insurance. 


MARTIN W. LEWIS, 59, general 
manager of Surety Assn. of America, 
died at his office in 
New York. 

Mr. Lewis had 
been general man- 
ager of the associ- 
ation since 1947, 
when it merged 
with Towner Rat- 
ing Bureau, of 
which he had been 
president since 
1938. Before join- 
ing Towner in 
1923, he had been 
superintendent of 
the fidelity bond department of Na- 
tional Surety. 

Prominently identified with civic 
and philanthopic activities, Mr. Lewis 
served as president of the Flatbush 
Boys’ Club, Brooklyn, from 1948 to 
1950, and was director of the organ- 
ization for 16 years. At the time of his 
death he was president of the Man- 
hattan Terrace Civic Assn. in Brook- 
lyn. 





Martin W. Lewis 


AUGUST W. RICHTER, SR., 61, or- 
ganizer and president of the Richter- 


Schroeder agency at Milwaukee, died 
after a year’s illness. Before he organ- 
ized the agency in 1920, Mr. Richter 
was with the former Richter, Dick & 
Reuteman agency, now Dick & Reute- 
man, of which his father was a found- 
er. 


NATHANIEL C. MCLEAN, 81, a 
local agent at East St. Louis, Ill., for 
more than 60 years, died at St. Mary’s 
hospital there. Mr. McLean was a part- 
ner and co-founder of McLean & Gal- 
vin, one of the oldest real estate and 
insurance agencies in southern Illinois, 
and was a former president of East St. 
Louis Chamber of Commerce. He had 
retired from participation in the agen- 
cy about two years ago. He had been 
a leader in civic affairs for many years. 


WILLIAM J. METZGER, 42, owner 
of the Taylor & Frick agency at Free- 
port, Ill., died there of a heart attack. 
Mr. Metzger, in the business there for 
several years, was chairman of the 
agents’ advisory board of Cornbelt Ins. 
Co. of Freeport and also was president 
of Freeport Assn. of Insurance Agents. 

J. R. JONES, 80, veteran Dayton, O., in- 
surance man, who founded the J. R. Jones 
and Co. agency, died. He at one time was 


manager of Liberty Insurance Co., now de- 
funct. 


ERNEST E. CORRY, 71, local agent at Lon- 
don, O., died at Mount Carmel hospital in Col- 
umbus. 


R. M. COURTNEY, 82, Ottawa, Can., local 
agent, died of injuries received in a car ac- 
cident. He began his insurance business in 
1897. 


RAY I. WALLER, 58, local agent at Lansing, 
died after a brief illness. 


PAUL H. GRAHAM, 49, local agent at Ham- 
burg, Ia., died of a heart attack at his office. 








Waller Sent to Alabama 


E. A. Waller has been transferred 
by Firemen’s of Newark from the 
Georgia field to Alabama as super- 
visor of Comercial, Milwaukee and 
Girard, in Alabama and Mississippi. 
Headquarters will be in the Jackson 
building, Birmingham, Ala., where 
Lawson E. Stark is supervisor for 
other companies of the Firemen’s 
group. 





G. Richard Warfield, Jr., of Norwell, 
Mass., has been appointed assistant 
group sales manager in the home office 
A&H department of Liberty Mutual. 
He joined the company in 1950 as New 
England A&H group supervisor. He 
helped to educate salesmen in selling 
of group insurance and was a technical 
selling assistant to salesmen in Boston 
and southern New England. 





Fire Underwriters Assn. of the Pa- 
cific has set March 3 and 4 for its an- 
nual convention at the Palace hotel, 
San Francisco. 





Ontario Blue Cross will increase 
rates 26% effective April 1 because 
of rising hospital costs. 


W. J. Henshaw, manager of the in- 
surance department of Indiana Trust 
Co., Indianapolis, has bought that 
agency. 


Springfield F.& M. Makes 
Several Changes in East 


Four changes in the eastern field 
have been made by Springfield F. & M. 
group. 

Special Agent Harold F. Storey has 
been transferred from Boston to the 
head office as superintendent of agen- 
cies under the supervision of vice- 
president Fred E. Steele. 

Special Agent C. Bryant Fitch has 
been transferred from Syracuse to take 
charge of the Boston office. Special 
Agent Robert B. Clune leaves the 
New York suburban field for Syra- 
cuse, and John H. Grote, Jr., has 
joined the group as special agent in 
suburban New York. 

Mr. Storey has had eight years in 
the field, four with Springfield. Mr. 
Fitch joined the group at the head of- 
fice in 1940 and was appointed special 
agent at Syracuse in 1947. Mr. Clune 
joined the company in 1947 at the head 
office and was a member of the first 
insurance training class, graduating in 
1951. He has been a special agent in 
New York since then. Mr. Grote has 
had two years in the field in Phila- 
delphia. 


Object to Glass Changes 


California Assn. of Insurance Agents 
has received complaints about the re- 
cent revisions in residence glass cover 
by National Bureau. The changes fit 
broad form dwelling cover but have 
produced some elimination of cover 
previously afforded. The association’s 
casualty committee expects to get the 
glass program clarified. 


Revise Pacific N. W. Field 


Supervision of the Washington, 
northern Idaho and Montana fields has 
been given to Lloyd H. Mason, special 
agent, by Northern of London. His 
headquarters will be at Seattle. Ever- 
ett E. Barnes, who has been training 
at San Fancisco, has been promoted 
to special agent to assist Mr. Mason. 

For the time being, Northern is clos- 
ing its Spokane office, and later plans 
to open a service office there or in 
Montana. 








Michigan Fire Prevention Assn. will 
inspect Belleville, Feb. 9. 





Chicago Telephone 


Directory Available 


The 1954 edition of the Chicago 
Insurance Telephone Directory now 
has been published. The telephone 
numbers and addresses of Chicago 
insurance people and offices as well 
as those for allied service organiza- 
tons are presented. Insurance of- 
fices and persons located in the In- 
surance Exchange building are list- 
ed separately from those outside the 
building, and there is a classified 
section of firms specializing in in- 
surance company accounts. 

Copies may be obtained from the 
National Underwriter Co., A-1645 
Insurance Exchange building, Chi- 
cago 4. The price is $1. 
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The complete 
Fire, Casualty and 
Surety Bulletins 


James C. O'Connor, Executive Editor 
The F.0.&§. BULLETINS / 
THIS COMPREHENSIVE 


INSURANCE INFORMATION SERVICE... 


deals with the Fire, Inland Marine, Casualty and Surety Lines. 
The Bulletins Service consists of three loose-leaf volumes 
kept always up-to-date by new pages issued each month. 


THE FIRE, CASUALTY AND SURETY BULLETINS 
MAKE YOUR WORK EASIER... 


because they show you how to use manuals effectively, how 
to analyze your insured’s needs, how to cover him properly, 
how to give him the most protection for his money, how to 
explain little known lines, how to show prospects the neces- 
ity for important forms of insurance not generally carried. 


HIGHLY REGARDED 
AS THE STANDARD AUTHORITY ... 


the world over. They have even been cited in court decisions 
interpreting insurance policies! Insurance Agents (and their 
employees), brokers, solicitors, field men, branch managers, 
underwriters, adjusters, home office executives, insurance 
teachers, public officials supervising insurance, insurance 
attorneys, insurance buyers, rating bureau and association 
executives — all these and many others depend upon this 
recognized information service. There are now subscribers 
in 24 foreign countries. 









































Your Business Grows 
as Your Authority 
and Customer 
Standing Increase. 


Write on Your Letterhead for Your “Approval” Set Today! 
The F.C. & S. BULLETINS SERVICE 


Dept. of; THE NATIONAL UNDERWRITER COMPANY 
420 East Fourth Street Cincinnati 2, Ohio 


SAVES YOU Time- 
Taking, Embarrassing 
Telephone Calls. 


SAVES YOU 
Costly Letter Writing. 


Cover for Fishing Boats 
Harder to Procure 


BOSTON—Seven companies have 
retired from fishing boat insurance in 
the past eight years; only an English 
insurer is still in this market. 

The increasing spiral of shipboard 
accidents has brought rates to an all- 
time high. In 1945, $2,100 would insure 
the 17 men on a steel trawler; now 
the premium is $12,500. Premiums for 
smaller six-to-nine-man draggers, $800 
in 1945, now are more than $4,000. 

Boat owners believe deductible in- 
surance may be the answer, with the 
limit $5,000. But Larry Rosen of Ir- 
ving Usen Trawling Co. believes boat 
owners couldn’t operate with deducti- 
ble because most of the accident claims 
are of amounts less than $5,000. Pay- 
ing smaller claims would push boat 
owners’ costs higher than the present 
cost of insurance, he believes. 

Another suggested solution is a fed- 
eral law limiting the claim for each 
accident as does workmen’s compensa- 
tion. At present, fishermen come under 
the federal Jones act which requires 
a daily payment of $3 during convales- 
cence plus all expenses for treatment. 
In addition, the fishermen often put in 
claims for fishing trips missed and 
additional claims for any handicap 
caused by the injury. One fisher 
wanted $13,000 for an arm injury and 
the company offered $11,000. A jury 
granted him $23,000. 


A Boston agent points out that such 
maneuvers cost one company $2 mil- 
lion more than premiums collected in 
one recent year before it retired from 
the field. 

A law limiting the size of claims is 
asked by some boat owners; others 
aver that the frequency of accidents 
would continue. 

Patrick McHugh, secretary of At- 
lantic Fishermen’s Union, says many 
dangers on ship could be eliminated, 
such as operating heavy power winches 
and handling heavy wooden doors on 
nets. European ships use automatic 
devices for these jobs. 

Another suggestion for cutting claims 
cost is the establishment of a central 
authority of boat owners, insurance 
representatives and fishers to decide 
fair compensation. 





Ask Increase in Virginia WC 


The Virginia legislature will con- 
sider a bill calling for an increase 
from $7,500 to $9,000 in maximum 
death benefit under the workmen’s 
compensation law. The bill also pro- 
vides for an increase, from $25 to $30, 
in maximum weekly WC benefits. 

Another bill would make it law that 
the words “no liability insurance” be 
stamped on auto insurance policies so 
that there would be no misunderstand- 
ing between dealers and purchasers on 
PHD policies. 


Hawkins Joins Am. Auto 


Richard E. Hawkins has been ap- 
pointed assistant bond manager at Los 
Angeles for American-Associated 
group. Mr. Hawkins started with Fidel- 
ity & Deposit in 1947 after two years 
in the navy, and in 1950 he went with 
Continental Casualty, most recently 
being bond manager at San Francisco. 


$250,000 Country Club Fire 


Fire destroyed the Engineers coun- 
try club at Roslyn Harbor, N. Y., caus- 
ing damage estimated at $250,000. The 
insurance loss on the building was 
$158,420 and on the contents, $25,000. 
It is understood that a floater policy 
for $30,000 covered the property mem- 
bers kept at the club. 








Society Press Lunch 


Insurance Society of New York was 
host at a luncheon to members of the 
insurance press at the Drug & Chemi- 


cal Club, New York City. Dean Arthur 
C. Goerlich, A. Leslie Leonard, assist- 
ant dean; Miss Ruby E. Church, di- 
rector of the library, and Miss Anne 
Steudel, Mr. Goerlich’s secretary, were 
on hand for the society. Mr. Goerlich 
discussed some of the activities of the 
organization, and Miss Church talked 
about the facilities available at the 
library. 

The annual faculty dinner of the 
society also was held the past week. 
Dr. John Kraut, vice-president and 
provost of Columbia University, was 
the guest speaker. Columbia recognizes 
credits of the insurance school of the 
society. 


Youngstown Auto Rates 
Eyed by Bureau Men 


Ohio Assn. of Casualty & Surety 
Managers at its Feb. 8 meeting at Co- 
lumbus will discuss admitting non-bu- 
reau company men to membership. 
Also on the agenda is a discussion of 
recent changes in the Ohio code re- 
garding fiduciary bonds, and the auto- 
mobile rate situation in the Youngs- 
town territory. 

The Youngstown agents have com- 
plained to the National Bureau that 
the rates in their territory do not re- 
flect the improvement in auto losses 
brought about by a safety program in- 
augurated in 1951. W. H. Brewster, 
manager of the National Bureau, and 
Superintendent Robinson of Ohio, with 
his deputy, August Pryatel, attended a 
two-day meeting with the Youngstown 
agents recently to study the rate situa- 
tion. 

Mr. Brewster said he was holding 
out some hope for a decrease in rates, 
and told the agents he would give them 
an answer within 90 days after he 
makes a survey of company costs on 
policies issued in 1952. 

Ralph Wilkoff, president of Youngs- 
town association, said the agents have 
been receiving complaints about rates, 
particularly since the new bureau plan 
went in in November and resulted gen- 
erally in an increase. The towns of 
Campbell, Struthers, Boardman, Po- 
land, Austintown and Lowellville are 
also in the territory and are involved 
in the study. 





Seymour in N. Illinois 


Melvin W. Seymour has been named 
special agent of American, to be asso- 
ciated with Special Agent Frank Mac- 
leod, supervisor of northern Illinois, 
at Rockford. Mr. Seymour has been in 
insurance seven years, including field 
work in North Dakota and Nebraska. 





To Maine for Home 


Fredrick C. Harwood has been ap- 
pointed special agent by Home at the 
Waterville, Me., office. He joined Home 
in 1935. He has been in the engineer- 
ing unit of the metropolitan depart- 
ment at its head office. In his new 
post he will serve under supervision 
of Manager Dana G. Carr. 


White Plains Branch 


Underwriters’ Reports, Inc., has 
opened a branch office at 150 Main 
street, White Plains, N.Y., servicing 
all Westchester county. 

The organization has been operating 
in Massachusetts, Rhode Island and 
Connecticut for more than 20 years 
and specializes in all types of insur- 
ance reports. 








Questions Allocation of Cover 

Henry N. Bechard of Earley and 
Bechard agency at Nashua, N.H., has 
questioned Mayor Burnham’s distribu- 
tion of insurance covering city build- 
ings for fire and extended coverage. 

If the mayor bases the distribution 
of insurance on the volume of business 
an agency does, then some of the city’s 
major agencies were overlooked in the 
amounts they were allowed, Mr. Bech- 
ard contends. 
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Sure Blanket Is OK in 
N. H., Valued Policy State 


Attorney General Wyman of New 
Hampshire has ruled that blanket in- 
surance may be written in that state 
if insured is advised that he forfeits 
his rights under the valued policy 
when he accepts such coverage. Blan- 
ket insurance is almost never written 
without coinsurance and coinsurance 
is not provided for in the state. Ap- 
parently the insurers now will have to 
promulgate coinsurance rules. 





Aetna Names Frank Carr 
Michigan State Agent 


Frank E. Carr has been appointed 
state agent in Michigan by Aetna Fire 
group. He will continue to work under 
Wayne County Manager R. A. Wieber 
in Detroit. Mr. Carr attended Insur- 
ance Institute in Chicago. He joined 
Aetna in 1939 as an assistant examiner. 
After service, he returned to Aetna in 
1948 and was appointed special agent 
at Detroit in 1949. 


Bowes New Jones V.-P. 


Robert Bowes has been named the 
the new vice-pres- 
ident of the George 
Cc. Jones general 
agency of Minne- 
apolis. Mr. Bowes 
started in the busi- 
ness with St. Paul- 
Mercury Indem- 
nity and after six 
years went with 
North British. La- 
ter he was with 
Maryland Casualty 
for six years and 
then was with Mil- 
lers National be- 
fore going with the 
Jones general agency. He attended 
Northern State Teachers College and 
St. Paul College of Law. He was in the 
army for 20 months during the war. 


Robert Bowes 





St. Paul Group Settles 


Complaints alleging violations of the 
Virginia insurance laws by the St. Paul 
group were dismissed after they made 
a compromise offer of $8,500 and the 
commission accepted it. Records of St. 
Paul F.&M., St. Paul-Mercury In- 
demnity and Mercury indicated the 
companies had violated portions of the 
insurance law by failure to counter- 
sign policies and failure to apply ap- 
proved Virginia rates to some policies, 
according to the report of Garnett R. 
Burruss, rate examiner in the insur- 
ance department. 





Doremus Promotes Four 








Four new vice-presidents, Henry L. 
Brown, Robert F. Carroll, Robert W. 
Fisher and G. Barry McMennamin, 
have been elected by Doremus & Co., 
advertising and public relations firm, 
New York. 

Mr. Brown, who joined the agency 
in 1939 and has been an account ex- 
ecutive since air force duty in 1946, 
has been active in insurance accounts 
handled by the company. Mr. Carroll 
continues a director of the agency’s 
New York news department. He for- 
merly was with National Board and 
Aero Insurance Underwriters. 





N. Y. Examiners Hear Salant 


Determinations of ultimate liability 
on specific bodily injury and property 
damage cases are based largely on in- 
dividual judgments as to the probable 


| cost of settlements rather than on a 


scientific approach, said Jack Salant, 
associate examiner New York insur- 
ance department, in the second of two 
lectures on claim reserves for Bl and 
PDL before examiners of the depart- 
ment. 

From the outset, Mr. Salant said, 
the development of adequate reserves 





constituted a difficult problem for 
which there was no cut and dried solu- 
tion. A recognition of the weaknesses 
inherent in the case-basis approach 
to reserves has resulted in the de- 
velopment of several statistical meth- 
ods designed to reveal each company’s 
experience or to provide certain mini- 
mum standards. 


Regina Insurer Never Tried 
for Entry to Florida 


H. L. Hammond, manager of Sas- 
katchewan Guarantee & Fidelity of Re- 
gina, the insurer whose activities in 
Montana have been getting national 
attention, has sent out a statement de- 
nying reports in the trade press that 
his company at any time applied for 
and had been denied a license in Flor- 
ida. Mr. Hammond says this has been 
confirmed by the attorney of the Flor- 
ida department, who has written him 
that the company has not submitted 
an application to the department to 
operate either on a direct basis or as 
a non-admitted insurer. 





More Officers Elected 


R. N. Crawford & Co. of Chicago, in- 
surance agents and brokers, has elected 
additional officers. L. M. Goggins was 
named assistant to the president; W. 
B. Sohm, casualty & surety secretary; 
S. G. Michalsen, fire and marine secre- 


tary, and P. Sonneveld, treasurer and 
controller. J. E. Pfeiffer, Minneapolis 
manager, was appointed secretary 
there. 


Miss Goggins has been with the 
company for 20 years as office manag- 
er and director of personnel; Mr. 
Sohm has 16 years service and is head 
of the automobile compensation, 
Lloyds and surety divisions; Mr. Mi- 
chalsen, formerly with W. A. Alex- 
ander & Co., went with Crawford eight 
years ago to head the fire department. 
Mr. Pfeiffer was formerly assistant 
casualty manager of the Chicago office 
and five years ago was made manager 
at Minneapolis, and Mr. Sonneveld, 
seven years with the company, was 
accounting manager. 

The Crawford Co. has_ recently 
moved to larger, modern offices at 100 
West Monroe street, Chicago. 





Jaques Heads Assn. 


Mishawaka Assn. of Insurance 
Agents elected in 1954 officers at South 
Bend: Edson Jaques, president; Royce 
Fredericks, vice-president, both of 
Mishawaka; James Dunfee, secretary- 
treasurer, and Gale May and Forest 
Harter, South Bend, directors. 





Canada Wants To Up Export Stock 


Canadian parliament will be asked 
by the government to increase the 
capital stock of the state-owned Ex- 
port Credits Insurance Corp. to $15 
million from $5 million. This would 
enable the corporation to take on an- 
other $100 million in export insurance 
business. 





Scared Cab Driver Gets WC 


Massachusetts supreme court has 
held that a taxicab driver is entitled 
to workmen’s compensation as a result 
of being scared speechless when he an- 
swered a policeman’s call for help. 
After the incident, the cab driver suf- 
fered temporary blindness and con- 
tinues to be unable to speak. When the 
industrial accident board awarded 
$27.50 weekly compensation the insur- 
er appealed. 


Patrons Mutual to Metamorphose 


Patrons Mutual Fire of Adrian, Mich. 
a farm mutual since 1897, is to be made 
into a general mutual under the name 
Patrons Mutual Ins. Co. The company 
elected Richard Wright as president to 
succeed Charles Figy, who has been 
named assistant to Secretary of Agri- 
culture Benson. 


Frierson in Ky., Pearce 
to Chicago for Boston 


T. Greer Frierson has been named 
state agent in Kentucky for Boston. He 
has been with Royal-Liverpool group 
for three years, and replaces in the 
Kentucky field John Pearce, who has 


moved to the Cook county office at 
Chicago as assistant manager. Mr. 
Frierson is a graduate of Vanderbilt 
University and served in the navy. 
Mr. Pearce was with New York Un- 
derwriters at St. Louis before moving 
to Kentucky as special agent. He 
joined Boston about two years ago. 
He also is a graduate of Vanderbilt. 
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Two Views on Effect of 


Liquidation on Premiums 
(CONTINUED FROM PAGE 8) 

to the liquidator both unearned and 

earned premiums. 

Just because an insurer has met fi- 
nancial misfortune, insured should not, 
by having their premiums treated as 
unpaid, avoid sharing the loss which 
other policyholders will have to bear. 

The commingling legislation says 
the broker owes a fiduciary duty for 


any funds received by him as a broker. 
This, the dissent argues, is a duty for 
insurer since he received funds on its 
behalf. 

It may be general practice, in ab- 
sence of insolvency or an order of li- 
quidation, for brokers to remit pro 
rata in case of policy termination—but 
not after insolvency or liquidation. 
With insolvency the rights of creditors 
must be considered and it then be- 
comes important for the first time to 
decide whether premiums held by the 
broker belong to insurer or insured. 








EXCESS 





There are two reasons why separate primary 
and excess liability policies are desirable for 


your more hazardous risks. 


First, the assured obtains higher limits than 
might normally be available from a single car- 
rier. Secondly, catastrophe losses are elimi- 
nated from your experience figures with the 


primary company. 


We will be pleased to submit excess quotations 
for any of your general liability or automobile 


risks. 


Cauallly besl- 
ceo. Fr. EB 
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Ain insurance company’s service to agents can take no more 
useful form than writing their business, year in and year out. 
Some companies oscillate between extreme underwriting liberality 
and ultra-conservatism. In better times they seek new business 
aggressively; when profit margins dwindle, they restrict writings 
severely. Study the record of company writings in poor years as 
well as good ones, and note how the New Amsterdam has avoided | 


drastic changes in policy. 
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N. Y. Urban Accidents Up 
in First 10 Months of 1953 


The accident death rate in urban 
communities in New York state, not 
including Greater New York, went up 
from .05 to .10 in the first 10 months 
of 1953, compared with the like period 
in 1952. The rates, figured per 10,000 
population, remained the same _ in 
greater New York, .06, and were 
slightly lower, .33, compared with .35, 
in rural areas. 

The accident rate in the whole state 
for the 10-month period was up 4% 
over 1952, and up 54% over 1941. 
Deaths January-October 1953 exceeded 
those in 1953 by 9% and injuries were 
up 4%. 

Property damage accidents were up 
3% over the January-October period 
in 1952. 

Punative action taken by the N.Y. 
Bureau of Motor Vehicles resulted in 
8,371 license revocations and 34,398 
suspensions. 

During October, of the 288 fatal 
accidents in the month, 57% were at- 
tributed to speed. Passenger fatalities 
increased 46% in October over the 
October 1952 figures. 





Try Again in Cal. to Halt 


Amer. Auto Jury Ads 


LOS ANGELES—Attorneys A. V. 
Barton, H. G. Bodkin and Jerry Geis- 
ler, who lost a suit seeking to restrain 
American-Associated group from using 
its ads concerning jury verdicts, have 
filed a new suit on the same grounds 
and using practically the same language 
and asking for the same results, an 
injunction. 

These attorneys lost out in superior 
court here last fall, when the demur- 
rer of American Auto was sustained in 
quo warranto proceedings. The group 
is again accused of violating sections 
of the penal code in advertising matter 
printed in national magazines on the 
grounds that it tends to influence jur- 
ors adversely in considering actions for 
damages brought by injured persons. 

Both this case and a previous one 
were filed with permission of Attorney 
General Brown of California, who in 
an open letter to a Los Angeles news- 
paper said he has not determined that 
American Auto has violated the law, 
but practice in the state requires that 
his permission be had for the filing of 
suits in the name of the people. 








3 Ark. Collision Classes 


National Automobile Underwriters 
Assn. has adopted the three class colli- 
sion plan in Arkansas for collision, 
effective Feb. 1. This calls for a re- 
duction of 11% for class 1, an increase 
of 15% for 2 and no change for 3. 
Other rule and rate changes effective 
at the same time are minor. 





Schneider Joins Newark Agency 


Harry W. Schneider has resigned 
as Newark manager of Manufacturers 
Casualty and manager of the bond de- 
partment of Pacific National Fire to 
join John Giblon agency of Newark 
as an associate. He had been with the 
companies 23 years. 





U.S.F. & G. to Build at Houston 


U.S. F.&G. is planning to build 
a $250,000 insurance building at Hous- 
ton. The structure will be two stories 
with a basement and of modern de- 
sign, and it will allow three times as 
much floor space as the company now 
has. Plans call for completion by Au- 
gust of 1954. 





City Coverage Distributed 


Insurance covering Nashua (N. H.) 
city buildings for fire and extended 
coverage has been distributed. 

Policies written by Nashua agencies 
are for a 3-year period and are award- 
ed on a volume of business basis. Total 
coverage is $5,166,500 and was distrib- 


uted among 23 agencies. They are: 
Andrews-Cobleigh, $165,000; Ather. 
tone $100,000; Bechard-Earley $2009. 
000; Brodeur $250,000; Burnham $200. 
000; Caron $250,00; Cooper $200,000 
Corriveau $400,000; Crowley $300,000: 
Davis $150,000; Degasis $200,000; Wi). 
liam Dobens $50,00; Dowd $400,000 
Gelinas $150,000; Hazen $150,000; Jen. 
nison $100,000; Langston $100,000; La. 
tour $100,00; Latvis $100,000; Masor 
$200,000; Sadler $400,000; Slawsby 
$801,000; and Spalding $200,000. P 





Chicago Union League 
Ins. Unit to Hold Panel 


The insurance committee of the 
Union League Club of Chicago Feb, 3 
will hold a panel discussion for insur. 
ance leaders on “The Insurance Out- 
look for 1954.” Moderator will be Ley. 
ering Cartwright, who is vice-chair. 
man of the club’s insurance committee 

H.&A. will be represented by John 
P. Hanna, managing director of H.& A, 
Underwriters Conference; life insur. 
ance, Alfred N. Guertin, actuary of 
American Life Convention; casualty 
and surety, Emil L. Lederer, chairman 
of metropolitan agents’ committee of 
National Assn. of Insurance Agents: 
and fire and marine, George V. Whit- 
ford, vice-president of Fire Assn. of 
Philadelphia. 

Roy L. Davis, manager of Assn. of 
Casualty & Surety Companies at Chi- 
cago, is the insurance committee chair- 
man. 


Hemispheric Plans 


WASHINGTON—John A. Diemand, 
president of North America, who has 
headed the committee in charge of 
arrangements for the Hemispheric 
conference, will lead the United States 





delegation to the next meeting of the 
conference, now scheduled for Aug. 
19-28, at Rio de Janiero. This was an- 
nounced following a meeting of the 
U.S. Chamber of Commerce directors 
here at which Chase Smith, genera! 
counsel of Lumbermens Mutual Cas- 
ualty, reported on plans for promoting 
the U.S. part in the conference. 





Buyers Hear W. C. Talks 


“Experience vs. Retrospective Rat- 
ing” was discussed by Seldon E. Brown. 
director of insurance and workmen's 
compensation of Associated Industries 
of Missouri, and Leo F. Keegan of Mis- 
souri Compensation Rating Bureau, at 
a meeting this week of St. Louis in- 
sured members conference. 





Joins Loyalty Group in Mich. 

James E. Cooper has joined Loyalty 
group as special representative of the 
A.& H. department in Michigan with 
headquarters at Detroit. He traveled in 
Michigan for Mutual Benefit H.&A. 
for two years, and then for a short 
while was with Continental Casualty 
in Michigan. 





Burnett Back to Home Post 


Sidney M. Burnett, formerly special 
agent of Home at Nashville, will re- 
sume his duties there after three years 
service with the navy as a lieutenant. 
Mr. Burnett will serve under the di- 
rect supervision of Manager J. C. 
Schmitt. 





Tax Credit on Board 
WASHINGTON—Internal revenue 
service ennounced that contributions 
to Fire Underwriters Assn. of the Pa- 
cific, San Francisco, are deductible. 





Clough S. Steele has joined Bayly. 
Martin & Fay of Los Angeles as vice- 
president and managing director of the 
ocean and inland marine facilities. 
He has been with Johnson & Higgins 
on the Pacific Coast. 
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Farm Underwriters Look 


for New Premium Source 
(CONTINUED FROM PAGE 1) 

form for dairy farmers and compar- 

able risks. 

Farm departments should get credit 
for premiums originating on farm busi- 
ness, Mr. McFarland said. This applies 
to such lines as automobile, inland 
marine and others, which go into the 
separate departments and discourage 
the farm field man from pushing this 
business. It is siphoned off sometimes 
to specialty companies. There has to 
be a stimulation of the special agent 
and the local agent to write business 
on the farmer as a package. 

Mr. McFarland reiterated the pro- 
posal he made last year for a “work- 
shop” to be set up at Chicago that will 
conduct regular meetings of office per- 
sonnel and cover such procedures as 
punch tabulating, loss forms, etc. 

It was brought out in the meeting 
that the loss ratio on farm business is 
up, especially on farm fires. Already 
the underwriters have recognized a 
moral hazard, possibly passive, but 
in 1953 fires occurred on farms with 
more regularity. 

The rebuilding or deferred loss 
premium endorsement, if used gener- 
ally, may prove a deterrent. This form 
was introduced last year in Wisconsin, 
and will be filed in other states as 
the farm schedules are revised. Under 
it, the farmer gets a 20% rate credit 
if he uses this endorsement which re- 
quires that he rebuild within six 
months or accept a payment limited 
to 60% of his insurance. 

Underwriters of farm business will 
now have to keep an eye on the mar- 
ginal farmer or the young ill-estab- 
lished farmer and do some close under- 
writing. 

New standing committee chairmen 
were appointed, and they are: Ad- 
visory, J. R. Munson, Fireman’s Fund; 
public relations, Harlan W. Wyant, 
Great American; fire prevention, Den- 
nis C. Smith, Home (reappointed), and 
forms, H. K. Scott, Aetna. 





Claims Panel at S. F. 


Members of a panel which discussed 
“Current Claims and Loss Coverage 
Problems” at the January meeting of 
Insurance Forum of San Francisco 
were J. K. Kirby, Swett & Crawford; 
Jay Southall, Liberty Mutual; Frank 
W. White, general adjuster of Fire- 
man’s Fund, and R. L. Gove, super- 
vising adjuster of Travelers. 


N.]. Benefits Begin Sixth Year 


Since benefits for disability or ill- 
ness first became payable under New 
Jersey disability benefits law, more 
than $28,676,000 has been paid out in 
compensation of 1,257,215 weeks of 
illness. During the five years the law 
has been in effect, 149,364 first claims 
were allowed. 

During the 15 years since unemploy- 
ment insurance benefit payments went 
into effect in New Jersey, $600 million 
has been paid out for 31,838,995 weeks 
f unemployment claimed by 4,064,030 
persons. 


Install N. W. Wis. Officers 


New officers of Northwest Wisconsin 
A.& H. Underwriters Assn. were in- 
Stalled at a meeting at Eau Claire, and 
there was a talk by Gibson Wright, 
State president. 


A&H Cancellations Under Fire 

_ Congressman C. B. Deane of North 
Carolina expressed his interest in the 
question of cancellations of A&H poli- 


cies in a letter to State Rep. H. Clifton 
Blue, member of a public committee 
looking into the matter. 

Unjust cancellation cases are hap- 
pening too often, Deane said, and 
proper legislative measures should be 
taken to remedy the situation. Deane 
offered his assistance and support to 
the committee. 


Iowa Assn. Accident Unit 


Plans Extensive Program 


DES MOINES—The accident pre- 
vention committee of Iowa Assn. of 
Insurance Agents has scheduled plans 
for an extensive program, including 
the establishment of county units in 
each of the state’s 99 counties. The 
program came into being because the 
state safety council, which has been 
conducting a state-wide program dur- 
ing recent years, is going out of active 
existence. 

The accident prevention committee 
has been allotted an hour’s time at the 
annual convention of the state associa- 
tion to be held May 11-13 in Des 
Moines. The committee plans to have 
on hand one of the Aetna driver train- 
ing cars, and it will also disclose its 
full program for the remainder of the 
year. 





Plan for Cal. State Group 


A special committee has been ap- 
pointed to arrange details for a meet- 
ing March 3 at Los Angeles at which 
there will be a discussion of setting up 
a state A.& H. managers association. 





American Health Has Rally 


American Health held its annual 
meeting at Baltimore, with more than 
100 agents attending. President W. deV. 
Washburn was the featured speaker 
and a program highlight was a presen- 
tation of the agency of the year award 
to E. D. Lister, Newark. 





Takes Over A&H Business 


Preferred Life of Dallas has rein- 
sured all A&H business of American 
Home Mutual Life. The transaction has 
been approved by the Texas depart- 
ment. 





Minn. CPCUs Have Rally 


Homeowners policies and the new 
extended medical payment auto cover- 
age were discussed by Minnesota CPCU 
chapter at a meeting at Minneapolis. 





R. B. Masters, assistant U. S. man- 
ager of New Zealand, discussed the 
new business interruption gross earn- 
ings short form before a meeting of the 
Sacramento Assn. of Insurance Agents. 





Cleaves Joins M.&M. in 


Indianapolis Casualty Post 


Ford B. Cleaves has joined Marsh & 
McLennan at Indianapolis as manager 
of the casualty 
department. He 
has been casualty 
manager at Phila- 
delphia for Ameri- 
can Automobile. 

Mr. Cleaves 
graduated from 
Bowdoin college 
and started in in- 
surance in 1934 
with Liberty Mu- 
tual at Boston as 
an underwriter. 
Later he went to 
Philadelphia. After four years in the 
navy, he returned to Liberty Mutual 
in 1945 and the following year joined 
American Auto. In 1948 he was trans- 
ferred to the home office as supervisor 
of compensation and liability under- 
writing, and two years later went to 
New York as head of the special risks 
department. He was made casualty 
manager at Philadelphia in 1952. 


N. Y. Field Meet Held 


New York underwriters held a three- 
day conference attended by about 30 
field men from the western division 
at Edgewater Beach hotel in Chicago 
this week. On hand from the head 
office in New York were H. C. Davis, 
H. C. Klein, G. W. Owens, A. J. Mc- 
David, and C. H. Avery. A similar con- 
ference for field men in the east will 
be held in New York Feb. 8-9. 


Smith to Tenn. Field 


Joseph Smith, who has been with 
Lumbermen’s Mutual of Mansfield, O., 
in the underwriting department for six 
years, is going into the Tennessee field 
as special agent with headquarters at 
Nashville, effective Feb. 1. 


Ford B. Cleaves 











Is Hartford Marine Special Agent 


Hartford Fire has appointed Alex R. 
Lawton, marine special agent. He will 
continue to be attached to the southern 
department at Atlanta and will work 
on inland and ocean marine lines. He 
has recently received special training 
in the home office and the New York 
metropolitan marine office in the ocean 
marine business. 





Life Savings Benevolent Assn. of 
New York at its 105th meeting there 
reelected William D. Winter, former 
chairman of Atlantic Mutual, presi- 
dent. Other officers were reelected. 
The association was organized to help 
save lives on ships off American coasts, 
and today recognizes and rewards 
courage in rescues from drowning. 


Convention Dates 





Feb. 24-26, Michigan Agents, midyear, Shera- 
ton-Cadillac hotel, Detroit. 

March 3-4, Fire Underwriters Assn. of the 
Pacific, annual, Palace hotel, San Francisco. 

March 9, Pittsburgh Insurance Day, William 
Penn hotel. 

March 21-23, National Assn. 
Agents, Midwest Territorial 
Louisville. 

March 24-26, Transportation Insurance Rat- 
ing Bureau, underwriting conference, Edge- 
water Beach hotel, Chicago. 

March 30-31, National Assn. of Mutual Insur- 
ance Agents, mid-year, Flamingo hotel, Mia- 
mi Beach, Fila. 

April 1-2, New Jersey Agents, mid-year, Ber- 
keley-Carteret hotel, Asbury Park. 

April 12-14, NAIA, far west territorial confer- 
ence and mid-year meeting ef national board 
of state directors, Seattle. 

April 13-15. Western Underwriters Assn., an- 
nual, Greenbrier hotel, White Sulphur 
Springs, W. Va. 

May 3-6. H. & A. Underwriters Conference, 
annual Hotel Roosevelt. New Orleans. La. 

May 14-15. Oklahoma Agents, annual, Mayo 
hotel, Tulsa. 

May 14-15, Texas Agents, annual, Fort Worth. 

May 24-26, American Management Assn., in- 
surance division, Hotel Statler, New York 
City. 

June 7-11, National Assn. of Insurance Com- 
missioners, annual, Sheraton-Cadillac hotel, 
Detroit. 

June 12-16, International Assn. 
Underwriters, annual, Omaha. 

June 21, Connecticut Agents, 
Griswold, Groton. 

June 24-26, National Assn. of Independent In- 


surance Adjusters, annual, Claridge hotel, 
Atlantic City. 


Aug. 11-14, Federation of Insurance Counsel, 
Schroeder hotel, Milwaukee. 


Aug. 29-31, Washington Agents, annual, Daven- 
port hotel, Spokane. 


Sept. 1-3, Oregon Agents, annual, Klamath 
Falls. 


of Insurance 
Conference, 


of A & H 


midyear, Hotel 


Sept. 13-15, International Claim Assn., annual, 
Wentworth By-the-Sea, Portsmouth, N. H. 

Sept. 17-18, Louisiana Assn. of Mutual Insur- 
ance Agents, annual, Lake Charles, La. 

Sept. 17-18, New Jersey Agents. annual, Had- 
don Hall hotel, Atlantic City. 

Sept. 29-Oct. 1, National Society of Chartered 
Property and Casualty Underwriters, annual, 
Palmer House, Chicago. 

Oct. 3-6, National Assn. of Insurance Agents, 
annual, Chicago. 

Oct. 18-20, Wisconsin Agents, 
Schroeder. 

Oct. 20-22, Insurance Accountants Assn., an- 
nual, Hotel Kenmore, Boston. 

Oct.26-28, California Agents, annual, 
hotel, San Francisco. 

Oct. 28, Connecticut 
Statler, Hartford. 

Nov. 15-17, Indiana Agents, 
hotel, Indianapolis. 


annual, Hotel 
Palace 


Agents, annual, Hotel 


annual, Claypool 





W. W. Kastner has been named as- 
sistant manager of the Washington 
office of American International Un- 
derwriters. He replaces E. I. Mellor 
who was transferred to Germany. 





Automobile General Adjusters Assn. . 
of San Francisco has slated its annual 
golf tournament and outing for Feb. 
11-12 at Sonoma Mission Inn near San 
Francisco. 
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Lloyds Credit Issue 


Remains in Status Quo 
(CONTINUED FROM PAGE 1) 
insurer or group of underwriters. It 
believes the principle of establishing 


solvency in accord with standard 
NAIC procedures should be applied as 
any other principle is applied, equal- 
ly to all. When a reinsurer chooses not 
to subject itself to NAIC procedures, 
credit for reinsurance ceded to such a 
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The Seaboard Fire & Marine 
has been a member of the 
YORKSHIRE GROUP since 1929. 
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Signs of the times... 
















THE YORKSHIRE 


INSURANCE COMPANY OF NEW YORK 


FIRE & MARINE INSURANCE COMPANY 


90 JOHN STREET. NEW YORK 38, NEW YORK 


From its earliest days, the 
YORKSHIRE has progressed 
steadily through the times. 
Now with a background of 
130 years experience, sup- 
ported by its world-wide or- 
ganization, the old joins with 
the new as the Yorkshire’s 
United States BranchandThe 
Yorkshire Indemnity Com- 
pany of New York emerge as 
THE YORKSHIRE Insur- 
ance Company of New York. 
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BUILDING OUR AGENTS’ INCOMES... 


Perhaps you, too, can enjoy bigger profits by letting us help you solve your 
casualty problems. We write general casualty lines exclusively. Cooperation 
with agents is the keynote of our success. Evidence: We insure butane gas dealers 
(a lesser part of our total volume) as a specialty 
item for our agents, for whom we pioneered this 
lucrative business. Inquiries invited from responsible 
agents in the southwest. 


Pan AMERICAN CASUALTY COMPANY 


Pan AMERICAN INSURANCE COMPANY 





HOME OFFICE 2905 LOUISIANA e 


HOUSTON, TEXAS 








reinsurer should be allowed the ced- 
ing insurer only to the extent recom- 
mended above. 

Mr. Berry pointed out that the pri- 
mary responsibility of those regulat- 
ing insurance is protection of the pol- 
icyholder and in doing this seeks the 
solvency of insurers. In discharging 
this responsibility NAIC has developed 
certain procedures for the annual re- 
porting of insurer operations via the 
annual statement blank and for period- 
ic examinations. 

Robert Gilmore, assistant counsel 
of Assn. of Casualty & Surety Cos., said 
his executive committee had adopted 
a statement substantially similar to 
that of National Board, the substance 
of which is that Lloyds should con- 
tinue to be treated as any other non- 
admitted reinsurer and that there 
should be no change in the credit 
allowed as to admitted or non-admit- 
ted reinsurance. 

John F. Sullivan, executive vice- 
president of Frank Burns, Inc., Seat- 
tle reinsurance brokerage firm, said 
the issue of how reinsurance in Lloyds 
is to be treated by commissioners is 
one of grave concern to insurers that 
rely on Lloyds for reinsurance and to 
brokers who daily face the problem 
of a reinsurance market. He said he 
did not represent Lloyds but many of 
his clients reinsure there. 

Credit fer reinsurance should de- 
pend on the underlying value of rein- 
surance and not on the license status 
of the reinsurer, he said. He referred 
to the Bruce report for the California 
department. 

As a Rhode Island red, Mr. Bisson 
said, “I am not bound by any techni- 
cian’s report.” 


Both Mr. Sullivan and Henry Booth 
of Booth, Potter and Seal, Philadel- 
phia, emphasized the financial integ- 
rity of Lloyds and the fact that its 
capacity is essential to American in- 
surers. Mr. Booth said his firm is 
broker of record for about 150 insur- 
ers in some 25 states and that in re- 
cent years, with the growth of rein- 
surance, his organization has not been 
able to place more than 40% of its 
business in the American market. This 
is not a matter of price but of ca- 
pacity—on catastrophe and _ excess 
lines. There is enough capacity in the 
U.S. for treaty reinsurance. 

Mr. Booth believes Lloyds manda- 
torily is needed by U. S. insurance, 
that the issue about credit should be 
settled state by state, each of which 
has statute and rule on the point, and 
that the committee should refer the 
issue back to individual states or these 
statutes and rulings are going to be 
fouled up. 


Mr. Bisson consistently questioned 
closely and persistently those who 
made statements. It was obvious that 
he was seeking more specific infor- 
mation on Lloyds, its financial stabil- 
ity, its value to U. S. insurers, etc. 

Under questioning, Mr. Booth said 
that all U. S. dollar premiums and 
losses go into and come out of the U.S. 
trust fund of Lloyds which he said now 
stands at $270 to $280 million. He 
thinks this is more than adequate, it 
has stood up under all catastrophes, 
especially the 1950 northeast wind- 
storm, on account of which the fund 
paid out about $55 million. On the 
General Motors Livonia fire he said 
he had heared that Lloyds paid $18 to 
$20 million, excluding any catastrophe 
cover Factory Insurance Assn. might 
have had in London Lloyds. 

He noted that up to 90% of the trust 
fund is in cash so that if there is a big 
catastrophe Lloyds won’t have to sell 


securities in case banks and trust com- 
panies are closed down at that time, 
as would American insurers. 

It would not be the large insurers, 
which built their business over the 
years on the back of Lloyds, that 
would suffer from a ruling of no cred- 
it on Lloyds reinsurance, but smal] 
companies, including some fine 100- 
year-old mutuals. 

Do you know of Lloyds resisting suit 
in any state in which they are not en- 
tered? he was asked. Mr. Booth said 
there is a service of suit clause in ey- 
ery Lloyds policy. 

Mr. Bisson said he wanted to get 
figures from Lloyds representatives 
so the committee can make an intelli- 
gent decision. 

Mr. Booth said that beyond the fund 
another $15 million is available in the 
U. S. in the hands of brokers. He said 
he didn’t think American companies 
could write all the catastrophe cover. 
Excess management pool writes some 
but it has a rule of thumb limit of $1,- 


250,000 on any one casualty contract. | 
Anyway, it writes only the carriage | 


trade, he said, not the mutuals. It has 
capacity enough to write about 50% 
of the U. S. catastrophe business. 


Why shouldn’t U. S. insurers write 
all the catastrophe cover needed, Mr. 
Bisson asked. Because they represent 
double liabilities for such insurers, 
Mr. Booth said. American insurers do 
not have a world spread to bring down 
averages. Even in the 48 states, all 
U. S. insurers are in the same spot. 
They can write catastrophe as a side 
line. 

C. F. J. Harrington of National Assn. 
of Casualty & Surety Agents said his 
members are interested in the decision 
of the Leslie committee because of ca- 
pacity. They want to provide cover- 
age to insured and capacity in the 
American market has been limited 
considerably in recent vears. He 
thinks credit should be based on the 
actual value of the reinsurance and 
its collectibility which removes the 
question of admitted or non-admitted. 
This does place considerable responsi- 
bility on commissions but they can re- 
solve it in many ways. The financial 
integrity of Lloyds can’t be questioned. 
He asked that the Bruce report be in- 
cluded in the committee’s delibera- 
tions. 

J. A. Munro of Prudential of Great 
Britain emphasized that there is no 
penalty to the ceding insurer that 
deals with a non-admitted reinsurer 
on catastrophe or excess, which pre- 
miums are considered fully earned at 
once, but only on treaty insurance 
where unearned premium reserves 
have to be put up. He said there is no 
shortage of pro rata capacity in the 
U. S. 


In response to questioning by Mr. 
Bisson, J. A. Diemand, Jr., of North 
America, said that in his opinion a 
small company that took on too much 
business and might be squeezed into 
bankruptcy because it couldn’t take 
credit for Lloyds reinsurance ought to 
pull in its horns. He thinks it will not 
be long before the American market 
can take care of American excess 
needs. There is adequate potential ca- 
pacity but it hasn’t been harnessed to 
this purpose. 

He noted U. S. insurers turned heav- 
ily to Lloyds after the San Francisco 
fire and have leaned heavily on that 
market for a long time. It is a very 
useful market but it should operate as 
a non-admitted reinsurer and not have 
special privilege, he said. 

If commissioners promulgated a rule 
that reinsurance ceded Lloyds would 
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not be considered in the annual state- 
ment, what would be the impact, Mr. 
Bisson asked. Mr. Diemand didn’t 
think it would even be noticed. Lloyds 
takes down treaty premiums as earned 
and would continue to do it. North 
America does this in foreign countries 
where it writes and where currencies 
are not as stable as in the U. S. 

Mr. Diemand said the committee has 
already concluded, after long and de- 
liberate study, that there should be no 
credit given for reinsurance ceded to 
an alien reinsurer except to the extent 
that the ceding company withholds 
from the reinsurer funds which are 
subject to its own control. 

This is a sound conclusion, he said. 
It is his conviction that the reinsurance 
subcommittee should hold to its exist- 
ing decision that reinsurance placed 
with Lloyds should be treated as any 
other alien reinsurance. An insurance 
department has failed its statutory 
duties if it permits credit for reinsur- 
ance from any source whatever unless 
that department has complete and posi- 
tive knowledge of the financial condi- 
tion of such reinsurer and also is com- 
pletely satisfied as to the reinsurer’s 
amenability to suit and the attachabil- 
ity of its funds. This requires that the 
department have complete knowledge 
of the total income, outgo, assets and 
fiscal procedures of the reinsurer, to- 
gether with all the other varied and 
necessary information which is evoked 
by the detailed periodic convention 
examinations. 

Lloyds has served the American in- 
surance industry long and well, and 
will doubtless continue to do so. How- 
ever, statutory standards for the con- 
duct and solvency of domestic and 
admitted companies are implemented 
by elaborate, detailed and expensive 
examinations. If these precautions are 
necessary then no department can ac- 
cept a lower standard nor a lesser de- 
gree of supervision and examination 
from an alien reinsurer, such as Lloyds 
—no matter how good its reputation 
nor how useful its facilities. He urged, 
therefore, that the committee refuse 
any further consideration of an exemp- 
ted status for reinsurance placed with 
Lloyds until furnished by representa- 
tives of Lloyds with sworn statements 
disclosing the following information: 

What amount and what kind of rein- 
surance is written by each name at 
Lloyds? What amount and what kind 
of insurance is written by each name 
there? 

The insurance activities at Lloyds 
equally expose their assets and cannot 
be ignored in a discussion of reinsur- 
ance. Of the foregoing, how much in 
each case originates in each of the 
states? Each department should know 
what‘is being done in its own jurisdic- 
tion. 

Of the insurance originating in the 
U. S., what proportion is written on 
approved forms and at filed rates? 

Of the insurance originating in the 
U. S., what proportion is written on 
forms and at rates that are neither 
filed nor approved by any insurance 
department? 

In their insurance operations in the 
United States, what steps have been 
taken by Lloyds to comply with the 
various rating laws which, it is said, 
are necessary for the maintenance of 
solvency? 

What reserves are carried by each 
name at Lloyds and on what basis 
are they computed? No comparison of 
solvency is of any value whatever un- 
less the relative worth of reserves is 
considered. 

Hew much does each name hold in 
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the American trust fund? So far as he 
knows, it is possible for a reinsurance 
contract to be issued by a group of 
names having not one penny in the 
trust fund. 

How much are the total assets of 
each name at Lloyds? How are they 
constituted? And what proportion is in 
blocked currencies? 

On business written by Lloyds in the 
U. S. what taxes, state and federal, 
are paid? Lloyds pays certain taxes for 
business accepted under the surplus 
line laws. However, in addition to this 
business, they do a substantial extra- 
legal insurance business in the U. S. 
Because of its clandestine nature, the 
extent of this operation cannot be 
stated definitely. It is more than like- 
ly that the various states receive no 
taxes on business of this nature trans- 
acted within their borders. 

What steps have Lloyds taken to 
make themselves subject to suit in 
each and every one of the U. S.? 

What steps have been taken by 
Lloyds to make all of their funds at- 
tachable in any of the U. S.? 

What deposits have Lloyds made in 
each of the 48 states? 

What provision has 
the detailed, periodic 
amination of Lloyds 
qualified in U. S.? 


been made for 
convention ex- 
by examiners 


For the committee to attempt to 
make a decision favoring the continued 
exempted status of reinsurance placed 
with Lloyds, without having received 
satisfactory and authoritative answers 
to a questionnaire at least as compre- 
hensive as the foregoing, will be a gross 
mockery of the insurance statutes of 
the states. If any state permits the 
continued exempted status of Lloyds 
under those circumstances, it will have 
failed to give the insuring public the 
protection through regulation which 
was contemplated when Congress 
passed the McCarren act, he declared. 

The attitude of the American rein- 
surance market toward the matter of 
how to treat Lloyds was summed up 
ably by Jack Lamble of North Star 
and Donald McKay of Inter-Ocean Re. 
Mr. Mc Kay said nothing had been said 
at the hearing about not wanting to do 
business with Lloyds or about Lloyds 
not doing business in the U. S. The 
American market just wants Lloyds to 
follow the same rules as are imposed 
on other similar businesses. 

Mr. Lamble said there exists nothing 
like the lack of capacity that had been 
indicated at the hearing. No company 
has indicated such a problem, just 
brokers. The U. S. reinsurer’s price 
may be a little higher than Lloyds but 
American reinsurers can write a lot 
more business than they are doing. As 
to price, Lloyds has some advantages, 
for one thing because of the costs of 
regulation in the U. S. He urged con- 
tinuance of the rule that gives Lloyds 
the same treatment as other non-ad- 
mitted reinsurers. 

Despite Mr. Bisson’s efforts to bring 
surplus lines, which are direct busi- 
ness, into the discussion, the discus- 
sants stayed away from the subject, 
which was not germane to the hearing 
as outlined by the chairman. 

Mr. Bisson pointed out that a lot of 
insurers are doing surplus business in 
his state because they can heavily re- 
insure in Lloyds. Why can’t American 
companies write it? he asked. Mr. 
Lamble said that large, unusual, off- 
color, ete., risks go to London under 
far different conditions than those 
under which they are offered to U. S. 
companies. He asked Mr. Bisson if he 
had ever filed a rate in his state. There 


is a tremendous amount of detail to it 
and it takes a lot of time. A surplus 
broker can place the business with a 
few cables. 

Robert L. Braddlock of General Re 
said that as to casualty there is no ca- 
pacity problem or lack of competition 
in the U. S. It is true on jumbo risks 
or high excess covers that world ca- 
pacity, including but not limited to 
Lloyds, has to be used but that would 
be the case under any circumstances. 

Some American reinsurers are not 
brokerage companies, which could ex- 
plain some of the shortage found by 
brokers, he said. Some business goes to 
London because of price but that does 
not mean lack of capacity in the U. S. 
It is a price decision by the buyer. 

Because the cover is placed with 
Lloyds doesn’t mean it all stays there. 
It is probably spread and some may 
even come back to the U. S. 

To give alien non-admitted insurers 
the privileges of domestic, admitted 
companies would destroy competition, 
would be contrary to the best interest 
of the business, and weaken regulation. 

Robert G. Clark of Reinsurance 
Corp. of New York pointed out his 
companies do deal with brokers and 
have capacity, and Mr. Munro made 


the same statement. 

Edward G. Lowry, Jr., chairman of 
General Re and North Star, said it 
is the American concept of insurance. 
That is a public trust, deeply affected 
by the public interest. Out of that 
concept has come a system of regula- 
tory laws and governmental adminis- 
trative supervision to assure proper 
discharge of the trust. Any proposal 
which would waive in favor of an 
alien insurer compliance with those 
laws and subjection to that supervision 
violates the concept and is unfair to 
American insurers, which must live 
under and conform to that system. 
There can’t be a double standard. 

The comittee indicated it might call 
another meeting before writing its re- 
port, which it will have ready for the 
June NAIC meeting. 





West Virginia has approved the fil- 
ing of Mutual Insurance Rating Bu- 
reau introducing the new program for 
auto extended medical payments in- 
surance effective Jan. 25. The program 
is now available in 37 states and the 
District of Columbia. Virginia will put 
it into effect Feb. 1. 





Deams & Homer of San Francisco 
have been named as agents for service 
in California by Empire State. 











*Twas the night after Christmas 





And through every room 
The family was stirring 
With dustpan and broom. 


The presents were piled 
On the bookcase with care 
But the piéce de résistance 
Was not resting there. 
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This is a good time— while you’re insuring valuable Christmas 
gifts—to review all your jewelry insurance. You may be sur- 
prised at the way some pieces have increased in value in recent 
years. For example, a diamond ring, insured at its purchase 
price in 1930, might be appraised at twice that amount today. 





The ear-rings that father 
By sweat of his brow 
Bought proudly for mother 


Had vanished somehow. 


Now tears fall a-plenty 
Now grief was endured— 
The present for mother 


Had not been insured! 





See a competent, independent insurance agent or broker, and 
ask him to review your jewelry insurance. He will advise you 
how to proceed in determining whether your present policy is 
adequate to meet your special needs. 


Business Established 1842 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL «+ 
Home Office: 49 Wall Street, New York 5 


Baltimore - Boston « Chicago + Cincinnati - Cleveland « Dallas - Detroit - Grand Rapids - Houston 
Los Angeles + Milwaukee - Newark - New Haven - Oakland - Philadelphia 
: Portland, Ore. - Richmond « St. Louis + San Francisco + Seattle + Syracuse 


Fire, Marine and Casualty Insurance 


CENTENNIAL 














32 





HieNATIONAL UNDERWRITER 





January 28, 1954 








Late News Bulletins 











(CONTINUED FROM PAGE 1) 
experience since hail insurance was introduced in 1924, the bureau saying that 
losses over that period amounted to $31,299,280 while premiums computed on 
the proposed rates would have amounted to $60,364,522.30, for a loss ratio of 
31.85%. Proposed increases range from 25 cents to $1 while the decreases range 
from 25 to 50 cents. 

Commissioner Gold set a public hearing Feb. 16 on the proposal. The bureau 
also proposed some revisions in forms and applications, including the intro- 
duction of a new type policy designated as the annual percentage form to re- 
place the old crop-hail skeleton policy. The tobacco named perils skeleton policy 
would be abolished in favor of a tobacco named perils form. The present 
96-hour period for reporting tobacco losses would be extended to 120 hours. 

A new excess over 10% loss policy form is proposed to be written at 40% 
less than the general policy form rate. 

Only one change is proposed in hail rates other than on tobacco. The cotton 
rate in Cleveland county would be reduced from $6.50 to $6 because of favor- 
able experience there. 


Industry Liaison Group for FTC 

WASHINGTON—To assist the federal trade commission and the A&H busi- 
ness in the FTC investigation of A&H, a special liaison advisory committee 
has been set up. Eugene M. Thore, general counsel Life Insurance Assn. of 
America, is chairman, other members being Ray Murphy, general counsel 
Assn. of Casualty & Surety Cos.; Robert L. Crichton, attorney American Life 
Convention; Ralph McNair, administrative assistant of LIA, and Alvis Layne, 
counsel Assn. of Insurance Advertisers. 

It is understood that the committee will consult with FTC staff members on 
the preparation of a circular letter to A&H companies. The FTC is reported to 
want every piece of advertising available on A&H and wants information as 
to the sequence in which the company issued the advertising. Not only adver- 
tising relating to the sale of A&H but the renewal and reinstatement of policies 
is sought by the FTC. 


Massachusetts Casualty Insurers Elect 

Casualty insurance companies serving Massachusetts elected S. Bruce Black, 
head of Liberty Mutual, president; Wallace Falvey of Massachusetts Bonding, 
vice-president, and A. L. Peirson, Massachusetts Bonding, treasurer, reelected. 
The assistant treasurers, N. R. Lyon of Massachusetts Bonding, and V. A. 
Schmidt of American Mutual Liability, also were reelected. 


Legion for Compulsory Auto 

The executive committee of the New York state department of the American 
Legion has come out for compulsory auto insurance there. The announcement 
came from Arthur J. Connell of Middletown, Conn., national commander, 
who said his daughter was killed on a Connecticut highway by a financially 
irresponsible driver. 


Welfare Fund Agent to Workhouse 


John De Feo, co-owner of the Cardinal Agency, Inc., of New York City, was 
sentenced to 30 days in the workhouse for contempt in willfully refusing to 
answer questions before a grand jury about kick-backs and split commissions 
in connection with union welfare plans. 

Eastern Casualty, the company writing the plans, was accused by Judge 
Streit of “paying lip service” to the insurance law that requires an agency to 
submit vouchers for expenses exceeding $100. Assistant District Attorney Scotti 
brought the contempt citation because of De Feo’s refusal to tell how his agency 
spent more than $100,000 a year for “entertainment” and alleged that it con- 
spired with labor racketeers to split the commissions for handling union wel- 
fare funds. Mr. Scotti said Eastern Casualty paid Cardinal and another agency 
not only the regular commissions but also paid officers of the agencies addi- 
tional funds which he said were kick-backs—“and we want to know who 
got them.” 

The other agency was Alcor, in which the murdered labor leader, Thomas 
Lewis, had an interest through his wife. 


Tribute to M. W. Lewis 


In respect to Martin W. Lewis, general manager of Surety Assn. of America, 
who died Jan. 21, Surety Managers Assn. of New York City, at its January 
meeting dispensed with business beyond naming three new members to its 
executive committee. 

A committee was appointed to prepare a memorial resolution in honor of 
Mr. Lewis. Members are E. J. Donegan, Loyalty group; Rankin Martin, Stand- 
ard Accident and David Q. Cohen, Assn. of Casualty & Surety Companies. 

The three new executive committee members are John F. Beardsley, Hart- 
ford Accident; Robert J. Kennedy, Citizens Casualty, and Joseph D. McNally, 
Loyalty group. 


Continue A & H Debate in N.C. 


North Carolina’s public committee on A&H voted at a meeting in Raleigh to 
ask an industry committee for an elaboration on its proposals and made some 
suggestions of its own. 

Also, former Commissioner Cheek, sounding the sentiments of the public 
group, predicted legislative action in 1955 if the industry does not act before 
then to solve the problem of sudden cancellations of A&H policies. 

The public group asked the industry committee to elaborate upon its sugges- 
tion that A&H companies be required to file with the commissioner their pro- 
cedure in retiring from risks because of deterioration of health of insured. 
Would this mean a multiplicity of plans or was it intended that some standard 


procedure be adopted, the public group asked. 

The committee also proposed that each company writing term A&H be re- 
quired to show the customer, at the time of the sale, a full statment of the 
company’s right to cancel. This statement, the committee said, should be in 
type of at least 14 point and on a sheet separate from the policy. 

Commissioner Gold said he would transmit the public committee’s sugges- 


tions to the industry’s committee. 
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Div. Bid Asked 
Aetna Casualty J 142 147 
Aetna Fire i 5742 59 
Aetna Life — 02 105 
Agricultural Insurance .. 1.60 31% 32% 
American Equitable ........ 1.50 30 31% 
American Auto ......c0 47% 49 
American, (N. J.) 27% 28% 
American Motorists (New) .20 The 8 
American Surety ............. 3.00 62% 64 
aaa .40 33% 35 
COMOT FUDD. cccrescesesssierescns : 23% 24% 
Continental Casualty ...... 2.50° 100 103 
Crum & Forster Com. .. 1.60 48 49 
a ne .60 30% 31% 
Fire Association (New) 3.00 43% 44% 
Fireman’s Fund ....... 1.60 66 68 
Firemen’s (N. J.) ccccesee 1.00 28 29 
General Reinsurance ....... 1.60 42 43% 
a 2.00 63 6412 
Globe & Republic .. .80 15 16 
Great American Fi 1.60 33 34 
Hartford Fire ..... 3.00 176 178 
Hanover Fire ..... 1.80 4042 42 
Home (N. Y.) 2.00 40 41 
Ins. Co. of No. America 2.25* 87 884 
Maryland Casualty ......... 20 2912 30% 
Mass. Bonding ......... 1.50* 24% 25% 
National Casualt 1.50* 28 Bid 
National Fire ...... 3.00 78 80 
National Union . 2.00 44% 46 
New Amsterdam Cas. 1.50 49 50% 
New Harmnpshire .............. 2.00 452 4612 
8 1.20 29% 31 
Ohio Casualty 1.55* 65 
Phoenix, Conn. 3.40 01 103 
Prov. Wash. ... 1.50° 2812 29% 
St. Paul F. & 1.00 36 37 
Security, Conn. ...... 1.70* 36 37 
Springfield F. & M. ....... 2.00 50 51% 
Standard Accident .......... 1.60 48% 49% 
ri, ee 14.00* 887 895 
U.S. F. & G. 2.00 68 70 
Se 1.50* 40 42 





*Includes Extras. 


Five Texas Field Clubs 
Elect New Officers 


New officers of the five field clubs 
making up Texas Insurance Fieldmen’s 
Assn. have been elected recently. 

Wayne Rogers, Commercial Union, 
is the new president of Alamo Field 
Club, and other officers are: Vice-pres- 
ident, Jack Emerson, Home; secretary- 
treasurer, Ben L. Culwell, Frank Rim- 
mer & Co. 

In Corpus Christi, the officers are: 
President, Robert M. Cameron, Trinity 
Universal; vice-president, Tom L. De- 
Mouche, American;  secretary-treas- 
urer, Sam Scales, Loyalty group. 

Officers at Houston are: President, 


W. E. Horton, Jr., Hartford Fire; vice- 
president, T. W. Brooks, Founders F. 
& M.; treasurer, Hardy Wessel, Crav- 
ens, Dargan; secretary, John R. Kelly, 
American General. 

North Texas new officers are: Presi- 
dent, W. D. Story, Commercial Union; 
vice-president, Jack Crabtree, Found- 
ers F, & M.; secretary-treasurer, Julian 
H. Speed; assistant secretary-treasurer, 
Frank O. Long. 

At West Texas, the officers are: 
President, James W. Howard, York- 
shire; vice-president, Walter B. Swen- 
son, Glens Falls; secretary, Joseph R. 
Goebel, Gulf; treasurer, W. G. Nichols, 
Jr., Furneaux general agency. 





Goddard in West Mass. 


Fireman’s Fund eastern department 
has appointed Kenneth D. Goddard 
special agent in western Massachu- 
setts, succeeding Charles E. Lenz, who 
has resigned. Mr. Goddard spent sev- 
eral years in the construction field 
before joining Fireman’s Fund in 1951. 
He has received specialized training 
in the underwriting department. 





Three to NC Advisory Board 

Three new members have been ap- 
pointed to the North Carolina in- 
surance advisory board by Gov. Um- 
stead. L. M. Buchanan of Greenville 
succeeds Harry G. Latimer, Jr., of 
Wilmington as representative of mu- 
tual companies, and D. M. Woodard, 
Jr., Conway businessman, succeeds 
Fred Cochrane of Charlotte as public 
representative. Jack C. Koonce of 
Jacksonville will fill the unexpired 
term of the late George A. Iseley of 
Raleigh as representative of stock 
companies. Commissioner Gold is ex- 
officio chairman. 





Douglass Cleveland agency and Chet 
Long general agency, both of Phoenix, 
have merged and will be known as 
the Long, Cleveland & Hayhurst man- 
aging general agency. Service offices 
will be at Tucson and Albuquerque. 





Camden Fire has been authorized by 
the Canadian insurance department to 
sell real property insurance in Canada 
in addition to the classes for which it 
is already registered in Canada. 








New officers of 
New Orleans In- 
surance Exchange: 
Front, James C. 
Kraus, (left), pres- 
ident, and John 
Singreen, vice- 
president. In_ the 
rear are Alfred M. 
Barnes (left), sec- 
retary, and Leon- 
ard M. Wise, treas- 
urer. 
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ENGINEER 


SAFETY ENGINEER 








Lumbermens Mutual Casualty Company writes all 
forms of insurance, except life insurance and 
annuities, through carefully selected agents from coast 
to coast. These agents are served by trained fieldmen 
—district agency supervisors. Their policyholders 

are served by corps of boiler engineers, safety 
engineers, 92 claim service offices and hundreds 


of claim representatives countrywide. 


If you feel you qualified to represent LUMBERMENS, 
write the Business Extension department, 
Lumbermens Mutual Casualty Company, 


Mutual Insurance Building, Chicago 40, Illinois. 


LumbermenS “WGUL) UW 


Operating in New York state as (American) Lumbermens Mutual Casualty Company of Illinois 


James S. Kemper, chairman H. G. Kemper, president 


+ MUTUAL INSURANCE BUILDING, CHICAGO 40 - 











Aetna Home Office Sales Course 
— Advances success from three 
to five years —by intensive train- 
ing in the latest, most modern 
coverages — by practical, down- 
to-earth instruction in basic sales 
techniques. 














The Atna Plan—Pioneer meth- 
od of analyzing commercial and 
industrial risks. Outstandingly 
effective in helping tna agents 
acquire, and hold, substantial 


important mre. 


anMOTy 
MERCANTILE 
CORPORATION 








survey selling device for per- 
sonal accounts. Organizes pros- 


reasons Why — J 0 mien soon 


pect’s total insurance needs in 


thousands of y a a convincing, professional pre- 
= . sentation. 





America's a are 


Plan — Enables A°tna agents to 
find new business right in their 
own files — to organize their 
soliciting and servicing time on 


most successful | ix rei itmtni 


ing basis. 


ii = | 
® 





agents are 


Attna Advertising and Public 
ae Relations — Complete facilities 
we are available to agents, includ- 
a ing direct mail material, radio 

ha a Ch S ed ole announcements and TV spots, as 
oe well as loss prevention motion 
pictures, action displays, driver 

X testing devices, etc. 





These are only a few of the reasons why The A‘tna Casualty and Surety Company is widely 
known as an agency-building organization. If you are interested in further details, write the 
Company direct, attention of E. C. Knapp, Vice President, or contact the Attna manager 
nearest you. 


AETNA CasuaLty AND SuRETY Company 


The ¥1na Life Affiliated Companies write practically every form of insurance and bonding protection 
LIFE AND CASUALTY FIRE AND MARINE 
Ema Life Insurance Company Automobile Insurance Company 
Etna Casualty and Surety Company Standard Fire Insurance Company 
Hartford 15, Connecticut 








